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In Net Profits of 
Reserve Banks 


Return of 9.10 Per Cent In- 
dicated for Six Months on 
Capital, Surplus and 
Undivided Profits. 





- 


Reduction im Losses 


Recorded for Period 


Comparative Figures Given om 
Gross Earnings, Expenses, 
Capital Funds and Earn- 
ing Assets. 


Menber banks of the Federal Reserve 
System had net profits of $223,061,000 
for the six months ending December 31, 
1926, an amount about $12,000,000 larger 
than for the first six months of the year, 
according to a statement just made pub- 
lic by the Federal Reserve Board show- 
ing earnings and expenses of all banks 
constituting the system. (The text of the 
Board’s statement will be found on 

a page 11.) 

The profits reported indicate a return 
at the rate of 9.10 per cent on the total 
capital, surplus and undivided profits of 
the institutions. For the period ending 
June 30, 1926, the same banks showed 
a return rate of 8.86 per cent. 

Considering the banks’ operations on a 


Gain Registered | 


Rule Issured onPa ying 
Checks Lost in Mails 


Comptroller General Prescribes 
New Procedure by Gen- 
eral Order. 





John H, Bartlett, First Assistant Post- 
master General, im compliance with a re- 
cent ruling of John R. McCarl, Comp- 
troller General Of the United States, has 
just made public General Order No. 61, 





which rescinds General Regulations No. 
25, covering the method to be used in 
the postal service for making payments 
on lost, stolen ox destroyed checks. 


The full text of Mr. Bartlett’s an- 
nouncement follows: 


The attention of postmasters at offices 
whereemployes are paid by checks drawn 
on the Treasurer of the United States 
is directed to the following copy of Gen- 





(Continued on Page 18, Col. 7.) 





Mediation im Nicaragua 
Proposed to Contestants 





The Governments of Guatemala and 
Costa Rica hawe both made offers of 
mediation to President Diaz of Nicaragua 
‘and Dr. Juan B. Sacasa. This was stated 
orally on January 15 at the Department 
of State. At the same time it was said 
that the Depart ment believes, President 
Diaz replied to Guatemala that he would 
ask his minister in that country to talk 
over the matter, and that he had in- 
formed the Costa Rican president, Senor 
Jiminez, that the could not accept , his 


offer as he was carrying on similar 
negotiations With Guatemala. 
The proposal of mediation was first 


placed before Secretary Kellogg on De- 
cember 30, by the -Costa Rican Minister 
in Washington, Senor Don J: Rafael 
Oreamuno. 





basis of the fiscal year ending June 30, 
1926, net profits wer $434,409,000, the 
statement showed. That represents a 
return of 897 per cent of their capital 
funds, which averaged $4,842,687,000 for 
the period, and the Board declared this 
was the highest rate of return since 1920. 

Total expenses of the banks absorbed 
a little more than 71 per cent of the 
earnings in the fiscal year and showed an 
increase of about . $90,000,000 over the 
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[Continued on Pcge 11, Col. 5.] 


Six Bids Made Public 
For Air Mail Routes 


Awards Deferred on Trans- 
continent and New York- 
Chicago Contracts. 





» 





Harry S. New, Postmaster General, 
on January 15, made public the result 
of bids for the transportation of air 
mail over the transcontinental and the 
overnight New York-Chicago routes. 
The sealed proposals were opened per- 
somally by the Postxrnaster General in 
the presence of at least 50 representa- 
tives of the commercial aviation in- 
dustry. Six bidders submitted pro- 
posals, 


The bids were taken under considera- 
tion by Mr. New and W. Irving Glover, 
Second Assistant Postmaster General, 
who is in direct charge of the Depart- 
ment’s air mail service. All of the | 
security bonds offered were found satis- 
factory. 


It is not expected that awards will be 
made for at least two weeks, although 
it was stated orally at the Department 
that efforts would be to make the con- 
tracts of the suecessful bidders effective 
as of February 1, on which date the De- 
partment places into effect its new uni- 
form rate of 10 cents per half-ounce for 
the transportation of air mail. It was 
recalled, however, that in seeking bids 
the Department had _ indicated the suc- 
cessful contractors ‘would be given six 
months to complete their organization 
and get their equipment together before 
starting actual operation. 

The announcement by Mr. New of the 
names of the bidders, it was stated, 
marked the last step of the policy of 
the Post Office Department to relinquish 
control of its air mail lines, 


At the proper time, it was stated, the 
Department will announce the flying 
schedule. According to present plans 
this will provide for an average flying 








(Continued on Page 13, Col. 2.) 





Registry Under Soviet Flag 
Asked for Aumerican Ships 


Application for change of registry of 
seven American-flage cargo ships, owned 
by the Garland Steamship Company, to 
the Soviet Russian flag, is pending be- 
fore the United States Shipping Board 
fer decision, it was announced orally on 
January 15 by Board officials. 

Rear Admiral W. S. Benson, U. S. N., 
retired, a member of the Board, who was 
cesignated to investigate the case, ruled | |) 
@gainst change of registry of the vessels, | || 


a 





— 








because of their value to the American | 
rererchant marine, but the Board deferred 
final action to comsider a confidential | 
miemorandum submitted by the Depart- 

ment |qriaic. ! 





Shipping Board 


Reviews Sales 


Of Lines in 1926 


Operation of Vessels Re- 
quired of All Purchasers; 
Five Drydocks 
Also Sold. 


A total of 96 ships aggregating nearly 
700,000 tons were sold by the Shipping 
Board during the calendar year 1926 
and a total cash consideration of $14,366,- 
996.80 was realized from the sales, the 
board announced in a statement made 
available for publication January 17. 

These sales, as well as the disposal 
of five drydocks for $420,000, all were 
consummated in accordance with the 
terms of the Merchant Marine Act of 
1924, providing for ultimate private op- 
eration and ownership of the American 
merchant marine, through gradual sale 
of Government ships to private inter- 


ests, if satisfactory prices and guar- 
antees of continued operation could be 
obtained. 


The full text of the statement follows: 

Sales, of Government tonnage nego- 
tiated by the Shipping Board during 
the calendar year 1926 totaled 91 cargo 
ships, aggregating 621,093 deadweight 
tons, and five passenger-cargo vessels ag- 
gregating 70,730 gross tons, = according 
to the statement prepared by the Ship 
Sales Department of the Emergency 
Fleet Corporation. The total cash con- 
sideration for these sales was $14,366,- 
996.80. 

In addition to the sale of ships, the 
board disposed of five drydocks for the 


[Continued on Page 8, Column 3.] 
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Production of Candy 


Is ShownIn creasing 


Output of Sweets and Salted 
Nuets Totaled $394.309,000 
in 1925, Says Report. 


Confectionery factories in the United 
States produced more than $380,000,000 
worth of candy and salted nuts in 1925, 
and additional “by-product” confection- 
ery from plants primarily devoted .to 
other industries raised the 
209,000, according to the Biennial Census 
of Manufactures, made public by the Bu- 
reau of the Census on January 15. The 


figures represented an increase over the | 


previous census, in 1923, of 4 per cent. 
The full text of the official summary 
follows: 
According to data collected at the 
biennial census of manufactures taken 
in 1926, the establishments engaged 


[Continued on Page 8, Col. 1.) 





Cotton Growers Denied 


Plea for Separate Hearing | 





The Interstate Commerce Commission 
has just denied, without 
formal order, the motion recently filed by 
the cotton growers’ cooperative associa- 
tions of 11 States asking that their com- 
plaints, asking a 20 per cent reduction on 
freight rates on cotton, be separated from 
the Commission’s general investigation 
of cotton rates. The Commniission also de- 


comment, in a | 


total to $394,- | 





| members of the 


nied complainants’ request for oral argu- | 


ment on their motion for separate hear- 
ing and determination. The complainants 
had taken the position that their case, in- 
volving merely a reduction in rates, 
should not be confused with a case which 
also involved many questions as to the 


relative adjustment of rates as between | 


different markets. 


' eommission shall 


Conterees Plan 


Control of Radio 


By Commission | 


Decisions to Be Administered 
By Department of Com- 
merce, Explains Sen- 
* ator Dill. 


A commission with well-defined judi- 
cial powers would regulate and control 
radio, with the Department of Commerce 
admninistering its decIsions, according to 
terms of the compromise radio bill to be 
brought before the conference committee 
on radio, and possibly both Houses of 
Congress, some time this week. 

This was brought out in the Senate, 
January 15, when Senator Dill (Dem.), 
Washington, member of the conference 
committee, who has been drafting the 
tentative radio bill in collaboration with 
Representative White (Rep.), of Lewis- 
ton, Maine, was asked to explain the 
status of radio legislation. 

First Outline of Plan. 

Senator Dill’s response to a question 
by Senator McKellar (Dem.), Tennessee, 
provided the first official intimation of 


the nature of the broadcasting control 
provisions in the bill being written in 
secret meetings. Senate and House 


conference committee 
designated by Chairman Watson (Rep.), 
Indiana, to write the tentative measure, 
have heretofore maintained absolute 
silence as to its contents. 

““The tentative agreement as made,” 
said Senator Dill, ‘‘provides that the 
have certain powers, 
very largely of a judicial nature, and the 


[Continued on Page 14, Column 2.] 
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Veterans Are Advised 


To Convert Insurance 


President Asks Employers to 
Aid in Informing Ex- 
Service Men of Rights. 


President Coolidge has issued a procla- 
mation, made public January 16, remind- 
ing all war veterans that it will be im- 
possible for them to convert or to rein- 
state their war risk insurance after 
July 2, 1927, and urging all employers, 
the press, civic and patriotic organiza- 
tions to take steps to inform all veterans 
of this fact. 

Under the law, the proclamation ex- 
plains, war risk insurance may be con- 
verted into any one of the seven forms 
of standard insurance, offered by the 
Government, on or before duly 2, 1927. 
Or a veteran in ordinary health can re- 





[Continued on Page 14, Column 7.) 





Prices of Commodities 
Decline in December 





Wholesale prices of commodities 
showed a further decline in December, 
the Bureau of Labor Statistics of the 
Department of Labor, announced in a 
statement released for publication on 
January 17. 

The 404 commodities listed by the 
Bureau showed a drop of more than 
one-half of 1 per cent over the month 
of November, and a decline, of 5% per 
cent as compared with December, 1925. 
The biggest drop in prices in December 
occurred in fuels resulting from pro- 
nounced decline in prices of bituminous 
coal and coke, the Bureau reports. 

The full text of the statement will 
be published in the issue of January 

18. 





Summary of All News Contained in Today’s Issue 


January 17,1927. 


Adver Eising News 


Federal Trade Commission dismisses 
complaint agrainst shirt concern in con- 
nection With use of word “‘nusylk.” 

Page 8, Col. 4 

Use of mails denied to Chicago con- 
cern for alleged misrepresentation in 
selling raincoats. 

Page 13, Col. 3 


Aeronautics 


Civil aviation in Argentina placed 
under regulations made effective by 
Executive decree. 


. Page 5, Col. 4 
Agricualture 


Crop of peppermint increased from 
30,000 acres in 1925 to 54,000 acres in 
1926. 

4 Page 4, Col. 3 

Seedsmenm reported optimistic as sell- 
ing season Opens. 

Page 4, Col. 1 

Increased estimate announced on 
wheat crop of Australia for this season. 

Page 4, Col. 2 


Assoctations 


Denial is made of request of cotton 
gvowers’ Cooperative associations of 11 
States to have their complaint asking 
freight reductions separated from gen- 
eral investigration of cotton rates. 

Page 1, Col. 4 


Autoneotive Industry 


See “Patents.” 
Bankireg 
Continuation of full text of Federal 
Reserve Board regulations for dis- 
counting veterans’ notes secured by ad- 
justed compensation certificates. 
Page 13, Col. 4 
Net profits of $223,061,000 in six 
months reported for banks in Federal 
Reserve system. 


Page 1, Col. 1 
Comptroller General prescribes new 


procedure in paying checks lost in 
mails. 

Page 1, Col. 2 
Debits to individual accounts re- 


ported to Federal Reserve Board for 
week ending January 12, 1927. 
Page 11, Col. 7 


Daily statement and analysis chart of | 


the United States Treasury. 
Page 11, Col. 2 
Foreign exchange rates. 
Page 11, Col. 2 
See “Court Decisions,” ** Railroads.” 


Books-Publications 


Publications issued by the United 
States Government. 
Page 13, Col. 5 
New books received at the Library of 
Congress. 
Page 13, Col. 5 


Censtes Data 


Census of Miami, Fla., as of Decem- 
ber 6. 
Page 2, Col. 1 


Clainas 


Representative Johnson _ introduces 
bill to allow Indians of Cowlitz tribe 
to file suits in Court of Claims the 
same as ot her tribes, 

9, Col. 6. 


Paws 


Indexed by Groups ar 


Commerce-Trade 


Department of Commerce reports 
world trade in October greater than in 
any month since March, 1926, 

Page 8, Col. 6 

Department of Commerce advised 
Confederation of Agriculturists of Italy 
is to restrict production of hemp. 

Page 8, Col. 1 

Weekly survey of world trade oppor- 
tunities. 

Page 8, Col. 1 

See ‘‘ Agriculture,” ‘Ban king,” “Cop- 


per,” ‘‘Customs,” “Manufacturers,” 
“Milling,” “Packers,” “*Railroads,” 
“Shipping.” 

Congress 


(Extracts from proceedings of Con- 
gress are to be found under the various 
group classifications in this index.) 

Reapportionment of districts for elec- 
tion of members of House of Represen- 
tatives urged in address by Representa- 
tive Sosnowski. 


Page 2, Col. 2 

Senate Committee investigating elec- 

tion of Mr. Vare to seek court order 

for surrender of ballots cast in Phila- 
delphia in election for Senator. 

Page 14, Col. 1 

Index of legislation on the calendars 

of both Houses of Congress. 





; Page 12 

Meetings scheduled for committees 
in Congress. 

Page 14, Col. 6 


Construction 


Supreme Court of the United States 
asked to determine government liability 
for construction contract on war can- 
tonment. 


Page 5, Col. 2 
Seasonal reduction in employment is 
reported by Department of Labor as 
due to curtailing of construction for 
winter. 
Page 3, Col. 5 
Chart showing the 1925. bookings of 
architectural terra cotta. 
Page 8, Col. 5 
Bureau of Standards announces new 
process for analyzing lime. 


Page 5, Col. 7 
Copper 
New records reported for importation 
and domestic consumption of copper. 


Page 8, Col. 5 
Cotton 


Denial is made of request of cotton 
growers’ cooperative assoc.+ tions of 11 
States to have their complaint asking 
freight reductions separated from gen- 
| eral investigation of cotton rates. 

Page 1, Col. 4 
Weekly cotton price review. 

Page 4, Col. 3 
Weekly cotton movement chart. 

Page 4, Col. 4 


Court Decisiorzs 


Circuit Cowt of Appeals rules vail- 
way is not liable for deterioration in 
shipment of cucumbers unloaded as 
usual at pier but not released to buyer 
for two days because of absence of ‘or- 
der from seller. 

Page 7, Col. 5 

Cireuit Cowt of Appeals decides as- 





g 


sessment against stock in failed na- 
tional bank is barred because suit. to 
recover was not filed within statute of 
limitations fixed by State. 
Page 7, Col. 7 
Circuit Court of Appeals rules that 
surety is not responsible for funds, 
lost in bank failure, of County treasurer 
deposited in excess of statutory limita- 
tion. 
Page 7, Col. 1 
Circuit Court of Appeals holds dam- 
ages to automobile wrecked while in 
unlawful possession of Chauffeur deduct- 
ible as loss from income tax. 
Page 6, Col. 1 
Circuit Cot of Appeals dismisses 
appeal in suit charging infringement 
of patent claims, because not properly 
presented. ; 
Page 9, Col. 7 
Circuit Court of Appeals declines to 
question fairness of assessment for 
ship insurance. 
Page 9, Col. 4 
Circuit Cout of Appeals dismisses 
suit for infringement. 
Page 9, Col. 1 


See “Customs.” 


Customs 


Customs Court approves applications 
for abatement of duty on variety of 
goods. 

Page 6, Col. 7 

Court of Customs Acppeals reduces 
duty on octagonal pieces of marble. 

Page 7, Col. 6 

Court of Customs Appeals holds sun 

bleached ruscus as properly assessed. 
Page 7, Col. 6 

Court of Customs Appeals sustains 

duty on rags in chief value of wool. 
Page 7, Col. 6 


Court of Customs Appeals upholds 


duty on pitted cherries in brine. 
Page 7, Col. 6 
Education 
Greater financial independence in | 
school control for smaller cities of 


North and South is recommended to 
Bur 1u of Education as need. 
Page 2, Col. 4 
J. Klahr Huddle, of the De,artment 
of State, describes the work of the Di- 
visien of Passport Control, of which he 
is the chicf. 
Page 14, Col. 3 
Dr. Walter Hough, of Smithsonian 
Institution, traces cultural development 
of man as related to history of fire. 
Page 5, Col. 7 
First of series of articles explaining 
provisions of Revenue Act of 1926. 


Page 6, Col. 7 
Foodstuffs 


See “Agriculture.” 
Foreign Affairs 
J. Klahr Huddle, of the Department 


of State, describes the work of the Di-* 


vision of Passport Control, of which he 
is the chief. 
Page 14, Col. 3 
WVilliam Cattanach named Australian 
delegate to Pan Pacific Conference on 
Education. 
Page 2, Col. 6 
Senators Gillett, Walsh, Heflin and 
Norris debate the Nicaraguan situa- 
tion. 
Page 3, Col. 1 


1d Classi fications. 


President Diaz proposes conference 
for amicable settlement in Nicaragua. 
Page 3, Col. 1 
Guatemala and Costa Rica propose 
mediation in Nicaragua. 
Page 1, Col. 2 


Gov't Persorenel 


Executive heads of Government to 
meet January 29 to discuss program 
for remainder of fiscal year. 

Page 11, Col. 6 

President appoints C. N. Tillinghast 
as Commmissioner of Immigration at 
Boston. 

Page 3, Col. 6 

Daily decisions of the General Ac- 
counting office. 

2 


‘Page 13, Col. 2 
Orders issued to the personnel of the 
Wear Department. 
Page 5, Col. 3 
Orders issued to the personnel of the 
Navy Department. 
Page 5, Col. 6 


Gov't Topical Survey 
J. Klahr Huddle. of the Department 
of State, describes the work of the Di- 
vision of Passport Control, of which he 
is the chief. 
Page 14, Col. 3 


Immigration 


Bill introduced in House to limit 
number of aliens admitted in a yeax 
to 2 per cent of number of each nation- 
ality in United States based on census 
of 1890, with minimum of 100. 

Page 3, Col. 6 

House bill to provide a system of 
voluntary registration by aliens. 

’ Page 3, Col. 6 


Indian Aff airs 


Representative Johnson introduces 
bill to allow Indians of Cowlitz tribe to 
file suits in Court of Claims the same 
as other tribes. 

, Page 9, Col. 6 

Charges of abuse of Indians denied 
in House debate. 

Page 2, Col. 7 


Inland Waterways 


Traffic manager of Inland Water- 
ways Corporation says increased flow 
into Mississippi River through Chicago 
drainage system is_ necessary for 
maintenance of year round barge line 
traffic to Gulf. 

Page 10, Col. 7 


Insurance” - 
Supreme Court of United States 
hears arguments as _ to liability of 


bonding company for losses due to em- 
bezzlement by subordinate of postmas- 
ter through no fault of latter. 
Page 13, Col. 1 
President issues proclamation advis- 
ing veterans of time limit for con- 
verting was risk insurance. 
Page 1. Col. 6 
See “Court Decisions.” 


Ironand Steel 


Analysis of Statistics showing acci- 
dents in the steel industry. 
Page 2, Col. 3 





. . 
Judiciary 
House bill to amend judicial code to 
empower judge in district with more 
than one division to handle any matter 
in entire district. 
Page 9, Col. 6° 
Bill introduced in House to change 
name of Court of Customs Appeals to 
United States Court of Patent and Cus- 
toms Appeals. 
Page 9, Col. 6 
See “Court Decisions,” “Customs,” 
“‘Patents,” “Supreme Court,” “Taxa- 
tion.” 


Labor 


Seasonal reduction in employment is 
reported by Department of Labor as 
due to curtailing of construction for 
winter. 

Page 3, Col. 5 

Bill providing compensation for 
death or injury of marine workers fav- 
orably reported to the House. 

Page 3, Col. 6 

Successful enameling plant at Pal- 
myra, N. J., operated by negroes, is 
described in statement. 

Page 3, Col. 5 

Sixty labor controversies, including 
49 strikes, before Department of Labor 
for settlement. 

Page 3, Col. 7 

Analysis of Statistics showing acci- 
dents in the steel industry. 

Page 2, Col. 3 


Manufacturers 


Output of silverware and related 
products shows increase of 19.6 per 
cent in 1925 over 1925. 

Page &, Col. 7 

Continued expansion reported in 
Egyptian market for internal combus- 
tion engines. 

Page &, Col. 4 

German manufacturers of railway 
rolling stocks merge for purpose of 
handling orders of German Government. 

Page i0, Col. 7 

Candy production in 1925 reported as 
showing four per cent increase since 
1923, with total value of $394,304,000. 


Page 1, Col. 4 
Milling 


Reduced demand for American wheat 
is reported with movement of ‘grain 
from Southern Hemisphere. 

Page 4, Col. 4 

Corn from Argentina imported by 
Canadian mill. 

Page 4, Col. 7 


Mines and Minerals 


Reduction reported in production of 
salt in 1925. 
Page 8, Col. 7 


National Defense 


House Committee votes to report out 
bill to increase appropriation for two 
aircraft carriers for Navy from $34,- 
000,000 to $40,000,000 each. 

Page 5, Col. 3 

House Committee on Military Affairs 
votes to report amendments to Depart- 
ment of War regulations to make them 
permanent law. 

Page 5, Col. 2 

Favorable report made to Senate on 


(Continued on Page Three.] 
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Tax Board Says - 
Levy on Ship 
Sale Justified 


Three Million Dollar Assesse 
ment Against Kerr Navi- 


, 


gation Company Is 
Upheld. 


Both Sides Charged 
Attempts at Fraud 


Decision Tells of Struggles by 
Revenue Agents to Block 


Removal of Money 


From Country. 


The United States Board of. Tax Ap- 
peals on January 15 rendered a decision 
in favor of the Bureau of Internal Reve- 
nue, Department of the Treasury, in the 
so-called Kerr Navigation Company tax 
case by approving the Bureau’s assess- 
ments of $1,564,400.50 against H. F. Kerr 
and of $1,520,190.19 against A. E. Clegg 
as additional taxes for 1920. 


While the case has been pointed to by 
the Bureau as important in legal princi- 
ples involved and as to the amount of 
taxes claimed, it also has attracted wide 
attention otherwise. Events leading up 
to the assessment by the Government 
which involved the sale of shipping in- 
terests by Mr. Kerr and Mr. Clegg to the 
American Ship and Commerce Corpora- 
tion on August 28, 1920, also have been 
widely discussed. 

Attempt at Fraud Charged. 


The Board’s opinion reveals a series of 
incidents replete with charges and coun- / 
ter charges of attempted fraud, of con- 
spiracy and chicanery. Government 
agents were accused of corrupt effort to 
obtain possession of the money alleged to 
be due in taxes; Mr. Kerr and Mr. Clegg, 
both of whom were British subjects, were 
charged with attempts to carry the 

fee 


[Continued on Page 11, Coluann_s.] 


Report is Favorable....... 


on Construction Fund 





Senate Committee Cites Im- 
portance of Completing 
Amount Needed. 


A favorable report on the loan con- 
struction fund amendment to the Mer- 
chant Marine Act of 1920 (Senate Bill 
No. 3896) was submitted without change 
to the Senate January 15, by Senator 
Jones (Rep.), Washington, Chairman 
of the Committee on Commerce. The 
measure amends Section 2 of the act 
complete the fund of $125,000,000 whic 
the committee reported it feels should 
be maintained as a “means of develop- 
ing an adequate merchant marine of up- 
to-date ships without any charge upon 
the Federal Treasury.” 

Returns from the sales and operations 0 
of ships have not been sufficient to bring 
the fund to $125,000,000 as contemplated 
in the Merchant Marine Act, according to 
the committee report. The proceeds 
from the sales of ships, it is explained, 
have not been put in the fund because 
Congress required in the various appro-+ 
priations acts that a large part be ap- 
plied to current operations. 

Report on Deposits. 

The report shows that deposits in the 
fund up to January 12, 1927, amounted 
The sum of $627,- 
repaid on loans; $11,808,- 
729.48 was returned to the Treasury 
after being deposited in the fund under 
a misapprehension of the law; $9,158,- 


[Continued on Page 14, Col. 2.] 





Secretary of War Opposes 
Change in Water Power Act 


Opposition of the Federal Power Com- 
mission to pending legislation to amend 
the Federal waterpower act is expressed 
by Secretary of War Davis, as chairman 
ot the Commission, in a report submitted 
to Congress and made public by the 
Commission on January 15. 


Secretary Davis, in a letter addressed 
to Representative Parker (Rep.), of 


. Salem, N. Y., Chairman of the House 


Committee on Interstate and Foreign 
Commerce, wrote that the effect of the 
measure relative to power projects to be 
located on nonnavigable tributaries or on 
nonnavigable streams would be to take 
from the Commission the authority it 
now has to pass upon these projects to 
determine whether their construction or 
operation would affect the navigable ca- 
pacity of the navigable streams. 

It would, in other words, he explained, 
make the jurisdiction of the Commission 
much narrower in that respect than the 
jurisdiction of Congress and would repeal 
by implication paragraph 2 of section 23 
of the water power act. 

The text of Secretary Davis’ letter. 
will be published in the issue of Jam 

uary 18, 
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Congress 


Reapportionment 


Special Census 
Of Miami Shows 
Natives Are Few 


Eighteen States Supply More 
Than 1,000 Each to Total 
of 131,286 inhabi- 


tants. 


Eighteen States, besides Florida, con- 
tributed more than 1,000 each to the 
population of Miami, Florida, which was 
shown to be 131,286 in the special census 
taken December 6, says an announce- 
ment issued January 15 by the Bureau 
of the Census. 

From Florida came only 25,169 of 
Miami’s inhabitants. Georgia supplied 
almost as many, with 24,450 to its credit. 

New York was next, with 8,240, Ohio, 
Mlinois, Alabama and Pennsylvania fol- 
lowing in order. The West Indies con- 
tributed 7,561, and Canada and New- 
foundland 1,265. 

The full text of the official summary 
of the census is as follows: 

The Department of Commerce makes 
the following announcement with regard 
to the special census of the city of 
Miami, Florida, which was taken as of 
December 6, 1926, under the supervi- 
sion of the Bureau of the Census. 

Total Population 131,286. 

The total population of the city was 
131,286, as compared with 29,571 on 
January 1, 1920, the date of the last 
regular decennial census. This number 


included 103,910 white persons, 27,285 | 


Negroes, 44 Indians, 29 Chinese, and 18 
Japanese. There were 70,729 males and 
60,557 females. 


The results of this census have been 
transmitted to the City Manager of 


Miami and have been made public in | 
By reason of a number of | 
it seems | 


that city. 
unusual features, however, 
likely that they will be of interest to 


many outside the immediate locality in | 


which the city is located. 
The whole number of homes in the city 
was 31,782, of which 3,991 were owned | 
free of mortgage, 6,728 were owned sub- 
ject to mortgage, 815 were owned with 
aaseonee status not reported, 19,925 
were rented, and for 323 there was no 
report of tenure. 
The classification of the total popula- 
tion by color and sex is shown in Table 1. 
Table 1. Population of Miami, Florida, 
by Color and Sex: December 6, 1926: 
Color Both 
or -race sexes 
Total 131,286 
White 
Negro 


Male 
70,729 
56,492 
14,171 
26 
Chinese 26 
Japanese .... 14 
Floridans in Minority. 
A significant feature of the census was 
the inquiry as to the last previous place 
of residence of the inhabitants. Out of 
the 131,286 inhabitants, only 25,169 came 
to Miami from any part of Florida (this 
number including, of course, the natives 
of Miami); 
ing State of Georgia; 8,240 from New 
York; 5,461 from Ohio; 4,660 from IIli- 
nois; 4,268 from Alabama; and 4,053 

from Pennsylvania. 


Female 
60,557 
47,418 
13,114 

18 


a 


The number accredited to each of the | 
more important States is shown in the | 


following statement: 

Table 2. Population of Miami, Fla., by 
place of last previous residence: De- 
cember 6, 1926. 

Place. 

Total population 

From the United States: 


Number 
131,286 


115,999 
Florida 


Georgia 

New York 
Ohio 

Illinois 
Alabama 
Pennsylvania 
Tennesse 
Indiana 

South Carolina 
North Carolina 
Massachusetts 
New Jersey 
Michigan 
Kentucky 
Virginia 
Missouri 
Connecticut 
Texas 
Maryland 


Minnesota 

District of Columbia 

California 

Kansas 

Louisiana 

West Virginia 

Wisconsin 

Oklahoma 

Mississippi 

All other states 

Outlying possessions 

From foreign countries: 
Total 

Canada and Newfoundland 

West Indies, except Cuba and 
Porto Rico 

All other countries 

Previous residence not reported. 


Chart on Mortality 
Erroneously Placed 


The chart appearing on page 2. column 
4, of the issue of January 15, and pur- 
porting to show the mortality rate for 
the week ending January 8. was errone- 
ously placed and should have appeared on 
page 8, column 5, under the caption: “De- 
cline noted in Installation of Stokers.” 
The chart that appeared on page 8 should 
have appeared on page 2. 


3 | 


24,450 came from the adjoin- | 


2 | choice, 


Ed ucation 


| Reapportionment of Districts for Election 


THE UNITED STATES DAILY: 


of Members of House Urged in Address 


Representative Sosnowski, of Michigan, Deplores Failure 
to Carry Out Mandate of Constitution. 


The question of reapportionment of the 
districts for the election of the members 
of the House of Representatives was 
discussed in a recent address in the 
House by Representative Sosnowski 
(Rep.), of Detroit, Mich. Several bills 
have been introduced into the House to 
effect this reapportionment. 

Excerpts from Representative Sosnow- 
ski’s address follows: 

Mr. Chairman, the question of reap- 
portionment was decided when the Con- 
stitution was first adopted by the thirteen 
original Colonias. They wrote that de- 
cision in Article I, section 2, clause 3, of 
that document. It is now the funda- 
mental law of the land: 

Refers to Constitution. 

Representatives and direct taxes shall ; 
be apportioned among the several States 
which may be included within this Union 
according to their respective numbers, 
| which shall be determined by adding 
to the whole number of free persons, in- 
cluding those bound to service for a term 
| of years and excluding Indians not taxed, 
three-fifths of all other persons. The 
actual enumeration shall be made within 
three years after the first meeting of 
| the Congress of the United States, and 
| within every subsequent term of 10 
years, in such manner as they shall by 
law direct. The number of Representa- 
| tives shall not exceed one for every 30,- 
| 000, but each State shall have at least 
one Representative; and until such enu- 
meration shall be made, the State of New 
Hampshire shall be entitled to choose 3, 
Massachusetts, 8; Rhode Island and Prov- 
idence Plantations, 1; Connecticut, 5; 
New York, 6; New Jersey, 4; Pennsyl- 
vania, 8; Delaware,“1; Maryland, 6; Vir- 
| ginia, 10; North Carolina, 5; South Car- 
olina, 5, and Georgia, 3. 

Is Fundamental Law. ; 

Reapportionment every 10 years is 
| the fundamental law of this land. It 


| is written in the charter, the contract, 
It has been there from 





| the Constitution. 
the very first. 

Reapportionment is a part of the very 
contract that bases my right to sit in 
this body; it is a part of the very con- 
| tract that bases the right of each of you 
| Members to sit in this body. 
| Mr. Chairman and Members of this 
| House, it is not for us to choose nor 
| for us to debate; it is for us to act. We 
| have a solemn duty to perform. To re- 

apportion or to violate the contract is 
the problem facing us. Our oath sol- 
emnly taken is involved. How we can 
adjourn this session with that plain con- 
stitutional mandate and our oath sol- 
emnly taken is beyond my compr ehension. 

Constitution is Contract. ‘ 

The .Constitution is a contract. It is 
a contract between the States, the Fed- 
| eral Government, and the individual citi- 

zen. The prime purpose of that con- 
tract—the States and the Federal Gov- 
| ernment on the one hand and the in- 
| dividual citizen on the other—was to 
give to the individual certain guar anties. 
For illustration, the right of trial by 
jury, the right of free speech. 

The purpose of that constitutional 
contract was to give the individual citi- 
zen equality of representation. This 
equality of representation is now denied 
certain citizens. How the ages past 
ring with the struggles of men for the 
| right to be equally represented! How 
many wars have been fought in the 
centuries gone for the fundamental 
| right to be equally represented! “Tax- 
ation without representation” was bla- 
zoned on the sky by the fathers of the 
Republic, and they thought, then, for all 
time. They reasoned that once it was 
written in the Constitution it would be 
safe, and for all of tomorrow the 
| humble citizen who toils would be 
equally represented. 

Bandied About By Congress. 

What a spectacle faces us today! 
This very right that has cost so much 


by the Congress itself. The very rep- 
resentatives of that Government have 
| not only failed but refused to act for 
seven long years. Equal representa- 
tion—a constitutional guaranteed right 





| out a plain uncontroverted provision of 
| the Constitution. There naturally, 
| because of changes in habitation, some 
| districts where the population is greatly 
in excess of the quota provided in the 
Constitution, and other districts where 
the population is below that quota. This 


is 


means that there is inequality of repre- | 


; sentation, and because of this many 
| other provisions of the Constitution are 
| violated. 
Held Law of Land. 

This is a specific law, not a matter of 
but the law. This present Con- 

gress has a duty. 
| we redistrict. If we fail, then the spirit, 
the letter, and the clear mandate of the 
' law is violated. 
ee 


| for naught. 
| for one branch of the Government has 
| not functioned. Such a policy, such an 


to represent, deplorable as that is, but 


upon all the people. Well may 





subject to the will of the individual in 
their enforcement 
Lack of Respect for Law. 

There is now a lack of respect for law 
and its enforcement throughout our 
country. 
need not look far for its cause. Our 
Constitution and the passage of special 
iaws that violate the inherent instincts of 


| in blood and treasury is bandied about | 


| ing. The important thing is that a simi- 
lar result is possible to any plant which | 


| neous steel products and by years, 


| June, 
| December, 


It is imperative that | 


The people’s servants | 
representatives have failed, utterly | 
failed, and the fundamental! law is held | 
Thefe is no representation, | 


attitude, can not help but have a moral | 
e:ffect on not only those who were chosea | 
the | 


people reach the conclusion that, not oniy | 
statutes, but constitutional mandates are | 


| December, 
It seems plain to me that we | 


| furnaces; 


} hearth, foundries, heavy rolling 


the individual are the cause. Every | 
student of present-day conditions knows 
that our Consitution is in greater danger | 
today than ever before in its history. | 
This House has many champions of the 
Constitution—for instance, on the eigh- 
teenth amendment. On the Republican 
side it has many staunch supporters of | 
the great leader and founder of our 
party—Abraham Lincoln. It likewise 
has many champions on the Democratic 
side, following the principles of that 
great statesman, Thomas Jefferson. Is } 
it not only fair to ask them to support | 
that portion of the Constitution which 
refers to reapportionment as well as its 
other provisions. By so doing they will 
not only be fulfilling their solemn pledge 
but will be setting an example to the | 
rest of the country in this observance of 
constitutional iaw. 

The full text of the address may | 

be found in the issue of January 14, 


of the Congressional Record, pages 
1679 to 1680. 


Efforts to Check — r 


Factory Accidents 
Cited as Effective 


Reduction Within Steel In- 
dustry Said to Be Greatest 
Where Safety Campaigns 

Are Conducted. 


The Bureau of Labor Statistics 
has just issued a statement that the 
accident rate in the iron and steel 
industry for 1925 showed a continu- 
ation of the decline recorded in 1924 

The first part of the statement 
printed in the issue of January 15, 
cited the effectiveness of safety cam- 
paigns in the plants as revealed by 
a reduction in accident frequency of 
85 per cent since 1913. The state- 
ment continues, in part, as follows, 
the references to tables being to datu 
presented in the latter part of the 
statement: 

“If the rates in the total column of 
Table 1 for the year ending with De- 
cember, 1913, be compared with the rates 
for all departments in Table 2 for the 
five-year period ending with 1913 it will 
be noted that the frequency rates are 
60.3 for Table 1 and 62.1 for Table 2 
That is to say, up to the time indicated 
the results in the section represented 
by the selected plants in Table 1 were 
but slightly more satisfactory than in 
the industry at large, including those 
special plants. Computing the rate for 
that half of the industry not included in 
Table 1, it is found to be 63.9. This 
compared with 60.3, the rate for plants 
grouped in Table 1, gives an idea of the 
progress made at that time by concerns | 
most actively engaged in accident pre- 
vention as compared with those which 
had more recently, and in some cases 
not yet, undertaken an effort for safety. 

“If the figures fer the year ending De- 
cember, 1925, and the five-year period 
ending with 1925 are compared it will be 
found that Table 1 shows a frequency of 
8.2 while a computation for the portion 
not included in Table 1 gives a freqnency 
of 54.4. In other words, the portion of 
the industry which has devoted most at- | 
tention to accident prevention has made | 
an 86 per cent reduction while the por- 
tion of the industry not included in Table | 
1 has made a 15 per cent reduction. 

“The fact that one table is on an an- 
nual and the other on a five-year basis | 





makes this comparison somewhat unfair | 
to the plants shown only on the five-year 
basis. It is safe to say, however, that in 
the companies which have undertaken the 
task of accident prevention most serious- 
ly the results have been the most strik- 


is willing to make a corresponding ef- 


| fort. 
—is denied to millions of individual citi- 
zens because Congress does not carry | 


Frequency Rate Shown. 

“Table 1. This table shows the acci- | 
dent frequency rates (per 1,000,000 
hours’ exposure) for a group of iron and 
steel plants in which safety work has 
been stressed, by products, including fab- 
rication, sheets, wire, tubes and miscella- | 
1913 
to 1925: 

Year ending— 
December, 1913 
June, 1914 
December, 1914 
1915 
1915 ° 
June, 1916 
December, 
June, 1917 
December, 1917 
June, 1918 
December, 1918 
June, 1919 ... 
December, 1919 
June, 1920 
December, 
June, 1921 
December, 1 
June, 1922 
December, 1922 
June, 1923 
December, 1923 
June, 1924 
December, 1 
June, 1925 


1916 


Su mOranarnoe 


1920 


= 


1925 
In All Departments. 


t 
WANWANwOHwHN NE 


“Table 2. This table shows the acci- 


| dent rates in the iron and steel indus- 
failure to follow the plain reading of the | 


try for all departments, including blast 


Bessemer converters, open 


mills, 


| population. 


| school control. 
| per cent independent) and especially the 
; southern cities (only 63 per cent inde- 


| perintendents. 


| 000,000 hours’ 


1907 
| 1908 
| 1909 
| 1910 


/ 1914 


| 1916 
| 1917 


| 1909 to 1913 
| 1910 to 1914 
| 1911 to 1915 


Contagious 


Diseases 


i , 
Bureau of Education 


Has Study Conducted 


Greater Financial Indepen- 


dence in Northern and 
Southern Cities Is Rec- 
ommended. 


Recommendation that northern cities 
and southern cities especially secure for 
themselves greater financial independence 


| 


MONDAY, JANUARY 17, 1927. 


} 


Att Statements. Hensin Arp GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WitHout CoMMENT BY THE UNITED STATES DAILY. 
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Public Health 


Rise Noted in Number of Small pox Cases 


In Week Ended Dec. 25 Over Year Before 


On Need for Schools Disease Is of Mild Type; Influenza and Pneumonia Deaths 


Also 30 More Numerous. 


The incidence of smallpox in the 


United States during the latter weeks of 
1926 continued to show increases as com- 


| pared with the corresponding periods of 


1925, according to compilations made by 


| the Public Health Service on January 


15, based on reports received from State 
health officers. 


For the week ended December 25, the 


‘ compilations disclose, 42 States reported 
| 599 cases of this disease, while for the 


in the matter of school control is made a | 


study made for the Bureau of Educa- 


| cases were reported. 


349 
Reports from 94 


corresponding week of 1925 only 


i cities disclosed the incidence of only 63 


tion, of the Department of the Interior | 
by Harry S. Ganders, Professor of Edu- ; 


cational Administration, Colorado Teach- 


ers College, and which has just been | 
: cials explained orally January 15, tends 


made public by the Bureau of Education. 


The study covered the personnel and or- 
ganization of schools in the small cities 
of the United States with populations 
of from 2,500 to 10,000 in 1924-25. 

The study showed that northern cities 
were 75 per cent financially independent 
in school control, while southern cities 
were but 63 per cent independent. West- 
ern cities, however, 
dependent. 

The basis for the findings, the study 

states, follows: 

Facts From Superintendents. 


Findings are based upon facts sub- | 


mitted by superintendents of schools in 
836, or 41 per cent, of the 2,050 cities 
in the United States with 2,500 to 10,000 
population. (United States Census, 1920, 
taken as basis for population statistics.) 

The North, including New England, 
Middle Atlantic, east North Central, and 
west North Central States, is represented 

y 593 cities; the South, including South 
Central, South Atlantic, and west South 
Central States, is represented by 140 


| cities; and the West, which includes the 


Mountain and Pacific States, yielded 103 
returns. 

The data presented in this report are 
based upon answers to 123 specific 


| questions; 21 pertaining to the organiza- 
| tion and special phases of the educa- 


tional system, 72 pertaining to the per- 


sonnel, and 34 pertaining the location | 
| of records and offices. 


The data presented in the report of 
this study attempt to answer four types 
of questions pertaining to school sys- 
tems in cities with 2,500 to 10,000 
These questions relate to— 

A. The prevalence of various types 
of district and internal school system 
organizations. 

B. The personnel responsible for the 
actual performance of 72 duties of 
major importance in the conduct of the 
schools. 

C. The duties which various mem- 
bers of the school personnel perform. 

D. The location of the offices of mem- 








| States utilize either the 6-3-3 or 6-6 type 


bers of the school board and adminis- | 


trative staff. 
Findings for 836 Cities. 
The findings relating to these four 


points for 836 cities, or 41 per cent of | 


all cities of this size in the United 
States, establish what the prevalent 


| practice is and should form the basis 


for the first step toward desirable 


| standardization. 
The conclusions and recommendations, | 
| the school system. 


based upon the study, follow: 

Although the facts presented in this 
chapter form the basis for the conclu- 
sions drawn and recommendations pro- 
posed, it is not contended that all the 


thought, however, that they are all in 
accordance with sound principles of edu- 
cational administration. 

1. Financial independence in school 
control.—Ninety-three per cent of west- 
ern cities are financially independent in 
The northern cities (75 


It is | 





| certain parts of the country appears 


| classes: 


i | ing census records. 
suggestions here made are necessarily | 
| limited to what the data show. 


| elementary eafeteria lunches, 
| 5,000 to 10,000 population group spe- 


cases of smallpox for the 1926 week as 
against 100 cases for the corresponding 


| 
| 
Public Health Service offi- 


week of 1925. 
This fact, 


to substantiate the theory of health offi- 
cers that smallpox vaccine inoculations 
are more freely administered in urban 
than in rural districts. The Public 
Health Service, it was added, has strongly 
advocated vaccination of all persons 
against smallpox, but rural populations 


| have been less diligent toward this end 


x 5t- | than those in cities. 
were 93 per cent in- | 


Officials of the Public Health Service, 
said, on the basis of statistics received, 


| that the type of smallpox prevalent in 


ild. 
For the week ended December 25 no 
deaths from the disease were reported. 


Influenza Deaths Rise. 

Deaths resulting from influenza and 
pneumonia showed a slight increase for 
the current surveyed week, as compared 
with the corresponding week of 1925. Re- 
ports from 88 cities, with a population 
of more than 28,500,000, gave a total of 
845 deaths from these causes for the 
week ended December 25, 1926, as com- 
pared with 799 for the same week in 
1925. 

A resume of the status of other com- 
municable diseases in the United States 


| for the week ended December 25, 1926, 


ulation are organized as part of the 
“county unit,” 23 per cent as “consoli- | 
dated districts,” and over one-half, or 56 


| per cent, have “some other type” of ad- 


ministrative organization. The sugges- 
tion that more of the cities of under 
5,000 population might. be incorporated 
into the county education unit for pur- 
pose of school administration is consis- 


| tent with the better plans for adminis- 


trative educational erorganization. 


4. Internal type of school system or- 
ganization—Thirty-two per cent of 652 
cities from various sections of the United ‘a 
of internal school organization. This is 
a favorable development. 


Educational Features. 


5. Special educational features.—(a) 
Kindergartens: If the western section is 
justified in the maintenance of kinder- 
gartens in 47 per cent of the cities with 
2,500 to 10,000 population, the southern 
and northern section should put forth | 
more effort to provide kindergartens. 
(b) Evening schools and_ special 
The larger the city the greater 
probability! that evening schools and 
special classes are operated as part of 


thirds of the smaller cities of the United 
States claim that they maintain continu- 
Such records are of | 


(c) Continuing census: About oua| 


paramount importance for educational | 
planning. 
(d) Cafeterias: The small cities have 


cialize in high-school cafeterias. This 


| tendency of some of the larger cities to 


| pendent) should, to a greater extent, se- | 


cure for themselves financial independ- | 


ence. 
2. Leadership of superintendent recog- 
nized in financial affairs——In 787 cities 


| reporting, 15 per cent withhold this au- 


thority and responsibility from their su- 
All sections of the United 
States have made about equal progress 


| in this respect. 


3. The administrative unit.—Twenty- 
one (21) per cent of the cities of the 
United States with 2,500 to 10,000 pop- 


develop high-school cafeterias to the 
neglect of the elementary schools is a 
development in the wrong direction. 
(e) Libraries and librarians: Forty-six 
per cent of the high schools and 14 per | 
cent of the elementary schools provide 


| 
but the 


! a special room and services of a teacher 


especially for library purposes. Both 
percentages should approximate 100 per 
cent. 


(f) Textbooks: More than one-half, or 


| 54 per cent, of these smaller cities fur- 


| nish textbooks at public expense. 


plate mills and sheet mills and by five- | 


year periods. Frequency rates (per 
exposure): 

All 

depart- 

ments. 

69. 

65. 

62. 

59.¢ 

53. 

51.5 

48.: 

43. 


Period. 


to 1911 
to 1912 
to 1913 
to 1914 
to 1915 
to 1916 
to 1917 
to 

to 1919 
to 1920 
to 1921 
to 1922 
to 1923 
1920 to 1924 
1921 to 1925 

Severity rates (per 

posure). 

1907 to 1911 
1908 to 1912 


2 


wom OD 


1911 
1912 
1913 


OW oe 


1915 


1918 
1919 


1,000 hours’ 


Co mm oT 
mm wo 


1912 to 1916 
1918 to 1917 
1914 to 1918 
1915 to 1919 
1916 to 1920 
1917 to 1921 
1918 to 1922 
1919 to 1923 
1920 to 1924 
1921 to 1925 


Co Co Co 


me Pe OT cr -) 


o 


bo te Co Co bo GO Se 


ae 


1,- | 


again the percentage should be more 
nearly 100. 

(g) Transportation: Twenty-nine per 
cent of 805 city systems furnish trans- 
portation to at least some of their school 
children. Public transportation is, of 
course, inaugurated in connection . with 
consolidation and centralization. 

Salary Schedules. 

6. Certain financial and accounting 

aspects — (a) Salary schedule: About 


| 
| 
| 
| 
Here | 
| 
| 
| 


' two-thirds, or 64 per cent, of 817 cities 


| adopted salary schedules. 


| boards 
| insurance 


| ried with private companies. 


with 2,500 to 10,000 


teachers in 


population pay 
accordance’ with definitely 
The practice 
should be even more widespread. 
(b) Insurance on buildings: 
in the smaller cities 
on their school 


Practi- 
carry 
buildings. 
may in time reduce 
of insurance car- 
When the 


State insurance 
the percentage 


small schools may find it desirable to 
change to some type of community in- 


| surance, 


(c) Bonded indebtedness: Eighty-five 
per cent of the smaller city school sys- | 


| tems of the United States carry a bonded | 


debt. . 

(d) Sinking funds: Between one-half 
and two-thirds of city schools (57 per 
cent) still make payments into sinking 
funds. The practice should probably in 
most instances be discouraged. | 

‘(e) Publication of the budget before 
final adoption: Only 36 per cent of 799 
school authorities in the smaller cities 


' publish the school budget before its final 


| 
i 
| administrative unit is sufficiently rs 
| 
| 
| 
{ 
| 
é 


adoption. This is an inexcusably low 
percentage. In a democracy the people 
have a right to know how it is proposed | 
to spend their own money. 


its head for the last 10 years. 
to the message he will be on the program 


as compared with the corresponding week 
of last year, follows: 

Diphtheria.—For the week ended De- 
cember 25, 1926, 42 States reported 1,- 
678 cases of diphtheria. For the week 
ended December 26, 1925, the same States 
reported 1,372 cases of this disease. 
Ninety-four cities, situated in all parts 
of the country and having an aggregate 
population of more than 29,300,000, re- 
ported 933 cases of diphtheria for the 
week ended December 25, 1926. Last 
year for the corresponding ‘week they re- 
ported 688 cases. The estimated expect- 
ancy for these cities was 1,237 cases. 
The estimated expectancy is based on the 
experience of the last nine years, ex- 
cluding epidemics. 

Little Change In Measles. 

Measles.—Thirty-eight States reported 
3,968 cases of measles for the week 
ended ‘December 25, 1926, and 3,949 cases 
of this disease for the week ended De- 
cember 26, 1925. Ninety-four cities re- 

ported 1,172 cases of measles for the 
weak this year, and 2,380 cases last 
year. 

Poliomyelitis—-The health officers of 
42 States reported 12 cases of poliomye- 
litis for the week ended December 25 
1926. The same States reported 12 cases 
for the week ended December 26, 1925. 

Scarlet fever—Scarlet fever was re- 
ported for the week as follows: Forty- 
two States—this year, 3,291 cases; last 
year, 2,887 cases; 94 cities—this year, 
1,438 cases; last year, 1,146 cases; esti- 
mated expectancy, 1,085 cases. 

Typhoid fever—Two hundred and 
ninety-one cases of typhoid fever were 
reported for the week ended December 
25, 1926, by 42 States. For the corres- 
ponding week of 1925 the same States 
reported 334 cases of this disease. Nine- 
ty-four cities reported 58 cases of ty- 
phoid fever for the week this year and 
51 cases for the corresponding week last 
year. The estimated expectancy for 
these cities was 59 cases. 


Australia Appoints 
Conference Delegate 


Announcement has just been made by 
the Department of the Interior of the 


| receipt of advices that William Cattan- 


ach, Chairman of the State Rivers and 
Water Supply of the State of Victoria, 
will represent Australian at the Pan-Pa- 
cific Conference on Education, Rehabili- 
tation, Reclamation and Recreation, to be 
held at Honolulu, Hawaii, April 11 to 16. 
He is scheduled to speak on irrigation 

and land settlement. 

The full text of the announcement fol- 


| lows: 


Australia will be represented at the 
Pan-Pacific Conference on Education, Re- 
habilitation, Reclamation and Recreation 
to be held at Honolulu, Hawaii, April 
11 to 16 by William Cattanach, Chairman 
of the State Rivers and Water Supply 
Commission of the State of Victoria, ac- 
cording to a cablegram just received by 
Commissioner Elwood Mead of the Rec- 
lamation Bureau of the Interior Depart- 
ment. 

Chairman Cattanach has been a mem- 
ber of this commission for 20 years and 
According 


of the conference speaking in irrigration 
and land settlement, which is included 
among the principal subjects to be dis- 
cussed at the sessions. Chairman Cat- 
| tanach will visit the United States after 
the conference and it is expected that 


he will be helpful to irrigation develop- | 


ment in this country because of his long 
and successful experience as an adminis- 
trator in Australia. 


Indian 
Affairs 


Charges of Abuse 
Of Indians Denied 


In House Speeches 


Two Representatives Reply 
to Statements Attributed 
to Mr. Frear, of 
Wisconsin. 


Recent statements alleged to have been 
made by Representative Frear (Rep.), of 
Hudson, Wis., regarding the administra- 
tion of Indian affairs and the treatment 
of Indians on reservations, were recently 
denied in the House by Representative 
Leavitt (Rep.), of Great Falls, Mont., 
chairman of the House Committee on In- 
dian Affairs. 

Mr. Leavitt read into the record a 
statement made by the Assistant Com- 
missioner of Indian Affairs, in reply to a 
speech made in California by Mr. Frear. 
In his statement Mr. Leavitt said that 
“no greater harm can be done to the In- 
dians of this country than to allow propa- 
ganda by one of the members of this 
House,.carrying with it some semblance 
of authority, to be spread over the coun- 
try and over the reservation.” Charges 
such as were made by Mr. Frear, Mr. 
Leavitt added, would “stir up” the In- 
dians and cause them to lose faith in the 
Government of the United States. 

Denied Indian Abuses. 

Mr. Leavitt said that he vouched for 
the integrity of both the Commissioner 
of Indian Affairs and his assistant. He 


denied that Indians on reservations were 
being put in chains as punishment for 
offenses. He read an affidavit which he 
said had been made by an Indian from 
the Fort Peck reservation in Montana, 
denying that he had ever been put into 
shackles or bound with ball and chain. 
Mr. Frear replied from the floor, saying 
that in urging an investigation of the 
Bureau of Indian Affairs, he did not in- 
tend a personal attack on any member 
of the House, but that he sought to 
correct certain abuses which he believed 
to exist. 
Makes Further Defense. 
Representative Crampton (Rep.), of 

Lapeer, Mich., followed Mr. Frear on the 
| floor with a further defense of the com- 

missioner and assistant commissioner of 

Indian affairs. He stated that he be- 

lieved that the assertions made by Mr. 

Frear did not give the country “a cor- 

rect impression.” “The commissioner 

and the assistant commissioner are 
worthy of the confidence of the people,” 

Mr. Cramton said. 

“Mr. Frear has charged that the 
health of the Indians was not being 
well taken care of,” Mr. Cramton con- 
tinued, “and he has said that the officials 
| of the bureau have not even asked for 
sufficient funds to carry on the prope 
health work. As a member of the com- 
mittee to which the bureau applies for 
its appropriations, I can say that this 
is not true.” According to Mr. Cram- 
ton, the Government is doing almost 
| twice as much today for the health of 
| the Indians as it has done before. 

Praises Commissioner. 

| Mr. Cramton cited the long.service of 
{the Assistant Commissioner of Indian 

Affairs and commended him for the work 
| he had done even as a clerk in the Bu- 
| reau. 

It was suggested from the floor that 
all the criticism which had been made 
by Mr. Frear had been destructive and 
that “as every system is liable to make 
mistakes” constructive criticism was 
needed. 
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Foreign Affairs 


Policy in Interest _ 
of Nicaragua, View 
of Senator Gillette 


Mr. Walsh Denies Catholic 
Influences Are Actively 
Fomenting Discord 


With Mexico. 


Discussion of various angles of the 
Latin-American situation on the floor of 
the Senate January 15 ranged from a 
defense of the official policy in Nicaragua 
and denial of charges that Catholic in- 
fluences are seeking to foment war be- 
tween the United States and Mexico to 
satirical references to a Bolshevik hob- 
goblin in Mexico and a reiteration of the 
anti-Catholic charges. 

Senator Gillette (Rep.), of Massachu- 
setts, defended the American Govern- 


ment’s attitude toward Nicaragua and | 


other Latin-American countries as being 
now, as it has been in the past, in the 
best interests of the people of those 
seek to enbroil this country with Mex 
ico over the dispute between church and 
nations. Denial that Catholic influences 
were seeking to involve the United States 
in Mexico was made by Senator Walsh 
(Dem.), of Montana, replying to a state- 
ment made in the Senate on January 14 
by Senator Heflin (Dem.), of Alabama. 


Senator Walsh said that he was certain | 


that Senator Heflin “has listened to in- 
formation of an altogether unreliable 
character.” 

Mr. Heflin Snail Charge. 

Senator Heflin immediately arose to 
repeat his charge that the Knights of 
Columbus have agreed to raise $1,000,- 
000 for propaganda leading to American 
intervention in the issue between the 
Catholic Church and the Government of 
Mexico. His speech was cut short on 
a point of order. 

Discussion of the Latin-American sit- 
uation was precipitated by the introduc- 
tion of a telegram sent to Senator Walsh 
(Dem.), Massachusetts, by 18 residents 
of Boston who urged submission to ad- 
judication of the Mexican oil land diffi- 
culties and withdrawal of American 
forces in Nicaragua. 

Senator Norris referred to the “Bol- 
shevik scare” which, he said, was brought 
before the Senate Committee on Foreign 
Relations by the Secretary of State this 
week. 

Text of Telegram. 





| 





Following is the full text of the tele- 


gram sent to Senator Walsh, of Massa- 
chusetts: 

Senator Walsh (Dem.): 

“We look with growing apprehension 
upon the present policy of our govern- 
ment in Nicaragua and Mexico. We op- 
pose the use of armed forces in this 
settlement of disputes with the Latin 
American republics. 


“Accordingly we urge the submission 
to adjudication of our legal dispute with 
Mexico and the withdrawal of those 
forces from Nicaragua not absolutely 
indispensable for the protection of Amer- 
ican life and property.” 

The message was signed by a jurist, 
clericals, business men, educators, law- 
yers and others. 


Senator Norris then asked leave to 
make a few remarks. As applicable to 
Secretary Kellogg’s “Bolshevik measure’ 
testimony before the Foreign Relations 
Committee, he read a parody on James 
Whitcomb Riley’s poem in which he in- 
serted the names of President Coolidge 
and Secretary Kellogg as men who 
feared, as the scared boy feared the 
goblins, that “the Bolsheviks will get 
you if you don’t watch out.” 


Catholic Activity Denied. 

Senator Walsh read a pastoral letter 
of the Catholic Church which disclaimed 
any political intentions in Mexico or de- 
mands for political action from any 
Catholic sources. The denial of any pur- 
pose of the same sort, issued at New 
Haven January 14 by James A. Flaherty, 
Supreme Knight of the Knights of 
Columbus, was also introduced. 

Not only the Catholic bishops of the 
United States but those of Mexico are 
opposed to war, said Senator Walsh. 

Charges Are Repeated. 

Senator Heflin, arising to a question 
of “personal privilege,” read again from 
reports of the Philadelphia Knights of 
Columbus convention to support his 
charge, and reiterated its essential 
features. He said the Knights of Colum- 
bus resolution tells its own story of pur- 
pose to plunge this country into war on 
the issue between church and State in 
Mexico. 

He was not “attacking” the Catholic 
church or any of its affiliations, he said, 
but he was opposing “anybody and 
everybody whether Catholic or Protes- 
tant” who would “throw this country 
into war.” 

On a point of order raised by Senator 
Gillette, who sought the floor to discuss 
the Nicaraguan situation, Senator Hef- 
lin had to halt his argument. He served 
notice, however, that he intended to 
speak at length on the subdject later. 

Policy Is Defended. 

Senator Gillette upheld the State De- 
partment’s policy in Nicaragua as “con- 
siderate of the rights of Nicaragua as 
much as the rights of the United States.” 
He defended: the action of the United 
States in recognizing Diaz as president 
of Nicaragua, and asserted that the lat- 
ter was undoubtedly the ccnstitutionally 
elected president. 

“In our relations with these South 
American republics we must act as we 
think is for their own good,” said Sena- 
tor Gillette. 

An’ amicable adjustment of the situa- 
tion in Nicaragua by means of a confer- 
ence between the Liberals and the Gov- 
ernment leaders has been proposed by 
. President Diaz of Nicaragua. Details of 


= 


Index-Summary of Today's Issue 


bill authorizing appropriation for ad- 
ditional housing facilities at Army 
posts. 
Page 5, Col. 7 
Navy Department wins grand award 
for historical display at Sesquicenten- 
nial Exposition. 
Page 5, Col. 1 
Maj. Gen. B. F. Cheatham denies 
charges that ‘graves of, American 
soldiers in France have been desecrated. 
Page 5, Col. 1 
Infantry Board of Army reports suc- 
cessful tests made with .22-.45 pistol as 
weapon for indoor practice. 
Page 5, Col. 6 
Secretary of the Navy submits bill 
authorizing sale of Naval radio station 
no longer used. 
Page 5, Col. 2 
Milaion pounds of bacon purchased 
for Army rations. 
Page 5, Col. 6 
Army appropriations bill discussed 
in House. 
Page 14, Col. 6 
See “Government Personnel.” 
Oil 
Mexico reported to have revoked 
drilling permit of oil company at Tam- 
pico. 
Page 3, Col. 7 
See “Taxation.” 


Packers 


Registration and bonding of live- 
stock market agencies is sought in 
amendment to Packers and Stockyards 
Act of 1921. 

Page 4, Col. 7 


Passports 


J. Klahr Huddle, of the Department 
of State, describes the work of the Di- 
vision of Passport Control, of which he 
is the chief. 

Page 14, Col. 3 


Patents 


Patent suits filed in the various courts 
of the United States. 
Page 9, Col. 3 
Reversal of rejection of claim for 
patent on automobile bumpers. 
Page 9, 
e “Court Decisions.” 


Postal Service 


Supreme Court of United States 
hears arguments as to liability of 
bonding company for losses due to em- 
bezzlement by subordinate of postmas- 
ter through no fault of latter. 

Page 13, Col. 1 

Six bids for air mail transportation 
over transcontinental and overnight 
New York-Chieago routes opened by 
Postmaster General. 


Col. 7 


Page 1, Col. 1 

Use of mails denied to Chicago con- 

cern for alleged misrepresentation in 
selling raincoats. 

Page 13, Col. 3 

Twenty-two postmasters named in 
fourt-class offices. 


Prohibition 


Lincoln C. Andrews explains medici- 
nal liquor bill at meeting of Ways and 
Means Committee. 


Page 13, Col. 7 


Page 14, Col. 6 


the Diaz plan reached Washington in the 
form of an address delivered to the 
Nicaraguan Assembly. As made public 
by the Nicaraguan legation, the arrange- 
ment would provide for retention of Diaz 
in control until his term expires in 
1928; bring the Liberals into executive 
and judicial posts during that period 
and permit Liberals to be elected to 
Congress without contest in districts 
where elections were not held on account 
to the revolution. 

An election in 1928 under 
supervision also is proposed. 

The text of the proposals as sum- 
marized in President Diaz’ address fol- 
lows: 

1.. The agreement by the Liberals to 


American 


the completion of my Government of the | 


present term ending December, 1928, 
with the understanding that I will se- 
lect representative Liberals for executive 
and judicial posts, giving the party a 
fair participation in the Government and 
that their candidates for Congress be 
elected without contest in the two prin- 
cipal Liberal departments, where the 
Congressional elections of last autumn, 
postponed on account of the revolution, 
may at once be held. 

2.- The holding of free elections in 
1928, for which my Government accepts 
in advance American supervision to be 
requested of the United States Govern- 
ment. 

3. A mixed claims commission with 
equal Conservative, Liberal and Ameri- 
can representations, to settle impartially 
all revolutionary claims. 

4. The purchase by the Government 
of the arms of the Liberals to be sur- 
rendered. 

While the Liberals may not wish to 
accept any Government which they do 
not control, they should consider the fol- 
lowing’ facts: 

1. The Conservatives are 
been all along in full control. 

2. My Government has only two years 


and have 


more. 

~The country is no win no condition 
to support the expense and disturbance 
of economic life incidental to a series 
of constituent elections followed by other 
general elections to form a new Govern- 
ment, in which there is every probability 
the Conservatives would again predom- 
inate. ; 

4. My Government offers the most 
generous modus vivendi conceivable short 
of turning over the power to the Liberals 
or dividing it with them, which is tan 
impracticable arrangement. The Liberals 
will no doubt see the desirability of 
making peace promptly on these broad 
bases. 


*| controlled by 
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Central 


America 


[CONTINUED FROM PAGE ONE.] 


Public Health 


Weekly survey of contagious diseases. 


Page 2, Col. 5 
Public Lands 


Department of Interior announces 
prospective opening of approximately 
4,405 acres of land in Wyoming for pub- 
lic entry. 


Radio 


Senator Dill explains that bill be- 
ing drawn up by conferees proposes 
control of radio by commission, with 
Department of Commerce administer- 
ing its decisions. 


Page 4, Col. 2 | 


Page 1, Col. 5 

Secretary of the Navy submits bill 

authorizing sale of Naval radio station 
no longer used. 

Page 5, Col. 2 


Railroads 


Gulf, Colorado and Santa Fe Railway 
asks for authority to renew leases on 
Interstate Railway of Texas, the Gulf, 
Beaumont and Great Northern Railway 
and the Gulf, Beaumont and Kansas 
City Railway. 

Page 14, Col. 1 

Denial is made of request of cotton 
growers’ cooperative associations of 11 
States to have their complaint asking 
freight reductions separated from gen- 
eral investigation of cotton rates. _ 

Page 1, Col. 4 

Minority stockholders of Michigan 
Central and Big Four conclude testi- 
mony in opposition to proposed leasing 
of systems by New’ York Central. 

Page 14, Col. 2 | 

Continuation of full text of report on 
valuation of the Delaware and Hud- | 
son Railroad. 

Page 10, Col. 1 

Artemus & Jellicoe Railroad author- 
ized to place bond issue. 

Page 10, Col. 6 

Summary of rate decisions by the 
BG. C. ; 

Page 10, Col. 2 

Summary of rate complaints filed 

with the I. C. C.- 





7 Page 10, Col. 6 
See “Court Decisions.” 


Reclamation 


Continuation of full text of House 
minority report on Boulder Dam 
project. 

Page 10, Col. 3 


Science 


Dr. Walter Hough, of Smithsonian 
Institution, traces cultural development 
of man as related to history of fire. 

Page 5, Col. 7 
e° e 
Shipping 

Favorable report is made to Senate 
on loan construction fund amendment 
to Merchant Marine Act of 1920. 

Page 1, Col. 7 

Appropriation sought to repair light- 
houses damaged by storms. 

; Page 8, Col. 1 

Mine workers’ file brief in freight 
rate controversy on lakes. 

Page 10, Col. 6 

Shipping Board reviews sales of ships 
and drydocks in 1926. 





Page 1, Col. 2 


Time Set for Ending 
Of Veteran Payments 


The compensation awarded a mother 
of a deceased soldier, but which com- 
pensation was ordered discontinued, “by 
reason of the breaking of the service 
connection for the disability causing the 
death of the soldier,” cannot be sus- 
pended until three months after deter- 
mination for discontinuance, Brig. Gen. | 
Frank T. Hines, Director of the United 


States Veterans’ Bureau announced in a | 


decision issued on January 15. 

General Hines made this decision in a | 
test case involving the interpretation of 
Section 205 of the World War Veterans’ | 
Act. Such provision for payment of | 


death compensation, his opinion stated, | 
is provided by that section of the act, 
according to an opinion § rendered on 
November 13, 1926, by the General | 
Counsel of the bureau. 

The full text of the decision follows: 

Question Presented: Whether the sus- | 
pension of the death compensation award 
to the mother of a deceased soldier is 
the provisions of Section 
205 of the Word War Veterans’ Act, as 
amended? 


Statement of Facts. 


Facts: The mother filed claim for 
death compensatibn, and an award of 
$20 monthly Was authorized in her favor, 
on account of which compensation was 
paid regularly until April 6, 1926, when 
it was stopped by reason of the breaking 
of the service connection for the dis- 
ability causing the death of the soldier 
under the decision of the Comptroller 
General of Julv 24, 1925. 

Ruling Applied to Death Compensation. 

Comment: The Comptroller General’s 
decision of April 3, 1926, wherein it is 
held that the effect of the provisions 
of Section 205 is to authorize continu- 
ance of payments of compensation in all 
cases except where there is evidence of 
fraud participated in by the beneficiary 
until the first day of the third calendar 
month next succeeding that in which 
such reduction or discontinuance is de- 
termined, is decisive in the case present- 
ed. It is true that this Comptroller 
General’s decision mentions only disabil- 
ity compensation, due undoubtedly to the 
fact that the case considered by him in- 
volved only such compensation. The rea- 


| favor 


Labor 


Change of registry to Russian flag 
proposed for seven American ships. 
Page 1, Col. 1 
See “Court Decisions.” 


Supreme Court 


Supreme Court of United States 
hears arguments as to liability of 
bonding company for losses due to em- 
bezzlement by subordinate of postmas- 
ter through no fault of latter. 

Page 13, Col. 1 

Supreme Court of the United States 
asked to determine government liability 
for construction contract on war can- 
tonment. 

Page 5, Col. 


Taxation 


Board of Tax Appeals decides in 
of Government in tax case of 
Kerr Navigation Company, aproving 
asessment of $1,564,400.30 against H. 
F. Kerr and of $1,529,190.18 against A. 
E. Clegg as additional taxes for t 
Page 1, Col. 
Board of Tax Appeals rules lenlaaie 
C. Vanderbilt stock farm not a business 
conducted for profit. 
Page 6, Col. 
General Counsel Memorandum atin 
ing adjustment of tax on repossession 


of oil lands. 
9 


Page 6, Col. 2 
Representative Hawley advises 
against hastily considered reduction in 
taxes. 
Page 11, Col. 1 
First of series of articles explaining 
provisions of Revenue Act of 1926. 
Page 6, Col. 7 
See “Court Decisions.” 


Textiles 


Weekly cotton price review. 
Page 4, Col. 
Weekly cotton movement chart. 
Page 4, Col. 


Trade Practices 


Federal Trade Commission dismisses 
complaint against shirt concern in con- 
nection with use of word “nusylk.” 

Page 8, Col. 4 


Veterans 


Continuation of full text of Federal 
Reserve Board regulations for dis- 
counting veterans’ notes secured by ad- 
justed compensation certificates. 

Page 13, Col. 4 

Bill introduced in House providing 
for firing salute for deceased ex-service 
men. 

Page 5, Col. 5 

President issues proclamation advis- 
ing veterans of time limit for convert- 
ing or reinstating war risk insurance. 

Page 1. Col. 6 


Water Power 


Continuation of full text of House 
minority report on Boulder Dam 
project. 

Page 10, Col. 3 
of War opposes pending 
to amend Federal water- 


Secretary 
legislation 
power act. 

Page 1, Col. 


Wholesale Trade 


Wholesale prices of commodities 
shows further decline in December. 
Page 1, Col. 6 


son prompting his ruling, however, is 
as applicable to death compensation as 
to disability compensation, as the only 
distinction between the two is that in 
the former the compensation is paid on 
account of the death of the soldier, and 
in the latter on account of his disability. 
Furthermore, no distinction is made in 
Section 205 between death and disability 
compensation, as the inhibition contained 
in the statute provides that “no reduc- 
tion or discontinuance of compensation 
shall be effective until the first day of 
the third calendar month next succeed- 
ing that in which such reduction or dis- 
continuance is determined.” As a mat- 
ter of fact, the inhibition contained in 
this section but the adaptation by 
Congress to the payment of compensa- 
tion of the policy adopted by it with 
respect to pensions generally, which, 
contained in the Act of December 21, 
1928, provides “that any pension hereto- 
fore or that may hereafter be granted 
to any applicant therefor under any law 
of the United States authorizing the 
granting and payment of pensions on 
application made and adjudicated upon, 
shall be deemed and held by all officers 
of the United States to be a vested right 
in the grantee to the extent that pay- 
ment thereof shall not be withheld or 
suspended until after due notice to the 
grantee ‘of not less than thirty days.” 

Held: The death compensation award- 
ed to the mother of the deceased soldier 
should not be suspended until the first 
day of the third calendar month next 


is 


| succeeding that in which its discontinu- 


ance is determined, as provided by Sec- 
tion 205 of the World War Veterans’ 
Act. (Opinion of the General Counsel, 
C-509, 596, Novena 13, seinndl 


>_—_—— 


Bill Proposes to Cash 
Certificates of Veterans 


Declaring that “many veterans would 
rather have a small amount now than 
take chances on living long enough to 
get the total amount,” Senator Dill 
(Dem.), Washington, has introduced a 
bill (Senate bill No. 
for immediate payment to veterans of 


credit. 
The 


4 


bill authorizes the Secretary of 


the Treasury to pay to any veteran ap- | 


plying an amount equal to the loan 
value of their adjustedservice certifi- 
cates plus 4 per cent interest to the time 
of such payment. 
Committee on Finance, 


| ary 





| ment conditions 


| in the major industries. 
| factories and accessory plants tempora- 
| rily 


| purposes. 
| these workers will be recalled early 





as | 


| which are 150 feet 


5268), providing | 


It was referred to the | 


Diplomatic 


Policies 


‘Seasonal Reduction 


In Employment Noted 


In National Survey 


Major Part of Unemploy- 

ployment Attributed 

Curtailing of Construc- 
tion for Winter. 


to 


The Department of Labor through the 
Employment Service announced in a 
statement issued for publication on Janu- 
17, there was a further, though 
small, seasonal reduction in employment, 
notably in outdoor occupations, in the 
United States during December. The 
major part of the unemployment is 
attributed to winter weather curtailing 


| construction work and to the taking of 
| inventories in industrial plants. 


The . Department, however, reports 
that indications were for an improve- 
ment in employment conditions through- 


| out the United States during January. 


Employment Summarized. 
The statement summarizing employ- 
in December, as made 
by Department, follows in 


public the 


| full text: 


; 
| 
| 


A further seasonal reduction in em- 
ployment occurred during December, 
particularly evident in outdoor occupa- 
tions. It is gratifying to note that the 
decrease was small, and that the bulk 
of it can be attributed to winter weather 
curtailing construction work, and to in- 
ventory taking in the industrial plants. 


Practically all road work has been sus- | 


pended, except in the Southern States, 
and there is very little activity 
agricultural districts. 
leased workers moved to the industrial 


centers for the winter months, 


of unskilled labor apparent in 

cities at the close of the month. 

ing has been affected by weather condi- 

tions, and in many localities there is 

not sufficient work under way to fully 

employ the resident building-trades men. 
Holiday is Contributer. 

The holiday period was a contributing 
factor to the reduction of forces em- 
ployed in the industrial plants, and dur- 
ing the last 10 days of the month part- 
time operations were generally in effect 
The automobile 


many 


laid off thousands of employes, 
maintaining smal) forces for inventory 
It is expected that many of 
in 
January. Textile mills and some gar- 
ment-manufacturing plants reported a 
slight decrease in employment. In the 


| iron and steel industry plant operations 
were curtailed somewhat, however, the | 
| volume of employment showed very little 


change. 


The outlook for January indicates that | 
general industrial employment conditions | 


throughout the country should show im- 
provement over those existing during 
December. 


Negro Experts Operate | 


Pinan In New Jersey 


Department of Labor Describes 
Successful Enameling Busi- 
ness Located at Palmyra. 

In a jstatement just made public the 


Department of Labor through its Con- 
ciliation Service, describes what it terms 


| a successful enameling plant at Palmyra, 


N. J., which is operated and owned by 
negro experts and skilled and unskilled 
workers. 
onstrates industrial efficiency as well as 
the stability and adaptability of negro 
workers engaged in one of the country’s 
necessary industries. 

The statement, in full text, follows: 

In Operation Four Years. 

Palmyra, N. J., is justly proud of an 
enameling plant operated and owned by 
negro experts and skilled and unskilled 
workers. The plant, which was put into 
operation about four years ago, by a 
corporation whose capital stock at that 
time amounted to $125,000, is progress- 
ing in quality and quantity of output. 

Conveniently situated on its own un- 
encumbered land, the dimensions of 
by 200 feet, the 
enameling factory runs parallel to the 
Pennsylvania Railroad, whose side tracks 


and spurs carry the outgoing shipments | 


of enamel signs, designed, alloyed, manu- 
factured, and shipped by a complete force 
of negro workers. The factory itself 
contains about 10,000 square feet of floor 
space, upon which are located such es- 


sential departments as stamping, pick- | 
ling, dipping spraying, drying, burning, | 


Advanced pro- 
of enamel 


stenciling, and shipping. 
cesses in the manufacture 


products are worked out in a well-equip- 


ped laboratory, where chemical and 
other experiments determine the fitness 
of the proposed product for manufacture 
and use. 

At present the plant is manufacturing 
enamel signs, only; but preparations are 


furnace, specially adapted to the manu- 
facture of kitchen utensils and varying 
types of enamel ware. 
present market gateways for enamei 
products of the Palmyra factory are Wil- 
mington, Del., and Philadelphia, Pa., at 
which latter place a sales force of ap- 


| proximately 25 persons carry on whole- 
sale and retail distribution of the enamel | 
signs, many of which are disposed of to | 


transportation Jines. Orders have been 


; ns | filled from points as far distant as Pori 
the amount of their adjusted service | - — 


Rico. 
| A 80-ton gas and oil-fired enameling 
furnace, valued at $15,000, and capable 
of producing a temperature of 2,000 de- 
gress F., is the principal implement of 
value at the plant. This furnace is said 
to produce an enamel sign that is vir- 
tually indestructible. 

Twenty-five negro experts, employed 


census 





in the | 
Many of the re- | 


which ! 
was largely responsible for the surplus | 


Build- | 
ee | of a barge, 


| or other ocean, lake, river, canal, harbor 


or floating craft owned by a citizen of | Department 








The principal | 





| manned and efficiently 
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Immigration 


New Basis Is Proposed 
For Immigration Quotas 


An amendment to the Immigration Act 
of 1924, which would limit the number 
of aliens admitted in a year to 2 per cent 
of the number of each any one national- 
ity in the United States, based on the 
of 1890, is proposed in a bill 
(House Bill No. 16106) just introduced 
in the House by Representative Ander- 
sen (Rep.), of Red Wing, Minn. 

The bill provides that there shall be a 
minimum of 100 immigrants admitted 
every year of any one nationality. 


Compensation Asked 
For Marine Workers 


Bill Reported to House Pro- 
poses Payments for Dis- 
ability or Death. 


The Committee on Judiciary of the 


| House has just favorably reported, with 


amendments, the bill (Senate Bill No. 
3170) to provide compensation for dis- 
ability or death resulting from injury to 
employes in certain maritime employ- 
ments. Representative Graham (Rep.), 
of Philadelphia, Pa., Chairman of the 
Committee, has also introduced a reso- 
lution, which has been 
Committee on Rules, asking for 
consideration of the bill. 

The bill, as reported to the House, 
proposes to strike out everything after 
the enacting clause and insert wholly 
new sections. It is proposed to cite the 
law, if enacted, by the short title of 
“Maritime Workers’ Compensation Act.” 

It is proposed by the bill that it shall 
apply to any maritime employment per- 
formed “upon the navigable waters of 
the «United States, including, any dry 
dock; or as master or member of a crew 
lighter, tug, dredge, vessel, 


early 


the United States.” 
The bill exempts from its provision the 


Permission to Drill 
For Oil at Tampico 


Declared Revoked 


| Department of State Advise 
of Action Based on Non- 
Compliance With Mex- 


ican Laws. 





The Department of State has received 
advices from Tampico to the effect that 
the Mexican Government has revoked @ 


| 
| permit of the Huasteca Petroleum Come- 


pany to drill three wells. The permit 


| was revoked, it was stated in the advices, 


on the grounds that the company had 
not filed a request for fee title in liew 
of its required before 
January 1, by the new petroleum law. 

The Department stated orally that i6 
had had not correspondence with the 
Mexican Government over the land and 
petroleum laws since the last four notes 
were made public, but that any large 
number of refusals to grant permits te 


concession as 


| drill might again bring the question to @ 


referred to the | 


head. 

It was further stated that Secretary 
Kellogg had not studied the proposal 
that the dispute between the oil com- 


| panies and the Mexican government be 


adjudicated by the General Claims Com- 
mission. (This proposal was made by 
the Mexican Foreign Minister, Aaron 
Saenz.) EH was stated, however, that 


|! any American company whose property 


crews of foreign vessels, enlisted person- | 


nel in the Army, Navy, Coast Guard or 
Revenue Cutter Service, and persons 
“employed on a vessel owned and oper- 
ated by any State or political subdivi- 


| sion thereof.” 


“Every employer shall be liable for 
and shall secure the payment to em- 
ployes of the compensation” provided in 
the bill, it states, “and shall be liable 
for the maintenance and cure and wages 
to the end of the voyage.” In the case 
of subcontractor, the bill, provides that 
he shall be liable for the payment of 
the compensation. “Compensation shall 
be payable irrespective of fault as a 
cause for the injury,” the bill provides. 

It is stipulated that compensation for 
disability shall not exceed $25 a week 
nor be less than $8 a week, except where 
the employe’s wages are les sthan $8 a 
week at the time of the injury he shall 
receive his full weekly wages. Provision 
is made for the furnishing of medical 
services and supplies by the employer 
to the employe. 

The bill provides that compensation 
for disabitity from certain injuries shall 


| be as follows: Permanent total disability, 


66 2-3 per cent of the average weekly 
wages; temporary total disability, 66 2-3 
per cent of the average weekly wages 
during the continuance of the disability; 
permanent partial disability, 66 2-3 per 
cent of the average weekly wages, to be 
paid for a certain number of weeks, ac- 
cording to the nature of the injury. The 
number of weeks for each injury is spe- 
cified in the bill. 

If the 


known as a death benefit and shall be 
payable to certain surviving persons. 
“Reasonable funeral expenses, not ex- 
ceeding $200,” are to be allowed. The 
bill sets out the percentage of the wage 
to be paid to a surviving wife, child, and 
other persons under certain situations, 
and provides the length of time that 
payments shall be made. 

The United States Employes’ Com- 
pensation Commission is directed by the 
bill to administer 
act, if enacted into law. 


Voluntary Registration 
By Aliens Sought in Bill 


Provisions for a system of voluntary 
registration by aliens, and facilitation of 
their naturalization termed the 
Voluntary Registration Act.of 1924” is 
provided in a bill (House Bill No. 16116) 
introduced in the HoNuse by Represen- 


tative Holiday (Rep.), of Danville, Ill. ; 


The measure proposes that between May 
1, 1927, and October 1, 1927, any unnat- 
uralized alien who entered the United 
States prior to July 1, 1924, may register 
with the Department of Labor. 

The bill would direct the Department 
of Labor to keep a record of and compile 
statistics with reference to the appli- 


| cants who entered the United States be- 


tween May 19, 1921, and July 1, 1924, 


' separate from those applicants who en- 


being made for the insta'’ation of a new | tered prior to May 19, 1921. 


Immigration Commissioner 
At Boston Is Designated 


President Coolidge has sent to the 
Senate the nomination of C. N. 
hast, of Cambridge, Mass., to be Com- 
missioner of Immigration at the Port 
of Boston. 


| at the plant, have been carefully selected 


was seized by the Mexican government 
could take the case before the Claims 
Commission. 

Article I of the General Claims Con- 
vention, which was made available at the 
specifies that “all claims 
(except those arising from acts incident 
to the recent revolutions) against Mexico 
of citizens of the United States, whether 
corporations, companies, associations, 
partnerships or individuals, for losses or 
damages suffered by persons or by their 


; properties, and all claims against the 


| panies, 


United States of America by citizens of 
Mexico, whether ,corporations, com- 
associations, partnerships or 
individuals, shall be submitted to a*com= 
mission consisting of three members for 
decision in accordance with the principles 
of international law, justice and equity.” 

This commission was set up on August 
30, 1924, and continues until August 30, 
1927, except that it may be extended by 
agreement by both governments. The 
Commission sits in Washington and con- 
sists of Prof. C. Van Vollenhoven of the 
Netherlands, Licenciado Genaro Fer- 
nandez MacGregor of Mexico and Fred 
K. Nielsen of the United States. 





‘Settlements Sought 


injury causes death’the com- | 
! | pensation, according to the bill, is to be 
This plant, it is stated, dem- | 


the provisions of the | 


“Alien | 


In 60 Controversies 


Six Strikes and One Lockout 
Recorded Among Conflicts 
Considered in Week by 
Department of Labor. 


The Concilation Service, Departmen 
of Labor, announced on January 15 there 
were then 49 strikes before the Depart- 
ment for settlement and 11 additiona 
controversies which had not reached the 
| strike stage. Of the 60 cases, 9 were 
reported new during the week ended 
January 15. During the two previous 
weeks new cases were 6 and 10, respec 
| tively. The new cases involved leather, 
workers, building trades, bus drivers. 
shoe workers, ladies’ garment makers 
asbestos workers, knitters and silk tex 
tile workers. The full text of the an 
nouncement follows: 
Cases Pending. 

Strike—H. L. Ehlrich Company, Chi 
cago, Ill.; craft, leather work; status, 
pending; cause, working conditions; nu 
ber of workers involved, 62. 

Strike—Bus drivers, Bayonne, N. J. 
craft, drivers; status, pending; cause and 
number of workers involved, not stated 

Strike—Newark Shoe Company, M 
Sherrytown, Pa.; craft, shoe industr 
status, pending; cause, not stated; num. 
ber of workers involved, 550. 

Threatened Strike—Waist and Dress 
makers, Philadelphia, Pa.; craft, ladies’ 
garments; status, pending; cause, term 
of new agreement; number of worker: 
involved, 5,000. 

Strike—Asbestos Workers, Phila 
! phia, Pa.; craft, asbestos; cause and 

ber of workers involved, not stated. 

Lockout—Gold Mark Knitting Com 
pany, Woonsocket, R. I.; craft, textile 

| status, pending; cause, conditions and 


el. 


ers involved, 32. 


| violation of agreement; number of work 
| 


Strike—Herbert Knitting Company, 


Woonsocket, R. I.; craft, textile; status, 
| pending; cause, alleged discrimination 


Tilling- | 


| number of workers involved, 14. 
Threatened Strike—Duryea Silk Mil 


| Duryea, Pa.; craft, textile; status, pend 
| ing; cause, alleged violation of contract 


and trained, each being an adept at his | 


particular occupation. In its entirety 
this industry, strategically located, well 
progressive, is 
filling a peculiar need. In addition, it 
demonstrates industrial efficiency as weil 
as the stability and adaptability of negro 


| workers engaged in one of the country’s 


necessary industries. 


| 
| 


number of workers involved, not stated 
Adjustments Reported. 

Threatened Strike—Woods Threshi 
Building, Des Moines, Iowa; craft, bu 
ing; cause, nonunion labor; terms, opel 
shop continued; number of workers 
volved, 50. ‘ 

Strike—Live poultry workers, 
York City; craft, poultry; cause, w 
and hours; terms, 8-hour day, $45 
week and $1 per hour for overtime; 
ber of workers involved, 950, 


Ne 
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Cotton Is Declared 
On Firm Basis for 


om 
4 Optimism Evidenced Estimate of Wheat Crop 

; See dsmen ns Is Raised for Australia 
a Among 


| Demand for Meats 


_In Wholesale Trade 


Sought in Senate Bill 


| Cotton Movement in the United States | 


Increased estimates of wheat produc- An amendment to the Packers and 


Selling Period Opens 


Higher Prices Quoted Than 
Year Ago for Red and Sweet 
Clover, Alfalfa and Some 
Other Crops. 


‘The opening of the season for sell- 
ing seed found an optimistic sentiment 
prevailing, according to the Hay, Feed 
apd Seed Division of the Bureau of 
Agricultural Economics, Department of 
Agriculture, which has just issued a 
statement concerning prospects for seed 
sMles. Higher a erage prices were re- 
perted paid on January 8 for red clover, 
alsike, sweet clover, alfalfa, meadow 
fescue, pereanial ryegrass, vetches, 
Canada field peas, and Sudan _ grass 
than were paid a year ago. Others in- 
cluding white clover, timothy, redtop, 
Kentucky bluegrass, orchard grass, Ber- 
muda grass, rape, cowpeas, and soy beans, 
were selling at lower figures than last 
year. 


The full text of the statement, in- | 


cluding wholesale price information as 
of January 8, follows: 

Seedsmen, in general, are optimistic 
for the coming season. Many of them 
reported December as -ather dull and 
that early bookings were fair but that 
they anticipated a good demand for 
clover and the grasses !ater. 

“Wholesaic selling prices on January 
8° averaged lower for white clover, 
tirhothy, redtop, Kentucky 


orchard grass, Bermuda grass, rape, 


| 
cowpeas, and soy beans, then last year | 


on about the same date. On the other 


h&nd prices averaged higher than a year | 


ago for red clover, alsike, sweet clover, 


alfalfa, meadow fescue, perennial rye- | 


grass, vetches, Canada field peas, and 
Sudan grass. 
Prices of Clover Seed Rise. 

Clovers and alfalfa.—The domestic 
crop of red clover was about the 
smallest on record and imports have 
been less than a year ago. Wholesale 
prices average approximately $6.75 
higher than a year ago for domestic 
and $4.75 higher for imported seed. 
Domestic is selling on the average $8 
higher than foreign compared with the 
premium of $6.25 at about the same 
time last year. In most markets a fair 
demand for red clover is reported. Dur- 
ing the period July 1, to December 31, 
imports amounted to 2,111,800 pounds 
compared with 4,498,100 pounds last 
year, and 509,300 pounds the year be- 
fore during the same period. Imports 


during the past few weeks have been , 


heavy, practically all of which came 
from France. 

Alsike prices are about $9.50 higher 
than a year ago. The available seed 
from the 1926 crop in the United States 
and Canada was smaller than a year 
ago. Furthermore, the carryover was 
unusually small, due mainly to the 
heavy demand last spring. During 
July 1 to December 31, imports were 
the smallest on record and amounted to 
493,100 pounds compared with 5,816,- 
000 a year ago, and 4,342,000 the year 
before during the same period. 

“White clover prices averaged about 
$4.75 lower than last year. 
the fiscal year ended June 


30, 1926, 


were the heaviest on record and stocks | 


caérried over were probably larger than 
normal. Imports from July 1 to Decem- 
be 31 amounted to 511,500 pounds, com- 
pared with 763,100 pounds last year and 
497,200 pounds during the same period 
the year before. 

“ Sweet Clover in Demand. 

Sweet clover demand is reported fair 
to good in most markets. The move- 
ment of the crop is the fastest in years 
and prices averaged about $4.25 more 
than last year. The domestic crop was 
1é$s than last year but imports have 
been greater. During the period July 
1 to December 31, imports of both white 
and yellow amounted to 1,652,700 pounds 
compared with 1,255,800 a year ago and 
1,583,300 the year before. 

A fair to good demand was reported 
for alfalfa. The domestic crop was 
smaller than last year and moved from 
producing districts at a faster rate than 
in 1925. Imports from Canada have 
been slightly greater than last year. 
During the July 1 to December 31 period. 
imports amounted to 1,582,900 pounds 
compared with 1,438,600 pounds last 
year and 3,814,500 pounds the year be- 
fore. 

Grasses—Most grass seed crops 
this country were larger than 


in 


fescue and perennial 
lower than last year. 
“Timothy exports have been greater 

than last year but are less-than the 


ryegrass were 


average. Exports during the 11 months | 


ending November 30 amounted to 11,631,- 
548 pounds compared with 11,359,899 in 
1925, 15,555,572 in 1924, 16,884,721 in 


1923, 16,027,147 in 1922, and 17,509,859 | 


pounds in 1921, during the same period. 
The crop was larger, the movement 
slower and prices were lower. Demand, 
both local and for export, is reported 

Production of redtop was larger this 


year than the below normal crop of last | 


year. Prices were aproximately $7.50 
Jess than a year ago at about the same 
time. 

r Blue Grass Prices Reduced. 

Kentucky and Canada blue yrass 

ces averaged $16 and $15 respectively, 
lower than last year. The crop of Ken- 
tucky blue grass was about the larg- 
est on record but the carry over was 
about the smallest. 


Orchard grass prices averaged about | 


$2.50 Jess than last year and the crop 
was the largest in severa! years. Imports 
for the July 1 to December 381 period 


amounted to 260,300 pounds, compared | 


th 92,900 pounds last year, and 967,- 
pounds the year before. 

‘Meadow fescue prices are about $8 

Higher than last year which reflects the 


bluegrass, | 


Imports for | Sections 31 


{| ment of Commerce on January 14. 


usual. | 
Prices for most grasses except meadow 


tion in Australia and New South Wales 
have been received by the Bureau of 
Agricultural Economics. 
statement concerning the wheat crops 
has just been made by the bureau: 
Australian wheat harvest is now almost 
completed under favorable conditions and 
the crop is now estimated at 164,000,000 
bushels according to a cable to the United 
States Department of Agriculture from 
the International Institute of Agricul- 
ture. This estimate is 9,000,000 bushels 
greater than previous estimates reported 
by the institute and 51,000,000 bushels 
greater than the latest estimate of 113,- 
443,000 bushels for the 1925-26 crop. 
| The crop of New South Wales is now 
| estimated at 50,000,000 bushels, accord- 
ing to the institute. In October it was 
estimated at 45,000,000 bushels according 
Last year’s crop 
33,815,000 


to a private source. 
|} in New South Wales was 
| bushels. 


| 


To Entry in Wyoming 


in Converse County to 
Be Given to Public. 


Announcement of the prospective 
opening of approximately 4,405 acres of 
| public lands. in the State of Wyoming 
was made by the General Land Office of 
the Department of the Interior on Janu- 
ary 15. The opening will be under the 
jurisdiction of the local land office at 
Cheyenne. 

A memorandum defining and describ- 
| ing the lands, issued by the Departhnent, 
follows in full text: 

The official plat of surveys in T. 29 N., 


| Tract of About 4,405 Acres 


72 W., 6 . M., Converse County, | ‘ “ 
iS W., On F : a Consumption for the five months ended | 


placed at 2,829,456 | 
2,598,119 bales for | 


Wyoming, will be filed in the district 

land office at Cheyenne, Wyo., on Febru- 

ary 11, 1927, at 9 o’clock a. m. 
Preferences Specified. 

For 91 days beginning February 11, 
1927, the unreserved lands represented 
on said plat will, be available for entry 
under the homestead and desert land 
laws by qualified former service men 
of the World War, and also to entry by 
those persons claiming a_ preference 
right to the lands superior to that of the 
soldiers. 

These parties may file their applica- 
tions during the 20-day period imme- 
diately preceding the filing of the plat 
and all applications so filed will 
treated as though filed simultaneously 
at 9 o’clock a. m., on February 11, 1927. 

At 9 o’clock a. m., on May 13, 1927, 
the lands remaining then unentered and 
unreserved will be available for entry 


| under any applicable public land laws by | 
| the public generally. 


T. 29 N., R. 72 W., 6th P. M., area 
surveyed 4,405.60 acres. Land, n 


tainous. Soil, light sandy loam with 


many boulders and exposed granite bed- | 


rock. Timber, scattering scrub pine of 
no commercial value. Undergrowth, 


| native grass. 
Grazing of stock is carried on with | 
| January 14, was 118,824 bales, New Or- } 


difficulty because of the scarcity of feed 
and the ruggedness of the slopes. La- 
Bonte Creek flows northeast through 
32, 29 and 28. No indica- 
tions of coal or other mineral was noted. 


Trade in American Feeds 


American trade with the Netherlands | 
in feedstuffs increased in 1926, aceord- | 


ing to data made public by the Depart- 


full text of the announcement follows: 
Business in the Netherlands 


cake, has increased considerably during 


ney, Assistant Commercial Attache at 
The Hague. 
anticipated during the coming year, 


shorter crop. Because of the good export | 


| Crop Harvested in 1926 Is 


demand stocks held by Missouri Valley 
seedsmen were unsually small. 


At the leading markets Italian rye- | 


grass is selling at about the same price 


} as last year but perennial is quoted at 


about $3 higher. Prices for most turf 


| grasses are lower than last year, being 


reported in leading American markets as 
follows: Chewings fescue, $26-28 


German mixed bent, $60-70. 
Miscellaneous.—Millet prices in sev- 
eral markets are more or less nominal 


Hungarian. 
Sudan grass prices range $5.50-6.50, 
compared with $4-5.50 last year. 


last year, while soybeans are the same 
as or somewhat lower 
portant markets. 


Canada field peas averaged 75 cents | 


higher, 

Hairy vetch prices averaged about 
$3.75 higher than last year but com- 
mon vetch prices are about the same. 





The following | 


‘Lands Will Be Opened | 


be | 


| 57,720. 


The | 


American foodstuffs, particularly ease | —_——_—__=_—_—¥————__ 
Output Is Increased 


1926, as reported by Philip E. McKen- | 


A still larger turnover is 


per 
100 pounds; sheep’s fescue, $26-27, and | 


in several im- | 


Week Ending Jan. 14 


| Price Levels Slightly Higher 


Than the Lowest Point 
Reached = This 


| Season. 


Cotton remained on a firm basis during 
the week ending January 14, with price 
| levels about 1% cents per pound higher 
than the low point reached so far this 
season, according to the weekly review 
of the cotton trade just issued by the 
Bureau of Agricultural Economics. 
Prices were up % to 43 cent a pound. 
Exports continued heavy during the 
week and brought the total amount ex- 
ported during the season to 6,032,497 
bales as compared with 4,964,163 bales 
for the corresponding period a year ago. 
The full text of the review follows: 
Cotton Prices Firm. 


Cotton prices were firm during the 


week January 8-14, with final quotations 
up about %c to 2c per Ib. The firmness 
| in the market was partly attributed to a 
| stronger spot situation in the South, due 
to indifference on the part of holders to 


| phere, had a weakening effect on Wheat | 7 : 
te oe | unchanged. Mills were active buyers and 


offer their cotton freely at prevailing | 


| prices. Continued 


reports of probable | 


| smaller ginning figures than anticipated | 


for the period to January 24 were also 
interpreted as strengthening factors. 
Reports from dry 
generally of a favorable nature. Present 


higher than the low 


goods centers were | 


Port receipts 

Port stocks 

Interior receipts 

Interior stocks 

into sight 

Northern spinners’ takings 
Southern spinners’ takings 
World's visible’ supply Am. cotton 


The above chart, comparing the cotton movement in the United States be- 
tween August 1, 1996, and January 14, 1927, compared with that in the cor- 
responding period of 1925, is based on figures made public by the Bureau of 
Agricultural Economics, Department of Agriculture. 


Lower Demand for American W heat Noted 
With Movement From Southern Hemisphere) Ag Production Gains 


Department of Agriculture Reports Prices in United States 
and at Buenos Aires Materially Unchanged. 


Reduced demand for United States 


wheat for export, due to movement Of 
the grain from the Southern Hemis- 


in the world market although price 


levels in the United States markets and | 


Buenos Aires remained unchanged, ac- 
cording to the weekly grain market re- 
view of the Bureau of Agricultural 
Economics for the week ending Janu- 


t ary 165. 
| price levels are about lec per pound | 


point reached so |} 


far this season, which occurred early in | 


December. 
On January 13 the Bureau of the Cen- 
sus reported that the consumption of 


compared with 583,950 bales for Novem- 


A firmer tone in the rye and corn 
markets developed during the week. In 
the former case it was due to prospects 
for a more active export demand. Re- 
ceipts of corn fell off during the week 


| owing to weather conditions. 
cotton by American mills for the month | 
of December amounted to 605,217 bales, 


ber and 576,216 bales for December, 1925. | 


December 31 was 

bales, compared with 

the corresponding period a year ago. 
Future Contracts Up. 

On the New York 


Cotton Exchange | 


January future contracts were up 40 | 
points for the week, closifg at 13.18c, ; 


and on the New 


Orleans Cotton Ex- | 


change they were up 43 points, at 13.25c. | 
January future contracts on the Chicago | 


Board of Trade advanced 39 points, clos- 
ing at 13.10c. 

The average price of Middling spot 
cotton in ten designated markets was 
up 45 points, closing at 12.80 cents per 
pound. A year ago the price stood at 
20.27 ccnts. Sales of spot cotton in ten 
designated markets were in good volume, 


| amounting to 159,120 bales, compared 


with 115,729 bales for the corresponding | 


| week last year. 


Exports for the week amounted to 217,- | 
012 bales, compared with 132,894 bales | 


for the corresponding week a year ago. 


Exports from August 1 to January 14. | 


d to 6,032,497 
with 4,964,163 bales for the correspond- 
ing period a year ago. 
exports to Canada to December 31. 

Prices Are Quoted. 


bales, compared } 


Figures include | 


Certificated stock at New York on ! 


leans, 72,049, and at Houston-Galveston, | 


674,691; Houston, 983,036, and Galves- 


| ton, 682,963. 


New York future contracts 


Total stocks all kinds at New ; 
' York were 141,819 bales, New Orleans, | 


| closed | 
‘ : S - | January 14: January, 13.18 cents; March, 
Growing in Netherlands | 


13.30; May, 13.50; July, 13.71; October, | 


13.94. New Orleans closed: 
13.25 cents; March, 13.27; 
July, 13.60; October, 3.75. 
closed: January, 13.10 cents; 
13.25; May, 13.44; July, 13.64; October, 
13.89. 
cents. 


January, 


May, 13.45; | 
Chicago | 
March, | 


The full text of the review follows: 
An increased movement of wheat from 


the Southern Hemisphere which tended | 


to reduce the export demand for United 
States wheat had a weakening influence 
upon the domestic wheat market during 
the week ending January 15, according 
io the Weekly Grain Market Review of 
the United States Department of Agri- 
culture. Prices vere not materially 
changed in United States markets or at 
Buenos Aires but Liverpool prices tended 
downward and at the close of the market, 
January 14, were about a cent lower than 
a week ago. Light receipts of feed grains 
as a result of snow and wintry weather 
over a large portion of the grain beit, 
together with a more active demand, par- 
ticularly from feeders, caused a firmer 
market for these grains. 

Offerings of new crop wheat from Aus- 
tralia and Argentina increased during 
the week, totaling around 5,000,000. The 
Argentine wheat is of good quality and 
is being offered delivered Liverpool at 
prices equivalent to about $1.49 per 
bushel. Late trade estimates place the 
Argentine surplus this year at about 
148,000,000 bushels, and the latest official 
estimate of the Australian wheat har- 
vest places the crop in that country at 
164,000,000 bushels, or about 51,000,000 
bushels larger than last year. 

With these increased supplies of wheat 
available in the Southern Hemisphere 
European importers have become less ac- 
tive buyers of United States wheat. 
There still continues to be a moderate 
demand, however, for United States hara 
winter wheat, presumably for mixing 
purposes, as European stocks are re- 
ported now to consist chiefly of Canadian 
wheat, the quality of which has averaged 
rather low. Out of about 231,000,000 
bushels of Canadian wheat inspected to 
December 31 only 46.5 per cent was of 
put was undoubtedly considerably 
higher, possibly up to £00,000 pounds. 


' An indication of the increase in pro- 


New Orleans spot cotton, 13.25 | 


duction of 1926 over 1925 may be ob- 
tained from the peppermint acreage 


' harvested or for harvest in the principal 


| States. 
| of peppermint 


Of Peppermint Oil. 


20,000 Acres More Than 
in 1925. 


Production of peppermint oil in the 


United Sites during 1926 was con- 
siderab_y ¢ the normal output, ac- 
cording to estimates just announced by 
the Bureau of Agricultural Economics. 


| Approximately 54,000 acres were har- 


e | vested in 1926, compared to less than 
and somewhat higher for Japanese and | 


30,000 in 1925. The short crop in 1925 


| caused prices to range from $24 to $27 
| per pound. The full text of the report 


| follows: 
Cowpeas averaged about $3 lower than | 


Normal Output Cited. 

There are no satisfactory figures on 
the production of peppermint oil in the 
United States. Accordirg to trade esti- 
' mates a normal output in this country 

is in the neighborhood of 450,000 pounds. 
| The 1925 production fell considerably 


| short of this mark while the 1926 out- 
> 


Wholesale prices per 100 pounds of field seeds, January 8, 1927—For best 


grades of seeds offered by seedsmen: 
Kind of New Balti- 
Seed York more 
Red clover... *$30.00 *$32.00 
Alsike clover. 35.50 35.00 
White clover.. 35.00 31.00 
Sweet clover... 14.00 13.50 
Alfalfa 21.00 21.00 
Timothy 6.50 6.25 
Redtop 25.00 26.00 
Ky. bluegrass 21.50 24.00 
Orchard grass 14.00 16.00 
Meadow fescue 
Rape 
Wairy vetch.. 
Common vetch 
Canada f. peas 
Cowpeas 
Soy beans.... 
* Imported. 


ville 


6.00 
14.00 
5.00 
5.00 
4.75 
5.00 


Louis- 


*$30.00 
35.65 
37.65 
13.00 
20.25 

6.35 
24.00 
20.50 


Chi- 
cago 
$38.40 
35.25 
33.75 
13.85 
20.35 
6.00 
24.00 
21.00 
13.35 


St. 
Louis 
$40.00 

38.00 
37.00 
14.00 
19.50 

6.35 

25.50 

23.00 

13.50 


Kansas Jan. 16 
City 1926 
$38.00 $29.80 
36.00 26.65 
35.00 39.50 
13.00 9.30 
19.00 19.05 

6.00 8.45 
24.00 32.80 
19.50 387.20 
12.00 17.20 

17.00 
1.20 
11.10 
4.50 
4.65 
7.20 
3.50 


Minne- 
apolis 
$39.00 
36.50 
40.00 
14.00 
21.00 
6,50 
26.50 
22.00 


"6.765 


| harvest in 1926. 


1925 about 20,500 acres 
were harvested in In- 
diana, the principal producing State, 
while in 1926 the -acreage for harvest 
is estimated at about 41,000. In Michi- 
gan 5,000 acres were harvested in 1925, 
while there were over 10,000 acres for 
In addition to this 
acreage, there were about 3,000 acres 


In 


' planted to peppermint in Washington 
; and Oregon, which is much larger than 
, the 1925 planting. 


Japzm Is Producer. 

Japan is the only important producer 
of peppermint oil outside of the United 
States, although small quantities are 
produced in England, Germany, France 
and Russia. The Japanese oil imported 
into the United States is used prin- 
cipally for the making uf menthol since 
it yields a higher proportion of menthol 
crystals than the American product. 
The American oil is used chiefly for 
flavoring and 2..edicinal purposes and 
commands a high price, 

The exports of peppermint oil from 
the United States show wide variations 
from year to year. In 1924 the exports 
amounted to 176,320, compared with 
68,038 pounds im 1925. During the first 
eleven months of 1926 the exports to- 
taled 54,062 pounds, compared gvith 64,- 
898 during the corresponding period of 
1925. The United Kingdom and Canada 
are the pvincipal market for this oil. 

Imports Fluctuate. 

The fluctuations in the imports of pep- 
permint oil are even greater than in the 
case of exports. In 1924 only 376 pounds 
of oil were imported for consumption 
in the United States, while in 1925, when 
the crop in this country was relatively 
poor, the imports amounted to 25,123 
pounds, 

Throughout the year 1926 the price 
of peppermint oil showed a steady de- 
cline from $24.00 to $27.00 in January 
to $4.75 to $5.25 in December. The Iat- 
ter price, although considerably lower 
than the December price in 1925 and 
1924, was higher than the price for that 
month in the years 1923, 1922 and 1921. 
The decline in price in 1926 was un- 
doubtedly primarily due to the very 


« much larger domestic production. 





contract grades, whereas the average is 

usually well over 80 per cent. 
Wheat—Cash wheat prices held grencr- 

ally firm and premiums were practically 


elevators and snippers were also in the 
market. No. 2 hard winter wheat 12 per 


cent protein was selling at the close of | 
cents | 
over the Kansas City May, which closed | 


the week at Kansas City at 4% 


January 14 at 31.32%; 124 per cent pro- 
tein sold at 5 cents over and 13 per cent 
at 514 cents over the May. Export bids 


for No. 1 hard winter wheat delivered | 
ports were at| 


on track at the Gulf 


around $1.483@ per bushel. Prices for 


soft red winter wheat advanced slightly | the information, according to the report. 


in most of the markets because of light 


receipts and a more active demand from | 
South and | 


mills, particularly in the 
Southeast. No. 2 red winter was selling 
at the close of the week at Kansas City 
at $1,38-$1.34; 


Toledo, $1.39-$12.40. 
Spring Wheat Good. 


Spring wheat showing good weight, | 
: high protein 
| ready demand 


and low moisture was in 


kind were advanced about a cent per 
bushel. The lower grades, however, were 


a cent on this type of grain; 12 per 
cent protein No. 1 dark northern sold 


at 2 to 6 cents over the May price at | 
Minneapolis, which closed January 14 at | 


14013. 12% per cent protein sold at 8 


to 7 cents over the May and 18 per cent | 
at 4to 7 cents over. Durum premiuns | : 
| of fancy butter, as buyers in general | 


were unchanged at Duluth but were re- 
duced at Minneapolis. Receipts were 
larger and there was a better selection 
of millable qualities, The most desirable 
types of No. 1 amber were quoted at 15 
to 40 cents over the Duluth May price, 
which closed at $1.3815. No.1 red durum 
sold at Duluth at about $1.3214. 

There was a fairly steady demand for 
export wheat on the Pacific Coast where 
prices Were unchanged at around $1.35 
per bushel at Portland. Considerable 
grain remains in producers’ hands but is 
not being offered freely. Winter ‘wheat 
is reported in excellent condition with 


moisture sufficient in most areas to carry | 


the crop until the June rains begin. 

Rye—The rye market was firmey with 
prospects for a more active export de- 
mand. Actual sales were not large but 
were sufficient to be a strengthening in- 
fluence in. the market; 100,000 bushels 
of rye Were reported sold for export from 
Omaha and small sales were reported 
from Minneapolis. Rye future prices 
advanced about a cent during the week 
and No. 2 rye at Minneapolis was selling 
at 2 cents over the May price, which 
closed January 14 at 96% cents. No. 2 
rye at Chicago was quoted at 99 cents 
to $1,01 per bushel. 


Corn Market Firmer. 

Corn—A firmer tone developed in the 
corn market during the week. Snows 
throughout the Corn Belt are retarding 
country shipments and receipts have 
fallen off. Elevators and shippers were 
active buyers of the market receipts and 
com products manufacturers also took 
moderate amounts. The feeding demand 
appears to be increasing and reports in- 
dicate that the direct movement of corn 
from country shipping points to feeding 
areas is of considerable volume.  Mar- 
ket stocks continue large but with de- 
mand more active these are not such an 
important factor in the market. No. 3 
yellow corn was quoted at the close of 
the week at Kansas City at 73 cents per 
bushel; St. Louis 76 cents to 78 cents 
and Chicago 7O cents to 71 cemts per 
bushel. 

Oats—The oats market was slightly 
easier compared with other feed grains 
but there continued to be a good demand 
for the current offerings of the better 
grades. No. 3 white oats were selling 
at the close of the week at Chicago, at 45 
cents to 46 cents per bushel; Minne- 
apolis 444% cents to 45% cents; St. Louis 
41% cents to 48% cents; Kansas City 47 
cents to 49 cents and No. 2 red oats at 
Fort Worth at 47 cents, 

Flax—The flax market advanced 2% 
cents, reflecting a firmer market in Ar- 
genting. May flax at Minneapolis closed 
at $2.21 per bushel, with No. 1 quoted 
ina range of 5 cents under to 8 cents 
over the May price. Choice dry seed 
sold at the top of the range, but the 
damp and low grades brought lower 
prices. Argentine prices were wp about 
1 cent, seed for February shipment be- 
ing quoted at Buenos Aires at the close 
of the week at $1.50%. Seed for March 
shipment was quoted at $1.51144; 624,000 
bushels were reported shipped to the 
United States during the week out of 
total shipments of about 1,240,000 bush- 
els. Receipts of new flax in Europe were 
of better quality than had been expected, 
according to trade reports. American 
buyers were reported to have bought 
heavily of Argentine. seed during the 
week, 


and premiums for this | 





| 


' 


| 
{ 


| markets at the close of the week were 
dull and premiums were reduced about | 


| 
;market is now at a point so low that | 
| 
| 


Stockyards Act of 1921 (Senate Bill No. 
5267) to provide for the registration and 


Bonded Market Agencies 


bonding of all livestock market agencies 
and dealers operating within the scope 
of the act has been introduced by Sena- 
tor Kendrick (Dem.), of Wyoming. The 
amendment was referred to the Commit- 
tee on Agriculture and Forestry. 
The amendment requires the registra- 
tion to be with the Secretary of Agri- 
culture with whom shall also be filed 
bonds to secure the financial obligations 
of the agencies and dealers. It also re- 
quires packers, stockyard owners, mar- 
ket agencies and dealers to open their 
accounts and records for the examina- 
tion of the Secretary of Agriculture. 
| 


Butter Prices 


Drop 


Receipts of Imported Prod- 
uct Forced Off Market by 
Present Level. 


A sharp price decline in the butter 
markets is reported by the Bureau of | 
Agricultural Economics, Department of 
Agriculture, in its weekly review of but- 
ter markets attributed to moderately 
heavy receipts. 

Little effect on the market was pro- 
duced by the storage report as of Janu- 
ary 1, showing a shortage of 18,430,000 
pounds as compared with January 1, 
1926. The trade had closely anticipated 


Sentiment concerning the future trend 
of the market is mixed. Should produc- 
tion continue to increase and demand 


comments. 
The fuil text of the review follows: 
The butter markets during the week 
ending January 15 weakened under mod- 
erately heavy receipts and prices on all ; 





sharply lower. 
At the opening on Monday, market | 
tone was steady to firm with price ad- 


vances effected at Chicago. As the week | 
| choice ran from $19.00-22.00, with me- 


progressed receivers experienced consid- 
erable difficulty in moving daily arrivals | 


were operating on a hand-to-mouth basis 
further aggravating the already ws 
market. Lz2‘e in the week the markets 
appeared a trifle steadier with more ac- 
tive buying support at the low pricc 
levels. 

Opinions regarding future trend of the | 
market were in disagreement, as some 
operators were df the opinion that the 


reactions to higher levels can be ex- 
pected. Production of butter during the 
month of January is seldom sufficient to 
satisfy the demand for fresh butter at 
a price level as low as that existing 
at present, and many operators feel that 
the law of supply and demand will natur- 
ally result in higher prices. 

Others feel that the consumer require- 
ments have been affected by the recent 
high prices and that production is in- 
creasing from week to week more rapidly | 
than during January last year. Should 
production continue to increase and de- 
mand show no material increase there 


| will be little possibility of any price ad- | 
; evenness. Most light and light medium 


vance from the present level. 

The storagé@ report for the country as | 
of January 1, 1927, shows a shortage | 
of 18,430,000 pounds as compared with | 
January 1, 1926. This is an increase in 
the shortage of 8,157,000 
December 1, 1926. 

The report had been closely estimated 
by the trade and the release of the re- | 
port on Wednesday had practically no | 
effect on the markets. Storage with- | 
drawals at the four markets since Jan- | 
uary 1 have been very satisfactory ex- | 
ceeding those of last year by about 109,- 
000 pounds daily. 

The reductions in the markets other 
than the four principal ones has been 
comparatively small as is usual at this 
season of the year. 

Butter production, according to reports 
available, is increased from week to 
week, but is not equal to that of 1926. 
Receivers report small increases in the 
size of shipments, especially from these 
factories in the larger producing States. 

American Association of Creamery 
Butter Manufacturers’ report for week 
ended January 8 shows a decrease of 1.9 
per cent from last year, but an increase 
of 12.7 per cent over that of the week 
previous. The Land o’ Lakes Cream- 
eries, Inc., for the same period reports 
a decrease of 5.7 per cent, compared 
with last year, and an increase of 2.28 
per. cent over the previous week. 

Indications are that the increase in the 
make will continue, as butter-fat prices 
are attractive to the producer and feed 
conditions are on a par with, if not 
slightly better than, a year ago. 

Storms in the Middle West during the 
week under review may cause some delay 
in cream deliveries to the factories and 
result-in irregular reports of production 
next week; but it is not generally felt 
that production will be materially af- 
fected. 

Further arrivals of foreign butter at 
New York during the week under re- 
view were 900 casks of Danish and 4,87) 
boxes of New Zealand. This butter is 
of high cost, and at the moment is held 
off the market for that reason. 

The level of domestic prices at present 
is too low to warrant further purchases 
of foreign butter, and no arrivals in the 
near future are anticipated 


Pounds since | 


| 12.00 mostly, meeting 


Is Reported Steady 


Mar'*<et Declared in More Fa- 
vorable Condition for 
Receivers Last 


Week. 


Wholesale meat trade in the New 
York market, as reported in the weekly 
review of the Bureau of Agricultural 
Economics, up to January 13, showed a 
fair, steady demand, with the market in 
a more favorable condition for receivers 
than last week. The full text of the 
review follows: 

On the whole the market was more 
unchanged, mostly medium and good, 
No sensational advances were present, 
but. a fair, steady demand moved all 
classes at moderate gains. Fair to good 
retail business was reported, and meat 
carried over from last Friday was 
bought up early in the week at prices 
50 cents higher than last week-end bids. 
Highest-costing steers and vealers were 
best sellers, due to scarcity. Supplies of 
steers, lambs and pork cuts were slight- 
ly increased over last week; cows de- 
creased; mutton slightly decreased, 
while veal receipts were considerably 


more. 


Steer Quality Unchanged. 

Beef—General steer quality remained 
practical top, with most sales at $18.00 
with choice and common scarce and bulk 
of sales largely around $14.00-17.00; but 
better prices on hinds and ribs helped 
average closings. Scattered sales of 
choice yearlings reached $21.00 or more, 
but supply was light, and $20.00 was a 
practical top, with most sales at $18.00 
or below. A few choice carcasses, up- 


A = | ward of 750 pounds, brought $19.00, with 
: = ‘Y | show no material increase, there will be | 
ee ee ee | littl ssibility of any sharp -price ad- 
! $1.39-$1.40; Cincinnati, $1.38-$1.39, and | 4 Possibihty of any Sharp ‘price 


| vance from the present level, the report 


$16.50-17.00 more usual; $15.50-16.50 
ruled supply in many coolers for all 
weights. Cows were fairly active, good 
stock selling around $12.00-13.00, or 
slightly above, and lower grades sup- 
plying cheap meat demand from $10.50- 
"Seer competi- 
tion. Bulls—Common stock for boning 
comprised offerings, and these sold firm- 
ly around $12.00-12.25, with boneless 
meat $14.50-15.00 largely. 


Buyers Are Critical. 
Veal—tThe extreme top on prime veal- 
ers was $27.00 paid by a few critical 
buyers, but ,eneral sales of good and 


dium $17.00 up largely. Few sides or 
mature calf carcesses were offered, but 
small lots of the latter ranging from 
medium to good sold well between $13 
and $18, weight influencing. 

Lambs—With supplies liberal, early 
gains were wiped out, due to rather 
draggy sales and some accumulations; 
$25.00 was the practical top, and most 
sales of weights under 42 pounds were 
from $21.00-24.00, with some good lots 
close to 50 pounds at $20.00, going at 
50 cents lower than some medium lots 
of more desirable weights. 


Demands Less Insistent. 


Mutton—tThe current demand took all 
offered readily at more important gains 
than on other meats. Good ewes sold 
up to $15.00-16.00, with mixed quality 
lots largely from $12.00-15.00. A few 
good and choice wethers sold up $18.00, 
and some handyweights on the yearling 
order around $20.00. 

Poxk—While values did not importantly 
change, early demands became less in- 
sistent as»the week advanced, though 
a fair amount of confidence was gener- 
ally present. In some sections heavy 
receivers took on quantity business be- 
low general market, causing some un- 


loins sold from $22.00-25.00, with slow- 
ness on 12-l5s in spots, bringing some 
sales down to $21.00, or $1.00 below. 


| Shoulder cuts sold steadily to a fairly 


constant demand. 


Canadian Mill Buys 


Corn in Argentina 


Product Imported in British 
Columbia Said to Be Used 
in Chicken Feed. 


: Corn from Argentina is being imported 
into Canada, by way of the Pacific coast, 
according to a consular report just made 
public by the Department of Commerce, 
The monthly total at present is a little 
less ‘than 79,000 bushels to a single mill 
the announcement says. The full text 
follows: 

A slight movement in Argentine corn 
to the port of New Westminster, British 
Columbia, has been noted the past few 
months, we are informed in a report 
from Harold S. Tewell, American Consul 
at Vancouver. An American steamship 
line has been bringing about 2,000 tons 
(78,740 bushels) of this corn for a local 
milling concern each month. 

This grain, which is of very hard tex- 
ture and has the quality of withstand- 
ing considerable moisture on its journey, 
is being used in Vancouver as the prin- 
cipal ingredient of chicken feed. 

The amount of this corn which the lo- 
cal market will absorb will depend upon 
the corn market in the~ United States 
and the Pacific northbound cargo situa- 
tion in the Argentine Republic. Amcri« 
can vessels carrying American and Ca- 
nadian merchandise to that part of South 
America frequently find it difficult to se- 
eure sufficient’ return cargo and will 
quote in consequence a rather low rate 
on corn. It is reported that local mill- 
ing concerns are able to purchase this 
foreign corn from one to four dollars a 
ton cheaper than it can be obtained from 
American elevators, 





_nished by Commander W. 






National Defense 





Maj. Gen. Cheatham 
Says French Honor 
American Graves 





Denies Charge That Ceme- 
teries of Soldiers in France 
Are Desecrated by 
People. 


Denial of the charges made by certain 
persons that graves of American sol- 
diers in France had been desecrated was 
made by Maj. Gen. B. F. Cheatham in 
the hearings conducted on the Army ap- 
propriation bill, which has just been re- 
ported to the House. 

Major General Cheatham inserted in 
the record of the hearings as conducted 
by a subsommittee of the Committee on 


Appropriations the following statement , 


on these charges: 


Substance of a confidential report 


dated September 30, 1926, from Col. F. | 


W. Van Duyne, Quartermaster Corps, 
‘Paris, France, chief of the American 
Graves Registration Service in Europe. 

The report is in reference to a state- 
ment published in September, 1926, that 


graves of American soldiers buried in | 


France had been desecrated. 
Visitors Decorate Graves. 

Prior to the date of the statement, 
Colonel Van Duyne had made a complete 
personal inspection, August 12-20, of the 
eight American cemeteries, and had posi- 
tive knowledge that no desecration of 


any character had ever occurred up to | 
care- | 


this time. To the contrary, the 
takers of the cemeteries—all ex-service 
men—of their own volition remarked 
upon the number of French people whe 
continually visited the cemeteries—that 
they brought flowers and evidenced the 
greatest respect toward the graves of 
American soldiers. 

When the statement referred to above 
was published in France, Colonel Van 
Duyne therefore had positive knowledge 
that no desecration had ever 
in American cemeteries prior to Au- 
gust 20. However, there are in France 
186 graves of American | soldiers in 
French communal or military cemeteries 
which are not to be disturbed. These 
graves are not legally under the juris- | 





diction of the graves registration serv- | 3 er ci eee ea 
| premiums on public liability insurance 
| as part of the cost of the work. 


ice, but the service always takes action 
to insure their proper care. 

{n order to obtain definite informa- 
{‘on on any possible desecration of these 
staves, Colonel Van Duyne immedi- 
ately called upon the chief of the 


French burial service and the Minister | 


of Pensions. It was found, that the 
minister had already sent directions by 
telegraph and telephone to all territorial 
Departments and all field stations of the 
French burial service for a telegraphic | 
report on all of these graves. On Sep- 
tember 17 the chief of the burial serv- | 
ice called upon Colonel Van Duyne and 
advised that complete reports had been | 
received, that no acts of desecration | 
had occurred, and that all graves were | 
properly cared for. 


occurred | 


~ 
— 
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Badge of Rifle Team 
Given Wyoming Officer 


A rifle team badge of the Army has 
been awarded Brig. Gen. Walter F. 
Davis, adjutant general, Cheyenne, Wyo., 
| for his markesmanship in the National 
Rifle Team Match of 1925, at the direc- 
tion of Dwight F. Davis, Secretary of 
War, the Department of War has just 


| announced in a statement. 


The full text of the statement fol- 
lows: 

Rifle badge awarded General Walter 
F. Davis. The Secretary of War has 
directed the Quartermaster General to 
issue to Brig. Gen. Walter IF. Davis, ad- 
jutant general of Cheyenne, Wyo., an 
Army rifle team badge. 


National Guard, in 1925, won through 
his marksmanship a place on the Wyom- 
ing National Guard team, competing in 
the National Rifle Team Match of that 
year. 


Liability Recovery 
Involved in Appeal 


Supreme Court Is Asked to 
Rule on Reimbursement. 
of Contractor. 


, 


In a case where there was a cost-plus 


| contract for the construction of canton- 


ment buildings, which provided that the 








Personal Inspection Made. 
Colonel Van Duyne then, again, be- 


| 
| 
tween September 22 and 29, personally | 


inspected all American cemeteries in 
France, also many of the graves in | * 
French cemeteries. This inspection 


showed positively that an act of desecra- 
tion has never occurred within an 
American cemetery and that every | 
isolated grave showed evidence of con- | 
tinuous care and respect; on most of 
them flowers planted by the French 
people were growing. 

Colones; Van Duyne also forwarded a 
statemen: from the American Legion 
post of Paris, and articles written by 
leading French journalists who visited | 
the cemeteries and graves, to the effect | 
that not only has there been no act of 
desecration, but that the commission of | 
such an act by the French is_ beyond 
belief. 


Navy Exhibit Awarded | 


Honors by Exposition | 





Display at Sesquicentennial De- | 
picted History of Ameri- | 
can Sea Forces. 


The Internationai Jury of Awards of | 
the Sesquicentennial Exposition has 
awarded the Department of the Navy a 
grand prize for its collective exhibit de- 
picting the history of the Navy and its | 
progress since its creation, the Depart- 
ment has just announced. In _ addition 
the Department was notified that a medal 
of honor was awarded for a collection of 
flags portraying the evolution of the Na- 
tional Ensign, as well as for other ex- 
hibits. 

The full text of the statement follows: 

Progress Is Outlined. 

A grand prize has been awarded the 
Navy Department by the International 
Jury of Awards of the Sesquicentennial 
Exposition for the collective exhibit il- 
lustrating the history of the United | 
States Navy and progress in naval ma- 
terial and methods. 

In addition to the grand prize for the 
collective exhibit, a medal of honor was | 
awarded for the collection of flags pre- 
pared at the Naval Supply Depot, Brook- | 
lyn, N. ¥., from thé historical data fur- 
R. Furlong, 
United States Navy. These flags showed 
the evolution of the National Ensign 
from the colonial banners carried during 
and before the Revolution. 

Display Operating Room. 

The Bureau of Medicine and Surgery 
was awarded the medal of honor for its 
display which included a modern ship’s 
operating room, such as the ‘‘Lexington” 
will have, placed alongside a replica of 
the cockpit in which the surgeons of the 
frigate “Constitution” took care of those 





| contractor should be reimbursed for such 
| bonds and insurance as the contracting 
officer approved or required, the question 
has arisen whether the contractor in 
such a case can recover the cast of pub- 
lic liability insurances where the con- 
tracting officer never approved it spe- 
cifically. The case before the Supreme 
Court of the United States is that of 
Fred T. Ley & Co., Inc., Appellant, v. 
The United States, No. 125. 

Argument was made January 14, 1927, 
by George A. King (George A. King, 
William B. King and George R. Shields 
on the brief), for the appellant. The 
court declined to hear further argument. 
(William D. Mitchell and Herman J. 


| Galloway on the brief), for the United 


States. 
Recovery on Premiums. 
The appellant is one of the contrac- 
tors for the 16 great war cantonments. 
Suit was brought for the recovery of 


The taking out of this insurance is 
found to have been disapproved by the 
contracting officer. 

The petition alleges that a certificate 
of approval of insurance of tifs same 
character in the substantially identical 
case of Mason & Hanger Company, con- 
tractors for the construction of Camp 
Taylor in Kentucky was intended as a 
general approval of all such public lia- 


| bility insurance, and was made with the 


object of submitting the question to the 
Comptroller of the Treasury; that it was 
in effect a ratification and approval of 
the taking out of such insurance in this 
case, and but for the action of the Comp- 
troller in declining to sanction payment 


| of such expense the contracting officer 


would have formally approved and paid 
such costs. 

Dismissed Petition. 
It was contended that a telegram was 


Gen. Walter F. | 


Davis, then lieutenant colonel, Wyoming | on January 15 voted to report out House 
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House Naval Affairs Committee Votes to Report 


Bill to Ine 


Increase Proposed 


Army and Navy 





and keep within a limit of $40,000,000 
each?” asked Mr. Butler. 
“Our estimates are for $39,500,000 for 


To $4.0,000,000 Each the ‘Lexington’ and $37,500,000 for the 


Rear Admiral Beuret Declares 
Work Will Be Held Up Un- 
less Act Is Passed. 


The House Naval Affairs Committee 


| Bill No. 15830, which would increase the 


$34,000,000 limit for the cost of construc- 
tion of each of the two aircraft carriers 
—wU. S. S. “Lexington” and U. S. S. 
“Saratoga”—to $40,000,000. 

The action was taken after Rear 
Admiral J. D. Beuret, chief of the Bu- 
reau of Construction and Repair of the 


Navy, told the committee that it Con- 
gress failed to act on the increase at 
this session it would be necessary. to 


| suspend the building of the carriers for 
| many months. 


} 





addressed by the contracting officer to | 


all 16 of the contractors showing that 
identical action was intended to be taken 
in all of them. 

The Court of Claims entered judgment 
dismissing the petition. An appeal was 
taken to the Supreme Court of the 
United States. 

The contention of the United States 
was that the contract provided that in- 
surance premiums should be considered 
a part of the cost only when the con- 
tracting officer authorized or approved 
such insurance; that the Court of Claims 
has found as a fact that the evidence 


| a ship of 


Admiral Beuret said the shipyards 
were working under difficulties in the 
construction of the carriers, and deelared 
that because of the great size and horse- 
power of the vessels it had been with 
some difficulty that the builders had been 
induced to bid on the construction. He 
said the “Lexington” would have 180,000 


horsepower on four propellers, estimated 


to be 2% times as great as the horse- 
power of the “Leviathan.” 

“Is there any other nation constructing 
that horsepower or size?” 
asked Representative McClintic (Dem.), 
of Snyder, Okla. 

“Not that I know of,” Admiral Beuret 


said. 


“We have authorized you to spend 
$34,000,000 each on these ships,” said 
Representative Butler (Rep.), of West- 
chester, Pa., chairman of the committee. 
“How much have you left of that amount 
to spend?” 


Data Furnished 


| On Expenditures 


“We have spent $32,800,000 on the 
‘Lexington’ and $31,400,000 on the 
‘Saratoga,’ ’’ Admiral Beuret said. “In 
addition there is something like $2,000,- 
000 worth of material we have furnished 
from salvage and parts we have con- 
structed ourselves.” 

“How soon will you exhaust the funds 
you have?” asked Mr. Butler. 

“We will have gone as far as we can 
with the ‘Lexington’ by next month,” 
said the admiral. “In the case of the 
‘Saratoga’ we probably have enough 
money to proceed with construction until 
spring.” 

“Then, if Congress does not give you 
more money at this session, it means 
you will have to halt construction of 
those two carriers?” asked Mr. Butler. 

“That is: true,”’ said the admiral. 

“Do you thirik you can construct them 





Army Orders _ 


The Department of War has just issued 
Special Orders No. 9 to Army personnel 
as follows: : 





Field Artillery. 

Capt. George R. Middleton, Jefferson Bar- 
racks, Mo., to duty as instructor Indiana 
National Guard, Indianapolis, Ind. 

Second Lieut. John L. Chamberlain, jr., 


' Fort Hoyle, Md., to Philippine Islands. 


| Lewis, 


fails to show that such insurance wass| 


ever required, approved or ratified by 
the contracting officer; and _ therefore 
that the appellant can not recover. 





Legislation Drafted for Sale 
Of Naval Radio Station 


A draft of proposed legislation au- 
thorizing the Secretary of the Navy to 
sell the Naval Radio Station at Marsh- 
field, Oreg., has been submitted for the 
consideration of Congress on January 
13, by the Secretary of the Navy. 

Curtis D. Wilbur, Secretary of the 
Navy, in the letter accompanying the 
draft of the bill, said the station was 
no longer used for naval purposes. 





Permanent Regulations - 
Recommended for Army 


The House Committee on Military Af- 
fairs has voted to report to the House 
two minor amendments to Department 
of War regulations. The regulations at 
present are passed each year in the ap- 
propriation bill, for the Department, 
but the action of the committee looks 
toward making them permanent law. 


wounded in battle the days before an- 
esthetics were used. 

A gold medal was awarded the Bureau 
of Aeronautics for its exhibit of naval 
aeronautical material showing the prog- 
ress made in aviation and the part the 
Navy has played in promoting this 
science. . 

Exhibit of Ship Models. 

A gold medal was awarded the Bureau 
of Construction for its exhibit of ship 
models. 

The Marine Corps was given honorable 
mention for its display at Tun Tavern, a 
replica of the first recruiting station of 
the Marine Corps. 

Gold medals were also awarded to the 
Naval Observatory, the Naval Academy, 
and a silver medal tothe Hydrographic 
Office. 


| 
| 








Lieut. Col. George P. Hawes, 
Bragg, N. C,, to Hawaiian Dept. 

First Lieut. John Hinton, Fort Sam Hous- 
ton, Tex., to Hawaiian Dept. 

Second Lieut. Norman H. Smith, 
Wash., to Philippine Islands. 

First Lieut. Lloyd R. Garrison, Fort Col- 
lins, Colo., to Philippine Islands. 

Each of the following officers is assigned 
to Fort Bragg, N. C., upon completion of 
foreign service: First Lieut. Lous L. Les- 
ser and First Lieut. William W. Williams. 


jr., Fort 


Camp 


Maj. Harry J. Malony, Madison Bar- 
racks, N. Y., to Atlanta, Ga. 

Maj. Gustav H. Franke, Fort Bragg, N. 
C., to Atlanta, Ga. 

First Lieut. Thomas McGregor, from 


17th Field Artillery to 13th Ammunition 
Train, Fort Bragg, N. C. 


infantry. 
Capt. Bert S. Wampler, Fort Douglas, 
Utah, to Indianapolis, Ind. 
Capt. George R. Wells, Fort Logan, 


Colo., to Bowling Green, Ky. 

Col. Dana T. Merrill, Fort Thomas, Ky., 
to Fort Hayes, Ohio. 

Maj. Fred H. Baird, Fort Douglas, Utah, 
to Fort Hayes, Columbus, Ohio. 

Paragraph 34. Special Orders No. 204 as 
assigns Capt. Albert L. Tuttle, to Platts- 
burg, N. ¥., is amended to assign him to 
Fort Ontario, N. Y. 

Capt. Grover C. Graham, Fort McPherson, 
Ga., to Columbus, §&. ¢. 

Air Corps. 

Second Lieut. Charles O. 
Brooks Field, Tex., to Fort Sam 
Texas. 

Capt. Walter F. Parkin, Langley Field, 
Va., to Walter Reed General ~ Hospital, 
Washington, D. C. 

Travel performed by Staff Sergt. Clayton 
RB. Foster, Pvt. Daryl W. Smith and Pvt. 
Elston W. Kelly to repair government air- 
plane forced down near Duncan, II1., is con- 
firmed as necessary. 

Maj. Harvey B. S. Burwell, McCook Field, 
Ohio, to Bolling Field, Anacostia, D. C. 

Paragraph 11, Special Orders No. 295, re- 


Houston, 


lating to First Lieut. Robert T. Cronau, 
is revoked. 
First Lieut. Robert T. Cronau, Kelly 


Field, Tex., to Panama Canal Zone. 

Travel performed by Pvt. Ernest W. Som- 
mer in free ballon-flight from Fairfield, 
Ohio, to Washington Court House, Ohio, is 
confirmed as mecessary, 

Paragraph 19, Special Orders No. 188, as 
from duty at Brooks Field, is revoked. 

Second Lieut. Roy Curtis Ploss, Brooks 
Field, Tex., to Berkeley, Calif. 

Quartermaster Corps. 

The following officers of the Quartermas- 
ters Corps are relieved from assignment 
and will proceed to Camp Holabird, Md.: 
Capt. Wilmer M. Flinn, student, the Quar- 
termaster Corps School, Philadelphia, Pa.; 
Capt. Samuel I. Zeidner, student, the Quar- 
termaster Corps School, Philadelphia, Pa.; 
Capt. Lawrence Slade. student, the Quarter- 
master Corps School, Philadelphia, Pa.; 
Capt. Otto Harwood, student, the Quarter- 
master Corps School, Philadelphia, Pa.; 
First Lieut. John F. Alcure, assistant to 
quartermaster, Fort Hancock, N. J.; First 
Lieut. Carroll R. Hutchins, student, the 
Qaurtermaster Corps School, Philadelphia, 
Pa.; First Lieut. DuVal C. Watkins. student, 
the Quartermaster School, Philadelphia, 
Pennsylvania. 

First Lieut. George Maginn, having been 
absent from.dugy more than three months 


W iselogel, | 





| of at least six months past; 





‘Saratoga,’”’ said the admiral. “In addi- 
tion, there is $1,250,000 which is in dis- 


pute.” 
/ “Why the difference in the cost of the 
two ships They are both exactly 


alike,” Representative Darrow (Rep.), of 
Philadelphia, Pa., remarked. 


Conditions Declared 
Bad in Shipyards 





Aeronautics 


rease Cost Limit of Aireraft Carriers 


4 


“That is hard to say,” said Admiral | 


Beuret. “They are being built in differ- 
ent shipyards, and I will say that they 
are being built under very adverse con- 
ditions. We have complained that the 


work should be going ahead faster, but | 


I do not know why it is not. The whole 


Argentina to Control 
Civilian Air Service 


Regulations Promulgated by 
Executive Decree to Gov- 
ern, Says Report. 


Civil aviation in Argentina has been 
put under the control of regulations re- 
cently made effective by executive de- 
cree, says an announcement just issued 
by the Department of Commerce. 

The provisions of the regulations are 
summarized in the statement, which 
in full as follows: 

The regulation of civil aviation in Ar- 
gentina was established recently by the 
promulgation of an executive decree, ac- 
cording to a report from Assistant Com- 
mercial Attache H. B. MacKenzie, at 
Buenos Aires. The regulations affect the 
ownership and operation of airplanes, 
the licensing and qualifications of pilots, 
the conduct of aviation schools, and simi- 
lar matters. 

Unofficial reports on the provisions of 
the new regulations state that they are 
extensive and precise, and begin by clas- 
sifying the airplanes as belonging to the 
State, to public transport, tourism, and 
experimental. Chapter 11, according to 
these reports, deals with warrants and 
licenses for civil pilots of airplanes and 
hydroplanes, which are divided into three 
classes—first elass civil pilot gives the 
right to carry passengers; second class 
gives a right to render service in public 
transport lines; and third class, which 
gives the right to individual tourist 
flights without passengers. 

The warrants shall be granted by the 
Direction of the Air Service of the Army 
(Servicio Aeronautico del Ejercito), and 
by the “Jefetura del Servicio Aero- 
nautico Naval.” 

Title of Military Pilots. 

The title of military pilot and pilot 
of hydroplanes are equivalent to second- 
class licenses, and those of military avi- 
ator and pilot of hydroplanes are equiva- 


is 


military aviator and naval pilot aviator 
to first-class licenses. 

No person may direct ‘an air pilotage 
school without authorization from the 
“Servicio Aeronautico del Ejercito,” or 
the “Jefetura Aeronautico Naval.” 

Besides the psycophysiological exami- 
nation, the candidates must satisfy the 
following eonditions: 


For civil pilot of third class, the candi- | 


date must have completed 18 years of 
age as a minimum, have practiced, for 


at least eight hours instruction with 
double command and three hours of 


practice of flying alone, and a similar 
examination to that demanded by the 
Aero Club Argentino at present. 

For second-class pilot the candidate 
must have completed 19 years of age 
as a minimum; possess a civil license 
of touring aeroplanes with authorization 
have ef- 
fected as a minimum 10 hours’ flight over 
the country, and pass an examination 
consisting in a trial of dexterity, which 





ees LT 


shall include starting with wind on the | 


side or on the tail, landings with wind 
on side and with gliding of wings, to 
make perpendicular circles, that is on 
the side of the wings, flat turns by loss 
of speed, spirals, and flight over a cir- 
cuit of 100 or 200 kilometers, with an 


intermediate landing in a time not to 
exceed eight hours. 
Age for Civil Pilots. 
For the first-class civil pilots’ the 
minimum age of the candidate is 21 | 


for at least a year previous, and must 
show proof having effected 25 hours’ 
flight in the last year. The practical 
examination shall consist of a flight over 
a circuit of 200 at least, with two inter- 
mediate landings, in a time not to exceed 
8 hours; a flight by night of 30 minutes’ 
duration and at a height of 500 meters. 

The licenses of aeroplane civil pilots 
shall be granted by the Aero Club Ar- 
gentino, visaed by the Department of 
Civil Aviation of the Aeronautical Serv- 
ice of the Army (Departamento de 
Aviacion Civil del Servicio Aeronautico 
del Ejercio). 

This license recognizes capability to 
effect ascents and journeys with passen- 
gers in airplanes of any size. 

Detailed specifications are then given 
of the examination to secure the title of 
pilot of dirigibles, also divided into three 
categoriés. 

In the third chapter the formalties re- 
quired for the use of aero vessels are es- 
tablished, the principal one being that 
for the purpose of obtaining the qualifi- 
cation of one of these for it is necessary 
to submit it to an examination and have 
it inscribed in a special registry. 

The conditions of the aerodromes and 
the ereo traffic within these or in their 
surroundings are the object of very se- 
vere rules, as likewise the flying of aereo 
vessels arriving or leaving the Argentine 


without leave is. dropped from Army rolls, territory, the report states, 


| recent experience have proved more ex- 


| 000 to $40,000,000 each. 


; and “Saratoga” from 
| airplane carriers was 
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First Appropriation 
Is Nearly Exhausted | 


Expense for Many of Fittings 
Declared to Have Exceeded 
Estimates. 











condition in the shipyards is very bad, as 
far as we can tell. Anyone would know 
that they cannot be making any profit 
on the work.” 

“It is all a question of whether or not 
we want to finish these ships, which are 
92 per cent or 93 per cent finished,” said 
Mr. Butler. 

Following is the full text of a letter 
sent to the House by Secretary of the 
Navy Wilbur, urging passage of the 
bill: 

The purpose of this proposed legis- 
lation is. to secure congressional au- | 
thorization for an increase in the limit 
of cost of the aircraft carriers ‘‘Lex- 
ington” and “Saratoga” from $34,000,- 


, 


The conversion of the ‘‘Lexington’ 
battle cruisers to 
made by the act 
approved July, 1922 (42 Stat. 814). 
The limit of cost fixed for the vessels 
as battle cruisers was $23,000,000 each 
and was not changed by the act con- 


verting these vessels to airplane car- 





riers. The act approved February 11, 
1925 (43 Stat. 882) authorized an in- | 
crease in this limit of cost to $34,- | 


000,000 each, this increase being based 
on the best estimates then available of 
the probable final cost of the vessels. 


Limit of Cost 
Found Insufficient 


As the work on the aircraft carriers 
nedred completion, it has been apparent 
that the limit of cost fixed by the act | 
of February 11, 1925, would prove in- 
sufficient. The department has deferred 
making recommendations for an exten- 
sion of the limit of cost to as late a 
date as practicable, in order to permit a 
more accurate estimate of the probable 
cost. The estimated progress as df De- | 
cember 1, 1926, was, on the ‘“Lexing- 
ton,” 8715 per cent, and on the ‘“Sara- 
toga, 9215 per cent. Based on the ex- 
penditures already made under the con- 
tracts and on an estimate of the cost | 
of the work still remaining to be per- | 
formed, together with the expenditures 
already made and an estimate of the 
further expenditures required for ma- 
terial furnished by the Government and | 


for work undertaken at navy yards, the | 
Navy Department recommends that the | 
limit of cost be fixed at $40,000,000 
each. 

At the time the conversion was made, 
the “Lexington” was building at the | 
Fore River plant of the Bethlehem Ship- | 
building Corporation, Quincy, Mass., and | 
the “Saratoga” at the plant of the New 


1 | York Shipbuilding Corporation, Camden, | 
lent to second-class licenses and those of | 


N. J., since renamed the American 
Brown Boveri Electric Corporation. The 
vessels were on the stocks at the yards 
of the two companies named and it was 
not practicable to secure competition for | 
hteir completion. _The companies were | 
unwilling to undertake the completion 
of these airplane-carriers on a_ fixed 
price basis, due in part to the dif- 
ficulty of estimating the exact amount 
of work required and in part to the un- | 
certain state of the labor and material 

market, and it was necessary to enter 

into supplementary agreements with the 

companies to continue the work on the | 
same basis as provided in the battle- | 
cruiser contracts, namely, cost plus the 
same fixed fee. 


Cost of Fittings 


Exceeds Estimates 

Since the limit of cost was fixed by 
the act of February 11, 1925, the investi- 
gations of the navy-yard wage boards 
have shown slight increases in the wage 
rates. The vessels are of an experimen- 
tal nature, and some of the fittings as 
finally developed on the basis of the most 


pensive than was originally anticipated. 
While the above factors have tended to | 
increase the cost over the estimate prev- 
iously made, the main differenece is due 
to the previous estimate not making suf- | 
ficient allowance for the difficulties under 
which these vessels are being built. The 


| Slackness in the shipbuilding industry as 


3 | a whole has resulted in the vessels being 
years, they have a second-class license | 


for considerable periods of their con- 


| struction the sole jobs of importance in 


; Department 
| closed draft of bill be enacted into law 


plants equipped for carrying on a much 
larger volume of work. (Furthermore, 
the difficulty of securing the economical 
prosecution of work on a cost-plus basis 
has been increased by the vessels being 
completed at a time when there is no 
other work in sight to which the men can 
be transferred as their work on these | 
vessels is finished. 

This proposed legislation was referred | 
to the Director of the Bureau of the Bud- 
get-for advice as to whether its enact- 
ment would come within the financial | 
program of the President, and under 
date of December 21, 1926, the Navy De- | 
partment was advised that “This pro- 
posed legislation is not in conflict with | 
the financial program of the President.” 

In view of all the foregoing, the Navy | 
recommends that the in- 


at an early date. 


Firing of Salutes Proposed 
For Dead Ex-Service Men 


The firing of a customary salute for 
any deceased ex-service man of the Army 


or Navy would be authorized in a bill 
(House Bill No. 16283) introduced in 
the House by 


Representative Kindred | 
(Dem.), of Astoria, N. Y. i 





|; ard in firing the 
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Million Pounds of Bacon 
Bought for Army Rations 


The Quartermaster General of the 
Army has just purchased about 1,000,000 
pounds of bacon—the annual requirement 
of the Army—the Department of War 
announces in a statement. The full text 
of the statement follows: 

One of the standard items of the 
Army ration is bacon. The annual re- 
quirements of the Army, amounting to 
about 1,000,000 pounds, have just been 
purchased by the Quartermaster Gen- 
eral. The bacon allowance per day is 
fairly liberal. It allows a soldier to have 
some for breakfast, some bacon and 
beans for his noon meal, and for supper, 
“What have you?” The bacon purchased 
is especially packed and cured for the 
Army, and is of superior quality. It is 
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Development of Fire 
Traced in Relation 
To Progress of Man 


| Dr. Walter Hough, of Smithe; 


sonian Institution, An- + 
nounces Result of 40- 
Year Study. 


A history of fire as related to man’s 
cultural development has been come 


| piled by Dr. Walter Hough of the Smith- 


sonian Institution, which has just made 


| public the following information regard- 


bought at this particular time of the | 


year because the hogs providing it are 
at this season young and corn fed. 

It is estimated that an average of 30 
pounds of bacon is obtained fromyg one 
animal. On this basis it would reaflce a 
drove of about 33,000 hogs to supply the 
Army at its present strength with bacon 


| for a year. 


New Pistol Tested 
As Practice Weapon 


Infantry Board of Army Re-~ 
. . | “but as far back as the search for early 


ports Good Scores Made 
in Indoor Trials. 


A new type of .22-.45 caliber pistol 


ing the study: P 
In the history of man’s use of fire for 


| heating and illuminating can be traced: 


his cultural development from the primi- 
tive stages up to the present time, ac- 
cording to a Smithsonian scientist. Dr, 
Walter Hough, head curator of anthro- 
pology of the National Museum, under 
the Smithsonian Institution, has com- 
piled a history of fire which the Museum 
is issuing this wetk as buiietin 139. Dre. 
Hough has spent more than 40 years in 
the study of heating and illumination as 
it relates to the history of man. 
Domestication of Fire. 
“Not only is fire knowledge a charac- 
teristic of all historic races,’ he states, 


| man has been carried, he is found to 


has been tested by the Infantry Board | 


; of the Army and declared a weapon suit- 


able for use as a_ gallery practice 
weapon, the Department of War has just 


| announced in a statement. 


The statement follows in full text: 

The Infantry Board of the Army has 
recently completed a test of the caliber 
.22-.45 pistol and conclusions have been 
reached that this weapon is suitable for 


| use as a gallery practice weapon. 


There is no difference in the outward 
appearance of the experimental pistol 
and the caiiber .45 pistol except in the 
size of the bore. The chief difference in 


possess it. The domestication of fire is 
equivalent in importance to language 
and agriculture in human progress.” 

All primitive people seem to have used 
the firestick first for making fire. Wood 
was rubbed against wood by various de- 
vices. The use of*flint and steel began 
in the iron age, and spread broadly. The 
lens and mirror method of ignition was 
known to the Romans, but used largely 
for ceremonial purposes. 

The chimney was introduced into Eu- 
rope in the 14th century, and in the Wes- 
tern hemisphere only after the arrival of 
Columbus. It is indicative of the fact 


| that the use of fire has influenced archi- 
| tecture as it has all of the other arts of 


the two pistols is in the component parts | 


of the slide. 

The recoil spring of the experimental 
pistol is shorter and lig&ter than the re- 
coil spring of the .45 pistol. 


The recoil | 


spring plug and the recoil spring guide | 
are slightly altered to fit the lighter re- | 


coil spring. 

The slide of the experimental pistol 
also differs from the .45 pistol slide in 
that the extractor is attached to the 
rear of the barrel. The magazine is mod- 


ber . 
The experimental pistol was found to 


22. 


| be of the same inherent accuracy as the 
| .45 caliber pistol in both slow and rapid 


fire, but due to the lessened mental haz- 
-22 caliber pistol, bet- 
ter scores were generally made with this 


This .22 caliber pistol will not only 
afford indoor instruction for recruits and 


| unqualified men, but is a means of keep- 


| ified so as to hold seven cartridges, cali- | 


man. 
Centenary of Lucifer Match. 

The year 1927 marks the centenary of 
the original lucifer match, which was first 
made by John Walker, Stockton upon 
Tees, England. These matches became 
immensely popular, but Walker refused 
to capitalize his discovery financially. It 
was also just a hundred years ago that 
gas for illuminating purposes was intro- 
duced in New York City, although in 
1792 an English manufacturer used it. 
In 1808 Sir Humphrey Davey first dem- 
onstrated the use of electricity for illumi- 
nation, but use was not general until 
later. The incandescent lamp was per- 


| fected in 1862 and the arc light in 1878, 


| chanical aid,” Dr. Hough states. 


“The present age looks forward to pro- 
curing an abundant and cheap source of 
brilliant light from a minimum of me- 
“We 


| look with allowable confidence on the 
weapon than with the caliber .45 pistol. | 


ing qualified men in good shooting condi- | 


tion and of further developing good | 
shots. 
Before a definite decision has been 


made with regard to the adoption of the 
caliber .22-.45 pistol, it will be tested 
by the Cavalry Board. It will afterwards 
probably be subjected to a general serv- 
ice test. 





Navy Orders 


Orders issued to officers under date of 
January 11, 1927. No orders were pub- 
lished on January 10, 1927. 

Ensign Lester K. Rice, det. Nav. Air Sta., 
Pensacola, Fla.;: to VF Sqdn. 5, Aircraft 
Sqdns., Sctg. Flt. 

Ensign. John T. Shannon, det. Nav. Air 
Sta., Pensacola, Fla.; to VJ Sqdn. 1, Aircraft 
Sqdns., Battle Flt. 

Ensign Rufus C. Young, det. Nav. Air 
Sta., Pensacola, Fla.; to VJ Sqdn. 1, Aircraft 
Sqdns., Battle Flt. 

Lieut. (j. g.) Clark T. Alexander (M. C.), 
det. Marine Retg. Sta., Omaha, Neb.; to 
U.S. S. Seagull. 

Lieut. (j. g.) Francis W. Lepeska (D. C.), 
det. U. S. S. Melville; to U. S. S. Tennes- 
see. 

Lieut. Lorimer C. Graham, det. Nav. Sup- 
ply Sta., Nav. Oper. Base, Hampton Roads, 


Va.; to Asiatic Sta. 

Lieut. Frank Humbeutel (S. C.),det. Nav. 
Supply Sta., Nav. Oper. Base, Hampton | 
Roads, Va.; to Asiatic Station. 

Ch. Bosn. William De Fries, det. U. S. S. 
Brant; to U. S. S. Procyon. 

Ch. Bosn. Ernest Heilmann, det. Nav. 
Yard, Norfolk, Va.; to U. S. S. Vestal. 


Ch. Bosn. Joseph Sperl, det. U. 
Whitney; to continue treat. Nav. 
League Island, Philadelphia, Pa. 

Bosn. Murlen H. Clark, det. U. S. S. 
Robin; to treat. Nav. Hosp., Norfolk, Va. 

Bosn. Willian H. Fiddler, Jr., det. U. S. S. 
Trocyon; to U. S. S. Brant. 

Ch. Mach. James Hauser, det. Navy Yard, 
New York; to Asiatic Station. 

Pharm. Flliot R. Baker, det. Nav. Hosp., 
League Island, Philadelphia, Pa.; to Nav. 
Sta... Guam. 

Orders issued to 


Ss. S. 
Hosp., 


officers under date of 


January 12: 
Comdr. Charles S. Joyce, det. U. S. 
California; to Navy Yard, New York. 
Lieut. Comdr. Granville B. Hoey, det. 
U. S. S. Melville; to Naval Academy. 


Lieut. Comdr. Leo L. Lindley, det. com- 
mand, U. S. S. MeCawley; to Navy Yard, 
Philadelphia, Pa. 

Lieut. Comdr. Francis M. Maile, det. com- 
mand VO Sqdn. 2 (U. S. S. New Mexico), 
Aireraft Sqdns., Battle Fit.; to Nav. Air 
Sta., Coco Solo, C. Z., as commanding of- 


ficer. 

Lt. Comdr. Williams C. Wickham, det. 
command U. S. S. Litchfield; to Naval 
Academy. 


Lieut. William Butler, jr., det. Nav. Air 
Sta., Pensacola, Fla.; to VO Sqdn. 3, Air- 
craft Sqdns., Sctg. Fit. 

Lieut. Edwin A. J. Poehlmann, det. U. S. 


S. California; to Naval War College, New- 
port, R. I. 
Capt. William L. Littlefield, det. Navy 


Yard, Phila., Pa., to U. S. S. Utah. 
Capt. Orin G. Murfin, det. Office, Naval 

Operations, Navy Dept., to Bu. of Nav. 

Lt. Comdr. Daniel E. Barbey, det. Rec, 


Bks., Pudget Sound, Wash., to U. S. S. 
Ramapo. 
Lt. Comdr. Ray H. Wakeman, det. com- 


mand U. S. S., Hazelwood, to U. S. S. Mil- 
waukee 





near attainment of this desiderata.” 





Develop New Process 
For Analyzing Lime 
Bureau of Standards Applies 


Heat to Varying Degrees 
and Numerous Tests. 





A new process of analyzing hydrated 
lime has been reported by the Bureau 
of Standards, the Department’ of Com- 
merce has just announced. Heat to 
varying degrees, and weighing of the 
sample after each test, is the basis of 
the method, which has shown among 


other things that only a small portion 
| of the magnesia is hydrated under pres- 


ent methods of slacking. The full text 
of the announcement is as follows: : 
A method for analyzing hydrated lime 


| has been recently developed at the Bu- 


reau of Standards, by which more infor- 
mation is obtained than by the usual 
chemical analysis. 

The method consists, briefly, in heating 
a sample of the material in question, 


| which may be a hydrated lime, mortar 
| or similar material, at succeeding tem- 
| peratures for short periods of time, de- 


termining the loss in weight after each’ 


| heating. 


Loss In Weight Considered. 

From the data thus obtained a curve, 
temperature against loss in weight, is 
plotted. In this curve sudden changes 
in direction appear, from which the loss 
in weight due to various compounds may 
be determined, and from which the per- 
centages of these compounds themselves 
are readily calculated. By this means 


| it is possible to determine the percent- 


ages of calcium hydroxide and magne- 
sium hydroxide, and to a certain extent 


| also calcium carbonate, in such a ma- 
| terial. 


s. | 


Using this method a‘ considerable 


| number of commercial hydrated magne-. 


sian limes have been studied, and it has 
been found that the magnesia content is, 
in general, hydrated to only a very small 
extent; in other words, very little mag- 
nesium hydroxide is present. ‘The mag-. 
nesia, however, does combine with water 
in time, indicating that improved meth- 


| ods of treatment may possibly give a 


material in which all the magnesia ap-, 
pears as hydroxide. 


ate 


Favorable Report Made = 
On Bill for Army Housing: 


ae 


Senate Bill No. 4941 to authorize aps” 


propriations aggregating $5,800,000 for 


additional housing facilities at omits 
posts throughout the country has fe 
reported favorably, without amendment, 
by the Senate Committee on Military” 
Affairs. 
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Deficiencies 
Deductions 


. 


Loss of Motor Car 
In Wreck Declared 


| Proper Deduction 


Circuit Court of Appeals Re- 
jects Ley Laid on Car 
Damaged by Unau- 
thorized Driver. 


GEORGE L. SHEARER V. GEORGE W. ANDER- 
son; Circuit Court oF APPEALS, SEC- 
OND CIRCUIT. 

The loss sustained by the owner of a 


pleasure automobile by its overturning | 


while in the unlawful, unauthorized pos- 
session of his chauffeur, due to icy con- 
dition of the road resulting from storms 
and freezing, was deductible as a loss 
on an individual’s income tax return, the 
court held in this review on writ of error 
to the District Court, Southern District, 
New York. 

The full text of this case follows: 

Before Hough, Hand and Mack, Cir- 
cuit Judges. 

Stewart and Shearer, attorneys for 
plaintiff. Emory R. Buckner, 
States attorney, attorney for defendant. 
Charles -Lincoln Sylvester, assistant 
United States attorney. Mark Hanna 
Adams, special attorney, Bureau of In- 
ternal Revenue, of counsel. 

Opinion by Judge Mack. 
Mack, Circuit Judge: Under section 


214 a (6) of the Revenue Act of 1918, 


in computing net income there are 
allowed as deductions “losses sustained 
during the taxable year of property not 
connected with the trade or business if 
arising from firms, storms, shipwreck, or 
other casualty, or from theft, and if not 
compensated for by insurance or other- 
wise.” The loss of $1,252.00 in ques- 
tion here is charged to have been sus- 
tained in an expenditure to repair the 
damage done to plaintiff’s automobile by 
its overturning while “in the unlawful 
and unauthorized possession of plain- 
tiff’s chauffeur.” It is charged that the 
loss by this “casualty originated in the 


theft and unauthorized use of. plain- | 


tiff’s automobile which constituted lar- 


ceny under the laws of New York, and | 


the overturning of said automobile was 


caused by the icy condition of the road 


resulting from storms and freezing.” 
Question Is Stated. 

The complaint sought recovery of 
$300 taxes paid because of the disallow- 
ance of this deduction; judgment on the 
pleadings was rendered on defendant’s 
motion, on the ground that no cause of 
action was set forth. The only question 


before us is whether the phrase “other | 


casualty” in the act covers this case. 


Plaintiff contends that under U. S. v. | 


Mescall, 215 U. S. 26, the rule of ejusdem 
generis is not applicable in the construc- 
tion of this section of the act because 
the wérds “other casualty” were not in 
the original act of 1913 or in the acts of 
1867, 1870 and 1894, but were inserted 
after “shipwreck” for the first time in 
the act of 1916. 
Comparison Made. 

We find it unnecessary, however, to 
determine whether in and of itself this 
would suffice to obviate the application 
of the doctrine and thus to give the de- 
duction in every case of damage due to 


any casualty, that is, to any serious | 


accident or disaster, due to causes ex- 
ternal to the owner, because in our judg- 
ment an automobile wreck may be, and 
under this complaint was a casualty in 


closest analogy to a shipwreck, a cas- | 


ualty clearly ejusdem generis. 
Officials of the Bureau of Internal 


Revenue, however, in construing a like | 
statutory provision in the act of 1918 | 


and later acts, have held that “other 
casualty” must be some act of nature 
analogous to storms or fire due to natu- 
ral causes and not to some casualty due 
to negligent collisions, even though such 
a casualty may be analogous to some 
kinds of shipwreck. 
Cannot Work Retroactively. 


Whatever the effect of the depart- | 
mental interpretation of the later act of | 


1918 may be on the construction of the 
same clause reenacted by still later leg- 
islation, it cannot operate retroactively; 
we are here concerned with rights under 
the Act of 1916; the later views of the 
Department as to the meaning of this 
act can be at the best but persuasive. 
We find no basis however in the words 
or history of the act for such a limita- 
tion; on the contrary, as “casualty” ex- 


presses rather the result than the cause | 


of the damage, that is, the wreck itself 
rather than the lightning, storm, or the 
negligence or fault of some person, so 
the “other casualty” is at least as clearly 
ejusdem generis with shipwreck as with 
fire or storm. 

Causes Considered. 

Shipwreck does 
loss; damage to the ship suffices. Nor 
need such damage be caused by storms 
or other natural causes; the word is 
without limitation; a wreck through col- 
lision, whether due to the wrong or neg- 
ligence of the other vessel or of the 
employe of the wrecked ship is a ship- 
wreck within the act. Furthermore, the 
ship may be a pleasure yacht in no way 
connected with a trade or business. 

An automobile used for recreation and 
convenience would seem to be most 
closely analogous to a pleasure yacht; as 
Congress has made damages due to a 
wreck of the latter a deductible loss, the 
act should be construed to show an in- 
tent to cover a wreck to the former, 
similarly caused, inasmuch as such a 
construction can fairly and reasonably 
be given thereto. 

Lower Court Reversed. 

Whether the complaint be interpreted 
as charging the loss to be due proxi- 
mately to the overturning caused by the 
faulty driving of the chauffeur over an 
icy road or to subsequent freezing of the 
motor, in any event, it is alleged to be 
due to a casualty, analogous to a ship- 
wreck, not caused by the wilful act or 
neglect of the owner or of one acting 
in his behalf. We conclude that such a 
loss is deductible. Judgment reversed. 

January 10, 1927. 


YEARLY 


United | 


not mean complete | 
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Adjustment of Tax on Repossession of Oil Lands 


Outlined by Counsel for Internal Revenue Bureau 


Allowance Authorized 
For Income Returned 


| Installment Payments, With- 
| drawals and Depreciation 
Taken Into Account. 


G. C. M. 952. 

The General Counsel, Bureau of In- 
ternal Revenue, has rendered the follow- 
ing memorandum opinion as to the treat- 
| ment for income tax purposes of the re- 

possession of an oil and gas lease parted 

with under a contract to sell, title being 
retained by the vendor: 

In April, 1919, the M Company, a 

Louisiana corporation, purchased for x 

dollars an oil and gas lease in Y Parish, 

Louisiana. The lease was for a term of 

25 years and as much longer as oil or 
| gas was produced from the property in 
paying quantities. 

On July 1, 1919, the taxpayer dis- 
covered upon the property oil in paying 
quantities. A discovery value of 312x 
dollars was placed by it upon its rights 
| and approved by the Income Tax Unit. 


| Assignment of Lease 


| Deposited in Escrow 
By a contract dated October 10, 1919, 
the taxpayer agreed to sell its leasehold 
| to A for 1,872x dollars, the contract to 
sell and the assignment of the lease 
| being deposited in escrow pending pay- 
| ment in full of the purchase price. 

The contract provided for a down pay- 

ment of 312x dollars, for seven pay- 

ments of 156x dollars each at 60-day in- 
| tervals, and for a credit to the taxpayer 
| of 40 per cent of the operator’s seven- 
| eighths of the oil produced until such 
| credit. should amount in the aggregate ‘to 

468x dollars. For the latter amount the 
| taxpayer agreed to look solely to the oil 
| to be produced under the lease. No per- 
sonal liability therefor was to attach to 
| the purchaser. 

The purchaser went into possession as 
| of October 1, 1919, and made the follow- 
ing payments under the contract: 

1919. Dollars. 
| Cash payment . 312x 
December 15 gnstallment...... 156x 
Proceeds from oil 92x 
560x 


1920. 
February 15 installment...... 
Proceeds from oil 


-156x 
20x 
— 176x 


736x 
On April 15, 1920, the purchaser de- 
faulted in his payment then due. The 
taxpayer immediately declared the con- 
| tract forfeited, repossessed itself of the 
| property, and began operations on its 
own behalf. 
| The contract provided: 
| 


Provision in Contract 


| For Repossession of Land 
| “Should second party fail or default in 
| making the payment of any of said in- 
| stallments of 156x dollars upon the due 
; date thereof, then and thereupon this 
contract shall immediately become ipso 
facto null and void and the payments 
| previously made hereunder shall be im- 
mediately forfeited to first party as 
| liquidated damages, and first party shall 
| then and thereupon immediately take 
| possession of said properties, free of any 
| encumbrances on account of this con- 
tract. 
| that this is not an act of conveyance, but 
| is merely a contract to sell and that the 
| title to said property shall remain in the 
| first party until each and all of the said 
| installments hereinbefore described shall 
have been fully paid, at which time sec- 
| ond party is to become the owner of said 


properties under the deeds and assign- | 


*» 


ments hereinafter referred to 
The specific questions presented are: 
1. Upon repossession of the property 
(a) what income resulted to the tax- 
payer and (b) should the lease be car- 


the Revenue Act of 1926 nor the regula- 
tions adopted thereunder provide ex- 
pressly for the manner of determining 
income resulting from a casual sale of, 
or contract to sell personal property 
when the initial payment exceeds one- 
fourth of the purchase priee and when 
the deferred payments are not repre- 
sented by obligations having a fair mar- 
ket value. 

This office is of the opinion that there 
should be applied to such a transaction 
by analogy the principle promulgated as 
part of article 46 of Regulations 69 with 
reference to real property. 


Property Taken Over 
On Contract of Sale 


Agreement Breached by Failure | 


of Lessee to Meet His 
Obligations. 


through short of consummation, how-. 


ever, the oil withdrawn was the prop- | 


| erty of the taxpayer discoverer, and the 


| payments made and forfeited on the con- 


Method of Readjustment 
Is Defined in Opinion 


Income resulting from the transaction 
here involved should be measured by the 
payments actually received by the tax- 
payer to the extent that such payments 
exceed the cost to the taxpayer of the 
property to be sold, and such income is 
returnable for the year in which such 
excess is received. (Art. 46, Reg. 69; 
O. D. 889, C. B. 4, 89.) Default by the 
purchaser and repossession of the prop- 
erty by the seller in such a case as this 
should be subjected to the same treat- 
ment as that prescribed by the regula- 
tions for use in the similar case of a con- 
tract to sell, default, and repossession of 
real property. 

Article 46, Regulations 69, provides in 
part as follows: 

“Tf the vendor had retained title to the 
property and the purchaser defaults in 
any of his payments, and the vendor re- 
possesses the property by agreement or 
process of law, the difference between 
(1) the entire amount of the payments 
actually received on the contract and re- 
tained by the vendor and (2) the sum of 
the profits previously returned as in- 
come in connection therewith and an 
amount representing proper adjustment 
for exhaustion, wear and tear, obso- 
lescence, amortization and depletion of 
the property while in the hands of the 
purchaser, will constitute gain or loss, 
as the case may be, to the vendor for the 
year in which the property is repos- 
sessed, and the basis of the property in 
the hands of the vendor will be the 
original basis at the time of the 
RT il ’ 

The ultimate purpose and effect of the 
contract here involved, and likewise of 
the rule embodied in the regulations, was 
to work a restoration, in so far as possi- 
ble, of the former status of the parties, 


| excepting alone the forfeiture of the pay- 


ments. Upon default, the contract be- 


| came null and void, the payments made 


“It is further agreed and understood ; 


ried by the taxpayer upon the basis of | 


its original cost? 
2. Should depletion after repossession 
be based upon cost or upon that portion 
of the discovery value which would have 
| remained if the taxpayer’s possession of 
| the property had been uninterrupted? 

The lease here agreed to be assigned 
was a personal contract creating rights 
| strictly personal and giving to the lessee 
| only the use of the property. 
Code, art. 2669 (2639); Hoffman v. Lau- 
rens, 18 La., 70.) Any transaction with 
respect to the leasehold were governed 
by the rules of law applicable to other 
kinds of personal property. I. T. 1362, 
C. B. I-1, 77. 


Tax Return Not Made 


On Basis of Installments 
The taxpayer was not a regular dealer 


| 
| 
| 


(La. Civ. } 


in personal property upon the install- | 


ment plan within the meaning of the 


Nor was 
there any warrant for returning the in- 
come from this casual transaction upon 
the installment basis. 


of the Revenue Act of 1926. 


i Farm Acquired Prior 
retroactive provisions of section 212(d) | ” q 


Payments made in 1919 pursuant to | 


the terms of the contract aggregate 560x | 


' 

| 

' 

| 

| 

| 

| 

| dollars, and that sum constituting the 

initial payment exceeded one-fourth of 

the 1,872x dollars purchase price stipu- 

lated. See section 212(d), Revenue Act 

of 1926. 
On the other hand, the taxpayer's 

| right under its contract to receive the 
balance of 1,312x dollars did not consti- 
tute an item of income taxable in 1919. 
The taxpayer was:filing returns upon a 
cash receipts and disbursements basis. 
It received in 1919 nothing of value 
whatever as evidence of its contractual 
rights. 

No notes were executed. 

was given. 
never attach with respect to more than 
35 per cent of the amount. 

§ Neither the retroactive provisions of 


No security 


Personal liability even could | 


were forfeited as liquidated damages, 
and the taxpayer repossessed itself of 
the property. 

No rights survived in favor of either 
party against the other. A change of 
property rights had been attempted, but 
the attempt had proven a failure. 


Oil Extracted Considered 
Not Owned by Purchasers 


The purchaser had been in possession, 
however, for a period of six months. 
During that period a large quantity of 
oil had been extracted. That was an 
extraction of the discovered wealth of 
the taxpayer by the party in possession 
and by virtue of the license and au- 
thority conferred upon him by his con- 
tract. 

Had the purchase of the leasehold 
been consummated, the purchaser would 
have been withdrawing his own oil. The 
purchase arrangements having fallen 


tract were retained as liquidated dam- 
ages and in part as compensation to the 
taxpayer for its oil withdrawn pursuant 
to its leave. 

The taxpayer parted with its oil un- 
der a contract authorizing its extraction 
and has received payment therefor. In 
determining the amount of those pay- 
ments which constitutes taxable income 
in the year of repossession, the principle 
advanced by the regulations authorizes 


| bases prevailing as at date of contract to sell—(Sec. 202, Rev. Act 1918; Art. 1561, 
Index Page 3960, Col. 2. 


an offset measured by the sum of the | 


profits previously returned as income in 
connection with the receipt of those pay- 
ments plus an amount representing a 
proper adjustment for the depletion of 
its property while in the hands of the 
purchaser. 

The depletion adjustment in the in- 
stant case should be computed upon the 
basis of the taxpayer’s discovery value 
for “the essence of these (depletion) 
provisions of the statute is that the 
owner of mineral deposits “ * * shall 
* = © eeture * * the return 

the value of his property on the 
basic date. * * * The term ‘basic 
date’ indicates the date of dis- 
covery, or within 30 days thereafter, in 
the case of discovery.” (Art. 201, Reg. 
45, Reg. 62, and Reg. 65.) 


Allowance for Exhaustion 


To Be Taken Into Account 
The records of the taxpayer should 
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OARD OF TAX APPEALS: Jurisdiction: Motives of Commissioner and Sub- 
ordinates.—Board of Tax Appeals has no jurisdiction to inquire into motives of 
Commissioner in making assessment and into conduct of his subordinates in levying 
or enforcing it, nor does fact that United States is not suable in tort confer such 
jurisdiction —Kerr, H. F., and Clegg, A. E., Appeal (Board of Tax Appeals.) —Index 


Pages 3955 and 3974. 


DEFICIENCIES: Commissioner’s Failure to Grant Hearing.—Deficiency other- 

wise found will not be disapproved on ground that Commissioner has failed to 
grant hearing authorized by law prior to making assessment based on alleged defi- 
ciency.—Kerr, H. F., and Clegg, A. E., Appeals (Board of Tax Appeals).—Index 


Pages 3955 and 3974. 


GAIN OR LOSS: Basis for Determining.—Property repossessed should be taken 
up on taxpayer’s books in year of repossession upon cost and discovery value 


Regulations 62.)—G. C. M. 952. 


ROSS INCOME: Defind: Inclusions: Deferred Payment Sales Of Real Estate 
Not On Installment Plan.—Upon repossession of oil and gas lease parted with 
under contract to sell, title to which was retained by vendor, income is realized to 
extent of difference between total amount of payments received and retained under 
contract and sum of gains previously reported as income in connection therewith 
and amount representing proper adjustment for depletion.—Sec. 202, Rev. Act, 1918; 
Sec. 213(a), Rev. Act, 1921; Arts. 46, 1561, Regulations 62.)—G. C. M. 952.—Index 


Page 3960, Col. 2. 


DEDUCTIONS: Loss sustained by pleasure automobile owners by its overturning 

while in unlawful unauthorized possession of owner’s chauffeur, due to icy con- 
dition of road resulting from storms and freezing, held: Casualty not caused by 
wilful act or neglect of owner or one acting in his behalf, and deductible-— Shearer, 
G. L. v. Anderson, Geo. W. (Circuit Court of Appeals, 2nd Circuit.)—Index Page 


| business conducted for profit—Vanderbilt, R. C. v. Com’r Internal Revenue (Board | 
of Tax Appeals.) —Index Page 3960, Col. 3. 


reflect the restoration of its property | 


upon the bases prevailing as of October 
10, 1919, for the purpose of depletion 
allowable in subsequent years and for 
the purpose of determining gain or loss 
resulting from a subsequent sale. 

The adjustment for exhaustion author- 
ized by that part of article 46 of Regu- 
lations 69 quoted above will enter into 
the computation of later depletion allow- 
ances in accordance with article 203(a) 
of Regulations 45, 62, 65 and 69, and 
into the computation of gain or loss in 
accordance with article 1561, Regula- 
tions 45, 62, 65, and 69. 

It is the opinion of this office, there- 
fore, that there should be recognized as 
income to the taxpayer for the year of 
repossession the difference between the 
total amount of the payments received 


and retained under the contract of Oc- | 


tober 10, 1919, and the sum of the gains 
previously reported as income in con- 
nection therewith and an amount rep- 
resenting a proper adjustment for de- 
pletion based upon its discovery value; 
that the property repossessed should be 
taken up by the taxpayer in the year 
of repossession upon the cost and dis- 
covery value; that the property repos- 
sessed should be taken up by the tax- 
payer in the year of repossession upon 
the cost and discovery value bases pre- 
vailing as of October 10, 1919; and that 
depletion subsequently allowable should 


be based upon the discovery value thus | 


restored. 


Stock Farm Operated With Small Return 
Held Not Business Conducted for Profit 


Board of Tax Appeals Affirms 


Commissioner in Refusing 


to Allow Deficiencies Clcimed in Return. 


REGINALD C. VANDERBILT Vv. COMMIS- 
SIONER OF INTERNAL REVENUE; BOARD 
or Tax APPEALS, No. 2299 AND No. 
16651, JANUARY 11, 1927. 

This is a proceeding for the redeter- 
mination of deficiencies in income taxes | 
for the years 1918, 1920 and 1921, in 
the respective amounts of $8,741.73, $17,- 
692.85, and $8,865.48, or a total of $35,- 
300.06, of which nearly all is in Contro- 
versy, arising from the addition to the 
gross income of the petitioner for each | 
of the years an amount representing the 
loss sustained in operating a stock-breed- | 
ing and produce farm for such respective 
years. Subsequent to the filing of the 
first petition, now under consideration, 
the petitioher died and the proceedings 
is prosecuted by the executor of his 
estate. By agreement of the parties the 
cases were consolidated for hearing and 
decision. 


To the Taxable Years 
The petitioner prior to the taxable 
years, acquired a stock-breeding farm 
of about 235 acres, at Portsmouth, R. 
I., designated as Sandy Point Farm. 
The gross income of the farm for 1919 
was $2,285.53, of which $1,579.26 re- 
sulted from the sale of vegetables and | 
eggs, and $706.27 from brooding fees; for | 
1921, $2,506.06, of which $1,934.74 re- 
sulted from the sale of vegetables, etc., 
and $571.32 from breeding fees. The op- 
erating deficits, the taxable years were | 
$24,975.28 for 1919, $30,449.95 for 1920, | 
and $26.939.33 for 1921. In his income- ! 
tax returns for such years, the petitioner | 
| 


| 
| 
| 


deducted such respective deficits from his 
gross income for each of the several 
years as losses sustained in trade or 
business. Upon audit the commissicner 
disallowed the deductions so made, on 
the ground that the losses were not in- 
curred in the trade or business of the | 
petitioner. 


Harry Covington and 8. Gordon, for | 


— 


the petitioner, S. S. Foulkner for the 
respondent. 

The full text of the opinion of the 
Board of Tax Appeals follows: 

The gross income of the farm for 


1919 was $2,285.53, of which $1,579.26 


3960, Col. 2. 


N\JPADE A BUSINESS: What Constitutes Farming.—Where petitioner owned and 
~~ operated a stock-breeding and produce farm, kept numerous mares and stallions 
for breeding purposes, produced some vegetables, poultry, and eggs for market, and 
realized no income from sale of young animals but, during the taxable years received 
small amounts for service fees for stallions kept at stud from sale of produce; not a 


ENALTIES: Demand.—Before the provisions of section 250 (e), Revenue Act of 
1921, authorizing penalty of 5 per centum per month may be invoked, provisions 

of the law must be strictly complied with and a legal demand must be made.—Kerr, 
H. F. and Clegg, A. E., Appeals (Board of Tax Appeals).—Index Pages 3955 and 3974 


GALES: When Complete and Income Received.—Where seller tenders and delivers 
to buyer certificates of stock and buyer tenders to seller correct amount of money 
in payment which he places in seller’s hands, who takes it and piaces it on table 


before his attorney for counting, and attorney counting it finds ‘it correct in amount | 


and places it in a bag and another of seller’s agents starts to carry it away, held, 
transaction of sale is completed, and income, if any, is received—Kerr, H. F., and 
Clegg, A. F., Appeals (Board of Tax Appeals).—Index Pages 3955 and 3974. 


ALE: Not Rendered Incomplete by Notice of Assessment During Sale Trans- 


action.—Sale held not rendered incomplete or receipt of income prevented by fact | 


that representatives of Commissioner, whose presence in the banking room where 
transaction occurred was unknown to seller but known to buyer, served notice of an 
assessment and demand for taxes, and notice of stautory lien on seller personally 
before money was all counted, and on seller’s agent after count was completed and 
money placed in bag.—Kerr, H. F. and Clegg, A. E., Appeals (Board of Tax Appeals} 


Index Pages 3955 and 3974. 


GALE: Unrestricted Custody Prevented by Government.—Sale is not rendered in- 

complete or receipt of income prevented by tact that Government agents refused 
to allow seller to have unrestricted custody and control of the funds, which it insisted 
be placed in a trust company under certain restrictions, the income from the funds 
on deposit being paid to the seller.—Kerr, H. F., and Clegg, A. E., Appeals (Board 
of Tax Appeals). Index Pages 3955 and 3974. 


ALES: Proceeds: Lenth of Possession As to Income.—So far as concerns receipt 
of income, where legal possession by petitioner of proceeds of a sale is once 
established as a fact, length of unrestricted possession is immaterial and transaction 
is not affected by subsequent events.—Kerr, H. F., and Clegg, A. E., Appeals (Board 
of Tax Appeals).—Index Pages 3955 and 3974. 


therefore, that the petitioner may be 
asking for a deduction from gross income 
under one provision-of the law, and thac 
the commissioner is disallowing under 2 
different provision of the same act. Al- 
though the issues raised by the plead 


| ings and argued at the hearing are some 


what confused, we shall consider that the 
controversy to be adjudicated arises from 
the _commissioner’s’ disallowance of 
losses which the petitioner contends he 
sustained in conducting his trade or 
business during each of the taxable 
years. 

The Revenue Act of 1918, under which 


; the petitioner seeks relief, provides: 


resulted from the sale of vegetables and | 


eggs, and $706.27 from breeding fees; 
for 1921, $2,506.06, of which $1,934.74 
resulted from the sale of vegetables, 
ete., and $571.32 from breeding fees. 
The operating deficits for the taxable 


years wefe $24,975.28 for 1919, $30,- | 


449.95 for 1920, and $26,989.33 for 1921. 
In his income-tax returns for such years, 


the petitioner deducted such respective | 
deficits from his gross income for each | 


of the several years as losses sustainea 
in trade or business. 
commissioner disallowed the deductions 
so made, on the ground that the losses 
were not incurred in the trade or busi- 
ness of the petitioner. 


Upon audit the | 


Section 214(a) That in computing net 
income there shall be allowed as deduc 
tions: * * * 

(4) Losses sustained during the tax 
able year and not compensated for by 
insurance or otherwise, if incurred in 
trade or business. 


Parties Agree to Amount 
Of Losses in Question 

The partics agree as to the amount of 
the losses in question, that such losses 
were sustained during the respective tax 
able years, and that, if the petitioner 
was engaged in a trade or business, they 
are proper deductions from his gross 
income in his income-tax returns for 
such years. It remains for us, there. 
fore, to determine (1) whether in ali 


| circumstances the operation of a stud, 


The full text of the opinion of the | 
| ness within the meaning of the taxing 


Board of Tax Appeals follows: 
Lansdon: 


In his original petition in | 


Docket No. 2299, the petitioner, in set- | 


| ting forth the alleged errors of the com- 


missioner, states t!.at “said loss was sus- 
tained in a business carried on for 
profit.” At the hearing, however, the 


efforts of his counsel were directed to | 


presentation of proof that the costs of 
operating Sendy Point Farm for each 


of the taxable years were ordinary and | 


necessary business expenses. In his an. 
swer to the orig'nal petit'on of the peti- 
tioner, the commissior - states as a 
proposition of law upon which he relies 
that “the expenses incurred by the peti- 
tioner in operating his farm are not 
ordinary and necessary expenses paid 
or incurred in carrying on any trade 
or business and are, therefore, not prop- 
erly deductible [from gross income] in 
computing net income under the prov- 
sions of sec. 214(a)(1), Revenue Act 
of 1918.” In Docket No. 16651, the peti- 
tioner asserts and the commissioner de- 
nies that the petitioner operated the 
farm in question as his trade or busi- 
ness during the year 1921. It appears, 


stock, and truck faria is a trade or busi- 


statute, and, (2) if it is a trade or busi 
ness, whether the petitioner was en 
gaged therein during the years 1919, 
1920 and 1921. 

That farming is a business and, as 
such, is entitled to all deductions from 
gross income allowed in other branches 
of industry is well established both by 
the courts and the decisions of this board. 
Plant v. Walsh, 280 Fed. 722; Wilson v 
Eisner, 282 Fed. 38; Appeal of J. H 
Sanford, 2 B. T. A. 181; Appeal of Kan 
sas City Savings and Trust Co., 2 B 
T. A. 1253; Thomas F. Sheridan v. Com. 
missioner, 4 B. T. A. 1299. (United 
States Daily, 2692). 

The remaining question for our con 
sideration is whether the petitioner was 
engaged in the business of farming for 
profit during the taxable years. It is 
in evidence that he acquired Sandy Point 
Farm about the year 1906. The farm 
was cquipped with all the necessary 
build‘ngs suitable for the purposes for 
which it was operated. Such buildings. 
though substantial, represented no ex 
cessive capital investment, The mansior 


which was located on the farm was not 
used during the taxable years. The pe- 
titioner was deeply interested in the 
breeding and exhibition of Hackney 
horses. He kept on the farm about 20 
sreed mares and 3. stallions of this 
preed. All these animals were used for 
breeding purposes, and, in addition, some 
of them were exhibited at fairs and horse 
shows, where they won many large cash 


prizes and other valuable trophies and | 
-vibbons. 


The arable land on the farm 
was all in cultivation for the produc- 
tion of forage crops and vegetables. The 
farming operations were under the direc- 
tion of a superintendent, and not less 
than 12 persons were employed in farm 
labor for the entire year. Substantiai 
aniounts of money were spent during 


many years prior to and during the tax- | 


able years here involved, for the pur- 
pose of advising the public through ad- 
vertising of the merits, pedigrees and 
records of the stallions kept at stud 
by the petitioner and the fees charged 
the public for the services of such ani- 
mals for breeding purposes. 
tioner did not use the farm as his resi- 
dence, but was there often, and the cost 
of his meals was credited to farm in- 
come. 


Outward Appearance 


Was Farm for Profit 

It appears that Sandy Point Farm 
was operated with all the outward ap- 
pearance of a business conducted for 
profit or, at any rate, with hope of 
profit from operations. There is, how- 
ever, a reverse side to the picture. A 
witness, who was the financial secretary 
of the petitioner, testified that the ac- 
counts of the farm were kept by him- 
self in the same books with the other 
personal accounts of the petitioner, and 
that all items of income and expendi- 
‘ure pertaining to the operation of the 
farm were in separate columns and 
readily distinguishable from purely per- 
sonal accounts. This may be true but, 
if so, there must have been many items 
of expense and income omitted from 
such accounts. It is established that the 
petitioner exhibited his animals at horse 


shows throughout the country and won 
many cash prizes, but the record fails 
to disclose that the amounts of such 
prizes were included in the income of 
the farm or that the expense of attend- 
‘ng shows and fairs was not jncluded in 
farm operation cost. It was also proved 
at the hearing that about 20 mares were 
kept for breeding purposes, but there is 
no record of any sales of young stock, 


1 Three horses, one a top liner at many 





The peti- } 


; and $35, for the respective 


Levies 
Appraisals 


Your Income Tax 
By CHARLES R. NASH 
Assistant to the Commissioner of In- 
ternal Revenue. 


This is the first article of a series 
based on the Revenue Act of 1926, 
and the latest regulations relating to 
the income tax. The reduction in 
rates, inerease in exemntions. credit 
or carned income applying to earned 
net income not to exceed $20,000, 
and other changes in legislation, in 
coniparison with the Revenue Act of 
1924, are set forth. 

Thousands of letters have reached 
the Bureau of Internal Revenue rela- 
tive to changes in tax legislation. 
Taxpayers desire to known the benefits 
to which they are entitled under the 
revenue act of 1926 by ways of in- 
creased exemptions, lower rates, the 
credit of 25 per cent of the tax on 
earned net income, and the allowable 
deductions for business expenses, losses, 
bad debts, contributions, etc. The pur- 


| pose of the Bureau of Internal Rev- 


enue is to answer these questions in a 
series of newspaper statements based 
on the revenue act of 1926 and the 
latest regulations relating to the income 


| tax. 


Those Required to File Returns. 

Income-tax returns are required of 
every single person whose net income 
for the taxable year 1926 was $1,500 
or more; every married person, living 
with husband or wife, whose net in- 
come was $3,500 or more, and every 


| person, single or married, whose gross 


income was $5,000 or more, regardless 
of net income. 

If the combined net income of husband 
and wife was $3,500 or more, or their 
combined gross income was $5,000 or 
more, the income of each must be re- 


| ported on a single joint return or on 


separate returns showing the income of 
each. If a wife does not file a separate 
return or join with her husband in a joint 
return, the husband is required to include 


in his return all income received by the 


wife in payment of wages or salary, or 
from the sale of products of her labox. 
In the returns of married persons must 
be included also the income of dependent 
minor children. 

Divorcees and married persons sepa- 
rated by mutual consent are classed as 
single persons for the purpose of the 
income tax laws. 


Gross Ineome Defined. 


Gross income, as defined by Treasury 
regulations, “includes, in general, com- 
pensation for personal and professional 
services, profits from sales of and deai- 
ings in property, interest, rent, dividends, 
and gains, profits, and income derived 
from any source whatever unless exempt 
from tax by law.” 

Net income, upon which the tax is as- 
sessed, is gross income less certain speci- 
fied deductions for business expences, 
losses, bad debts, taxes, contributions, 
etc. 

The return for the calendar year 1926 
must be filed with the collector of inter- 
nal revenue for the district in which the 
taxpayer has his legal residence or prin- 


| cipal place of business, on or before 


March '15, 1927. The tax may be paid 
in full at the time of filing the return, 
or in four equal installments, due on or 
before March 15, June 15, September 15 
and December 15, 1927. 


Applications Are Approved 
For Abatement of Duty 


Applications for abatement of duty 
on account of actual injury sustained 
from casualty are approved in a number 
of decisions just handed down by Judge 
Adamson ci the United States Customs 
Court. All kinds of goods are covered 
1 ‘hese actions, te’->» ~:der section 562 
of the tariff act of *°°> The following 

vs have their appl’: ‘ons granted: 
Mansfield, Jones & Modlin, the Fulton 


Bag & Cotton Mills, Inc., Porcella, Vicini 
& Co., Ine., L. Littauer & Co., Inc., S. 
Lisk & Bro., Albert R. Lee & Co., the 
New York Central R. R., the American 
Foreign Service Co., and Wolf Greenspan 
& Son. 

Applications denied, for lack of evi- 
dence, cover actions filed by the Ster- 
ling Bag Company and Watt, Butcher 
& Co. 

(Claim Nos. 1131, 1138, 1140, 1142, 

1143, 1145, 992, 1047, 1098, 1120, 1121, 
and 1122.) 
American shows, were kept at stud, but 
the largest income from this source for 
any one year was only a little more than 
$100, although stud fees were $100, $50, 
stallions. 
Considering the number of breeding ani- 
mals kept, the evidence discloses that 
there should have been at least 15 young 
horses for sale annually, of which sev- 
eral should have been high class show 
horses and the remainder good, salable, 
commercial Hackneys. The receipts rea- 
sonably to be expected from this source 
should have been a substantial amount 
per year. The income from stud fees 
for three horses of the type owned by 
the petitioner should also have been 2:> 
stantial in amount. Over and against 
the income that might reasonably haye 
been expected, had the farm been op- 
erated for profit, are the facts that it 
is not in evidence that any horses, young 
or old, were sold, and that the maxi- 
mum receipts from stud fees for any 
one of the taxable years was slightly 
in excess of $700. The number of an- 
mals kept was small for profitable op- 
eration of a property of the value and 
extent of Sandy Point Farm. The in- 
come received from sales of produce and 
fees was practically negligible. 

Counse] for the petitioner argued that 
the fact losses were sustained raises 
no presumption that the farm was not 
operated as a business, and seeks to sup 

{Continued on Page 11, Column 7.) 
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Surety Relieved of Responsibility for Deposit 


Of County Treasurer Exceedin 


Law Held to Be Part 
Of Depository Bond 


Repayment of Funds Lost in 
Bank Failure to Cover the 
Authorized Sum. 


NATIONAL SuRETY COMPANY vV. EDWIN 
B. Lyons, CouNTY TRSASURER, ETC., 
No. 7314; Circuit Court or APPEALS, 
EIGHTH CIRCUIT. 


This case involved a statute of Ne- 
braska which forbade a county treasurer 
to deposit county funds in excess of one- 
half of the capital stock of the bank iv 


which the deposit was made. The statute 
was construed to be a part of the deposi- 
tory bond. 

The court held that the surety was 
not liable on the bond in excess of what 
constitutes a legal deposit, that, in ex- 
cess of one-half of the capital of the de- 
pository bank. 

Rush C. Clarke and James G. Moth- 
ershead (R. T. York and A. R. Honnold 
were with them on the brief), appeared 
for plaintiff in error; E. D. Crites (IF. A. 
Crites was with him on the brief), for 
defendant in error. 

The case was heard before Circuit 
Judge Lewis and District Judges Munger 
and Faris. 

The full text of the opinion, as deliv- 
ered by Judge Lewis, follows: 

The First National Bank of Harrison, 
Nébraska, was appointed depository of 
funds belonging to Sioux County in that 
State; and as the State statute required, 
gave a bond with appellant as its surety, 
conditioned that the bank would keep all 
sums of money deposited with it by the 
treasurer of the county subject to his or- 
der and would pay the same over upon 
the written demand of said treasurer. 

The bond recited that the deposits 
should be subject to withdrawal by the 
county treasurer as the requirements of 
the county might demand, and that the 
amount on deposit might be increased or 
decreased from time to time as the treas- 
urer might determine. The depository 
became insolvent at a time when there 
was on deposit with it funds to the 
amount of $35,395.70, and the county 
treasurer thereupon brought this action 
on the bond against the surety and asked 
judgment for damages in the full penal 
sum named in the bond ($30,000) and 
for a reasonable sum for plaintiff’s coun- 
sel as attorney fees to be taxed as a part 
of the costs. 


Law Governs Deposits 


To Be Made By Treasurer 

The answer alleged that the First, Na- 
tional Bank of Harrison had an author- 
ized capital of $50,000, that under the 
State ‘statute the county treasurer was 
forbidden to make deposits in said bank 
in excess of 50 per cent of the paid up 
capital of the bank, that the statute 
made it criminal for him to exceed that 
limit ‘ard fhat appellant as surety was 
not liable in excess of that amount, to- 
wit: $25,000. 

A jury was waived and the case sub- 
mitted to the court on an agreed state- 
ment of facts, which were substantially 
as they were stated in the pleadings. 
The court gave judgment for plaintiff in 
the sum of $30,000, the full amount 
named in the bond, found that $3,000 
was a reasonable allowance as a fee 
for plaintiff’s attorney in the cause and 
taxed that sum as a part of the costs 
against the defendant. 

To this action of the court objections 
were made and exceptions properly saved. 
The case was then brought here on writ 
of crror, and counsel presents two ques- 
tions, each one of law, as claimed error: 

(1) Whether the surety was liable on 
the depository bond in excess of 50 per 
cent of the paid-up capital stock of the 
bank—$25,000. 

(2) Whether the plaintiff in the case 
(defendant in error here) was entitled 
to have an attorney’s fee taxed as a part 
of the costs under the provisions of the 
Nebraska statute. 

The first question is based on that 
part of Section 6193 Comp. Stat. Neb. 
1922, which reads: ; 

“The treasurer shall not have on de- 
posit in any bank at any time more than 
the maximum amount of the bond given 
by said bank in cases where the bank 
gives a guaranty bond, nor in any bank 
giving a personal bond more than one- 
half of the amount of the bond of such 
bank, and the amount so on deposit at 
any time with any such bank shall not 
in either case exceed 50 per cent of the 
paid up capital stock of such bank.” 


Three Limitations Made 
On Maximum of Deposits 


The statute makes three limitations on 
the maximum of deposits, the third being 
cumulative of the other two; and they 
seem to be of equal importance. The 
statute also (Sec. 6195) makes it a mis- 
demeanor for the county treasurer to 
fail or refuse to door perform any duty 
required of him by the statute. In view 
of the statute it is contended that the 
obligation of the surety on the bond was 
limited to $25,000, inasmuch as it. was 
prohibited and made unlawful for the 
treasurer to have on deposit with the 
bank at any one time more than that 
sum; and it is claimed that the supreme 
court of the State has so construed the 
statute. . 

If that be so we will, of course, follow 
the interpretation of the statute given 
to it by that court. It can hardly be said 
that the exact issue made in this case on 
the third limitation has been presented 
to that court, but it has considered this 
statute, the duties of the county trea- 
surer under it and the obligation of a 
surety of the depository bank in several 
cases, and expressed its views on the 
purpose and effect of these limitations. 


In Cole v. Myers, Neb. ,160 N. W. 








| 


894, the controversy was between two 
sureties, one for the depository bank and 
one for the county treasurer on his offi- 
cial bond, who had made an overdeposit, 
the total being $13,189.61. 


The bank’s bond was in the penal sum 
of $10,000. It failed and the surety on 
that bond promptly paid to the county 
$10,000 as the amount of its liability, 
and to that extent procured an assign- 
ment of the deposit. Later the surety 
on the county treasurer’s official bond 
paid the county the balance of the de- 
posit, $3,189.61, took an assignment of 
that claim and also obtained assignment 
of the claim for the whole $13,189.61, 
which the county treasurer had filed with 
the receiver of the bank. 

In considering the respective rights of 
the two sureties to share in a dividend 
paid by the receiver on the whole amount 
of the deposit the court, in referring to 
the rights of the surety on the depository 
bank’s bond said, after quoting the 
statute: 

“The statute is by construction a part 
of the depository bond. Blaco v. State, 
58 Neb. 557, 78 N. W. 1056. In entering 
into the contract of suretyship the surety 
had a right to assume that the treasurer 
would comply with the statute and limit 
his deposit to $10,000. The bond was 
given to protect legal deposits of county 
funds to the contractual and statutory 
maximum of $10,000 and not as security 
for an illegal deposit in excess of that 
sum.” 


Responsibility of Surety . 
For Acts of Treasurer 


The court further said in that case 
that the surety on the depository bond 
was not in any wise responsible for the 
wrongful act on the part of the county 
treasurer in making the excess deposit; 
and that the over-deposits were made in 
violation of law. That opinion was ren- 
dered in 1916. 

It will be noted that the court in that 
case said that the statute here relied 
upon is a part of the depository bond. 
We take that to be an announcement of 
the general principle that the law of the 
place where a contract is made becomes 
a part of the contract. That is, the con- 
tract is to be construed and its obliga- 
tions determined according to the law of 
the place. 2 Williston on Contracts, Sec. 
516; Ogden v. Saunders, 12 Wheat. 212; 
Railroad Companies v. Schutte, 103 U. 
S. 118, 140; Tennessee Bond Cases, 114 
U. S. 6638, 688. 

In re State Treasurer’s Settlement, 

Neb. ,» 70 N. W. 532, the contro- 
versy was between the outgoin# and in- 
coming State treasurers. The former 
had made deposits in some of the de- 
pository banks in excess of the statutory 
limitation, and the latter, among other 
contentions, seems to have insisted that 
in the settlement between them the full 
amount of those deposits should be de- 
livered to him in currency. 

He doubted whether the surety could 
be held at all for any amount in such 
instances. In considering the extent 
of liability of such depositories and their 
sureties on the bonds which they had 
given the court said: 


“The depository law has fixed the 


i . . 
maximum sum which the treasurer shall 


have on deposit in any bank at the same 
time at one-half of the amount of the 
bond executed by the bank. This is a 
limitation, not only upon the power of 
the treasurer to deposit, but restricts the 
bank from demanding a larger sum than 
one-half of the penal sum named in the 
bond. 

“Were it not for this limitation, un- 
questionably a depository bank and the 
sureties upon its bond would be liable 
(on the bond) in ease of a breach of its 
conditions, to the extent of the full 
penalty written in the bond. If the trea- 
surer exceeds h'- cuty by depositing a 
larger sum in > « » sitory bank than he 
is authorized iy law to do, it does not 
affect the liability of such bank and the 
sureties on its bond to repay to the State 
the sum deposited therein, in strict con- 
formity to the requirements of the de- 
pository law, and the accretions thereof.” 

In State ex rel v. People’s State Bank 
of Anselmo,....Neb...., 196 N. W. 912, 
it appeared that the county treasurer 
of Custer County had on deposit with 
the depository bank $44,000. Its capital 
stock was $15,000 and it became insolvent. 


Liability of Special Fund 
For Deposits of Treasurer 

The State had by. statute provided for 
the creation of a guaranty fund from 
which depositors in failed State banks 
should be paid the amount of their claims, 
and the question was whether that fund 
was liable for payment of the amount 
deposited in the bank by the county 
treasurer in excess of 50 per cent of the 
capital stock of the bank. The act pro- 
viding for that fund was held to have 
repealed the requirement of the statute 
with which we are now dealing, insofar 
as it exacted bonds from State banks 
as depositories. 

The attorney general conceded that the 
guaranty fund was liable for $7,500 of 
the $44,000 deposit, being 50° per cent 
of the capital stock of the bank. He 
contended, apparently, that the guaranty 
fund stood in the place of the surety 
of the State bank under the prior law, 
and that $36,500 of the deposit having 
been made in the bank by the treasurer 
unlawfully, the guaranty fund could not 
be held for it. 

The trial court allowed the full amount 
of the deposit, to be paid out of the 
guaranty fund by the receiver. This 
action was reversed. 

The supreme court said: 

“We are of the view that the pro- 
visions of section 6193, limiting the 
amount which a county treasurer may 
legally deposit in a bank to 50 per cent 
of its paid-up capital stock, is still obli- 
gatory on the treasurer. This limitation 
was made for, and serves, a good 
purpose. - 











g Statutory Limit 


Defendant Not Liable 
For Fees to Attorney 


Court Finds Assessment Was 
Improperly Laid As Costs 
of the Suit. 


it follows as a matter of course that 
the deposits made by the treasurer in 
the bank in excess, of $7,500 were in 
violation of the express terms of the 
statute. The question then 


the payment of the excess. The liability 
of the guaranty fund is somewhat 
analogous to the liability of a surety or 
guarantor”; and it was held that 

“The treasurer having deposited the 
county fund in the bank in violation of 
precise terms of the law the excess so 
deposited is not entitled to the protection 
afforded to depositors by the guaranty 
law.” 

There was a dissent by three of the 
seven Justices. 
and the opinion which we have just con- 
sidered was vacated and the judgment 
below affirmed. But the second opinion, 


found in 198 N. W. 1018, is based en- | 


tirely on the court’s construction of the 
guaranty fund statute. 


That statute contained this: 


“No bank which has complied in full | 
| with all of the provisions of this article 


shall be required to give any further 
security or bond for the purpose of be- 
coming a depository for any public funds, 
but depository funds shall be secured in 
the same manner that private funds are 
secured.” 


Guaranty Fund Statute 


No Limit on Deposit 

The court said that the guaranty fund 
statute did not put a limitation on the 
amount that might be deposited by a 
county treasurer in a depository State 
bank, that there was no limitation on 
the amount of private funds that might 


.be so deposited and that the act dis- 


closed a purpose to put the two on the 
same basis of protection. Nothing is 
said in the last opinion as to the ex- 
tent of liability of a surety of a National 
bank depository under section 6193, to 
which situation the guaranty fund statute 
does not apply. 

Three of the Justices dissented, for 
the reasons stated in the first opinion; 
and those reasons and the conclusions 
therefrom were not rejected as unsound 
by the other Justices, if the premise on 
which they were based had been con- 
ceded to be tenable; that is, the guaranty 
fund as to such over-deposits was to be 
regarded as standing instead of a guar- 
anty bond, under section 6193, From 
these decisions we think the unavoidable 
conclusion is, that a surety is not liable 
for over-deposits made by a county treas- 
urer in excess of any of the limitations 
fixed in section 6193. 

The bank is, of course, liable. It ac- 
cepted the deposits and cannot be heard 
to say that they were made unlawfully. 
But the surety was not a party to those 
transactions. There is no evidence that 
it even knew of them. Neither the 
county treasurer nor the bank was its 
agent in those transactions. 

The position taken by the supreme 
court of Nebraska in the cases that have 
been referred to is reasonable, just and 
based on sound principle. The Iowa 
supreme court, in Fremont 
Fremont County Bank,....Ia....., 
N. W. 925, and the Montana supreme 
court, in Yellowstone County v. First 
Trust & Savings Bank,....Mont. ...., 
128 Pac. 596, have expressed in substance 
the same views and conclusions. 

But on this question it is enough for 
us to know that the supreme court of 
the State has held that the limitation on 
deposits in section 6193 is to be read 
into the innocent surety’s obligation. 

The contention on the second point is 
that the Nebraska statute classifies the 
fee to be allowed to plaintiff’s counsel as 
costs, and directs that it be taxed as 
costs against the defendant; and that 
the Supreme Court.of Nebraska, in con- 
struing this statute, holds that this fee 
is a part of the costs in the case, and 
not a part of defendant’s contractual 
liability as such; and that the Federal 
statute makes provision for allowance of 
attorney fees in civil cases, to be taxed 
as costs, and that Congress having legis- 
lated on the subject, the Federal Court 
must apply the Federal statute to the 
exclusion of the State statute on the 
same subject. 


Allowance of Fees 


For Plaintiff’s Attorney 

Taking up first the State statute, 
Comp. Stat. Neb. 1922, sec. 7811, it reads 
as follows: 

“In all cases where the beneficiary, or 
other person entitled thereto, brings an 
action at law upon any policy of life, ac- 
cident, liability, sickness, guaranty, 
fidelity or other insurance of a similar 
nature, or upon any certificate issued by 
a fraternal beneficiary association, 
against any company, person or associ- 
ation doing business in this State, the 
court, upon rendering judgment against 
such company, person or association, 
shall allow the plaintiff a reasonable sum 
as an attorney’s fee in addition to the 
amount of his recovery, to be taxed as 
part of the costs, and if such cause is 
appealed the appellate court shall like- 
wise allow a reasonable sum as an at- 
torney’s fee for the appellate proceed- 
ings.” 

This statute was considered by the 
State Supreme Court in Nye-Schneider- 
Fowler Co. v. Bridges-Hoye & Co., ...., 
Neb. ...., 151 N. W. 942, and (oh rehear- 
ing) .... Neb. ..0., BAN. W, 288. Tn 
that case the surety on a contractor’s 
indemnity bond was sued on the bond on 


“Tf, then, the limitation is still effective, j account of the principal’s default, along 
‘ ’ 


arises | 
whether the guaranty fund is liable for | 


A rehearing was granted | 


County v. | 
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Attorneys’ 


Fees 


| 











with the principal. The trial court re- 
fused to allow to plaintiff an attorney's 
feet to be taxed as costs. 

The statute under consideration was 
passed after the contract and bond were 
entered into and the surety contended 
that because of that fact compensation 
to plaintiff’s counsel as attorney's fee in 
the case could not be taxed against the 
surety. The supreme court in its first 
opinion acceded to this contention and af- 
firmed the ruling of the trial court. 

On reargument it reached a contrary 
conclusion, reversed the action of the 
trial court and directed that a reason- 
able allowance be made as a fee to the 

intiff’s attorney and 
Se of the costs. It held that the 
statute applied to contracts and obliga- 
tions entered into prior to the passage 
of the statute as well as to those made 
thereafter. 

The court in reaching its final con- 
clusion adhered strictly to the terms of 
the statute which made the attorney's 
fee a part of the costs in the case, to be 
taxed as such, and said that this related 
only to the remedy and did not create 
and add to the contractual liability of 
the defendant nor in any way change the 
contract or the liability thereon. This 
ruling was followed in Ward v. Bankers’ 
Life Ins. Co., .... Neb. ...+, 157 N, W. 
1017, and in Reed v. American Bonding 
C6. «00 NOD. 2...) 166 N. W. 196. 


Status of Insurance Contract 
Affected By New Law 

In the Reed case it appeared that the 
contract of insurance sued on was made 
before the statute was enacted, and it 
was insisted by defendant that to apply 


| the statute in such a case would result in 
/ an impairment of the obligation of the 


contract. The court said the point had 
been fully considered in prior cases and 


| that 


“The decisions in these cases are based 
upon the proposition that the statute af- 
fects the remedy only, and to change the 
taxation of costs, even if it results in 
increasing the amount of costs, does not 
change the liability provided for in the 
contract, but only affects the method of 
enforcing that liability. If the contract 
is complied with, no costs are taxed 
against the company. If litigation be- 


| comes necessary to determine the liabil- 
| ity, the costs result from the litigation, | 


and not from any construction of the 
contract.” ; 

This, then, is not a statute affecting 
the contractual rights and liability of 
defendant, but one on the subject of 
costs only. 

We turn to the Federal statute on the 
same subject. R. S. Secs. 823, 824 (U.S. 
Comp. Stat. Sees. 1575, 1378.) The first 
of these sections provides: 

“The following and no other compen- 
sation shall be taxed and allowed to at- 


torneys, solicitors and proctors in the | 


courts of the United States * * * 
But nothing herein shall be construed 
to prohibit attorneys, solicitors and proc- 
tors from charging to and receiving from 
their clients, other than the Govern- 
ment, such reasonable compensation for 
their services, in addition to the taxable 
costs, as may be in accordance with gen- 
eral usage in their respective States, or 
may be agreed upon between 
parties.” 

The second section fixes the amounts 
to be respectively taxed. As to fees of 
attorneys: 


“In cases at law, when judgment is | 


rendcred without a jury, $10.00.” 
This statute was originally entered 


February 26. 1853 (10 Stat. 161), and | 


the two sections, as we now have-them in 
the revision, were included in one section. 


State Statutes Control 
Action of Federal Court 

It is the general rule that where Con- 
gress has not regulated the subject of 
costs, the Federal courts will follow the 
State statutes on the subject and award 


| to the parties the costs to which they 
| would be entitled if the litigation were 


in the State court where the Federal 
court is sitting. Scatcherd v. Love, 166 
Fed. 53; Shreve v. Cheesman, 69 Fed. 
785. This rule is in recognition of the 
provisions of R. S. See. 721 (U. S. Comp. 
Stat. Sec. 1538), which reads: 

“The laws of the several States, except 
where the Constitution, treaties, or 
statutes of the United States otherwise 
require or provide, shall be regarded as 
rules of decision in trials at common 
law, én the courts of the United States, 


» 


in cases where they apply. 


In The Baltimore, 8 Wall. 377, it was | 


held that under the Act of February 26, 
1853, attorneys. solicitors, and proctors 
might charge their clients reasonably 
for their services in addition to the 
taxable costs, “but nothing can be taxed 
as cost against the opposite party, as an 
incident to the judgmént, for their serv- 


ices, except the costs and fees therein | 


described and enumerated.” In United 
States v. Sanborn, 135 U. S. 271, 282, the 
court said: ; 

“The whole subject of fees in the 
courts of the United States is regulated 
by Chapter 16, title ‘Judiciary’ of the 
Revised Statutes. By Section 823 it is 
provided that the fees allowed in that 
chapter and no other ‘compensation’ 
shall be taxed and allowed in the courts 
of the United States, to the Officers 
therein named and to witnesses, except 
in cases otherwise expressly provided by 
law; leaving attorneys, solicitors, and 
proctors to charge and receive from their 
clients, other than the Government, such 
reasonable compensation for their sery- 
ices, in addition to the taxable costs, as 
may be in accordance with general usage 
in their respective States, or as may be 
agreed upon between the two parties.” 

‘In Ex parte Peterson, 253 U. S. 300, 
the right to tax allowances for the serv- 
ices of an auditor appointed in a law 
case was under consideration, The court 
said that the Act of February 26, 1853, 
did not deal expressly or by implication 
with the subject of taxing as costs ex- 
penses of an auditor, and inasmuch as 
there was no Federal statute regulatin, 
the subject, the rule and practice pré- 
vailing in the State court might be fol- 
lowed. Sce also Day v. Woodworth, 13 
How. 362; In re Paschal, 10 Wall. 483; 
Flanders v. Tweed, 15 Wall. 450; 
Trustees vy. Greenough, 105 U. 8. 527; 


hat it be taxed | : ; 
. ance with a custom long recognized, and 





the | 
| the shippers. 


; damage to.four carloads of cucumbers, | 


| 
| 


| they caused the shipments to be di- 


| arrived at destination on the 26th, but 


| cucumbérs remained on the pier until 


| New York City. 


Co., 178 Fed. 519, in each of which the 
| plaintiff below was permitted to recover 
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Unloading From Refrigerator 


s Found to Have Been Done 


in Customary Manner. 





C. M. MCMAHEN & Sons, A PARTNERSHIP 
ComMPosep OF C. M. MCMAHEN, Sr., 
C. M. McMAHEN, JR., AND Kirspy Mc- 
MAHEN, V. LOUISVILLE & NASHVILLE 
Ramroad Co.; No. 4916; Circuit 
Court oF APPEALS; FirtH CIRCUIT. 


A carrier’s delivery of goods in accord- 


known to the shipper, was held sufficient 
in this review on writ of error to the 
District Court, Northern District of Ala- 
bama, involving an action for damage to 
four carloads of cucumbers. 


M. B. Grace appeared for plaintiffs 
in error; John S. Stone (McClellan, 
Rice & Stone; J. Kirkman Jackson, on | 
the brief), for defendant in crror. 

Before Walker, Bryan. and fFester, 
Circuit Judges. Judge Bryan rendered 
the opinion of the court, which follows | 
in full: 


This is a suit by MeMahen & Sons 
against the initial carrier, the Louis- 
ville & Nashvilie Railroad Company, for 


caused by delay in delivery at point of | 
destination after the ‘cucumbers had 
been taken out of refrigeration. 


It was undisputed that the cucumbers 
deteriorated in value. The only ques- 
tion in the case is whether the damage 
was attributable to the fault. of the 
delivering carrier, Pennsylvania Rail- 
road Company. 

On May 20, 1922, plaintiffs bought 
the cucumbers and shipped them from 
Springhill and Robertsdale, Ala., to 
themselves at Birmingham. On May 22 





verted by orders, which were accepted 
by defendant,. first to Cincinnati and 
then to Pier 29, New York City, and 
the Associated Fruit Company to be sub- 
stituted as consignee; and by separate 
letter as to each’ carload shipment di- 
rected the freight agent of the Pennsyl- 
vania as follows: 

“On arrival of car [describing it] 
containing cucumbers ccnsigned to me 
or my order, please notify Associated 
Fruit Company. Allow inspection and 
deliver same on my order which I am 
sending, attached to draft, to the above 
party.” 

Shipment Is Unloaded. 


Those letters were received by the 
addressee on the 25th. The shipments 


too late for that day’s market. The 
agent of the Pennsylvania immediately 
notified the Associated Fruit Co., and 
unloaded the cucumbers at pier 29, in 
a section set aside for the Associated 
Fruit Co., in the early morning hours 
of Saturday, May 27, but refused to 
make delivery because the fruit com- 
pany had not received, and therefore 
could not produce, the orders referred 
to in the letters of plaintiffs. The 


Monday morning, May 29, when they 
were delivered under instructions from 


a silva iitcelsieibomesec ecient cia diebadoemmgieagesiaiagsienaageecae niciiaiaiatamatanciate 


Each bill ‘of lading bound the carrier 
to carry to its usual place of delivery 
at destination, and provided for a 
reasonable charge for detention after 
the car had been held for 48 hours. 

Pier 29 is located on the North River 
in the downtown business section of 
It is not connected 
with any line of railroad track, and has 
no facilities for storage of cars. The 
sole access of carload shipments to it | 
is by means of floats which transport 
cars across the river from Jersey City. 
Itis a delivery point for fruits and vege- 
tables, which are sold by consignee | 
from certain sections assigned to them, | 
and removed by the purchasers immedi- | 
ately after sale. - 

Customary Course Followed. 

The evidence discloses without con- | 
flict that there is a2 well-established cus- | 
tom of long standing to the following 
effect: All carload shipments of fruits 
and vegetables over the Pennsylvania | 
Railroad consigned to this pier are 
posted on a bulletin board, unloaded and 
placed in the sections assigned to the 
various consignees in the order of their 
arrival, without awaiting orders from 
the consignees. When the cars are un- 
loaded they are immediately carried 
back across the river to Jersey City. 

If a consignee does not desire a ship- 
ment to be handled in this way, it is 
usual for him to name Jersey City as 








United States v. Waters, 133 U. S. 208, 
212; Michigan Aluminum Foundry Co. v. ! 
Aluminum Co. of America, 190 Fed. 903. 

Counsel for defendant in error relies 
upon Williamson v. Liverpool & London 
& Globe Ins. Co., 141 Fed. 54, and Spring 
Garden Ins. Co. v. Amusement Syndicate 


an allowance as an attorney’s fee against 
the defendant. 

In the Williamson case the State 
statute did not allow the recovery, so 
far as the opinion discloses, as a part 
of the costs to be taxed in the case; but 
it provided that such a fee might be 
recovered in event the insurer vexa- 
tiously refused to pay in accordance with 
its obligations, This is compensatory 
damages. 

In the Spring Garden Insutance Com- 
pany case the Kansas statute did provide 
that the attorney’s fee was to be re- 
covered as a part of the costs. But that 
was a suit in equity, and Sections 823 
and 824 were not controlling. ‘ 

For the reasons stated we think both 
points were well taken and the. court 
erred in law in not sustaining them. The 
judgment was excessive and attorney’s 
fees cannot be taxed against defendant. 
Reversed with direction to set aside the 
judgment and vacate the order taxing 
plaintiff’s attorney’s fees against defend- 
ant as a part of the costs and that the 
court proceed to dispose of the case in 
accordance with the views herein ex- 
pressed. ‘ 

December 20, 1926 





| have been made on Saturda 


| letters only related to 


| States Customs Court sustained the pro- 


the destination, or to notify the rail- 
road company in advance. Plaintiffs 
as well as the Associated Fruit Co. 
had full knowledge of this custom. 
Upon proof of it, and at the close of 
all the evidence, the district judge di- 
rected a verdict and entered judgment | 
for defendant. 

Plaintiffs contend in the first place 
that delivery of their shipments should 


morning, 
May 27, because the Associated Fruit 
Co. 


was named as consignee, and their 
shipments in 
which they themselves were consignees. | 
But as these letters were from ship- | 


pers who were known to have been the 
owners and only authorized delivery 


upon the surrender of orders attached 
to drafi=, we are of opinion that the 
freight agent of the Pennsylvania Rail- | 
road Co. was amply justified in with- 
holding delivery until such orders were 
presented. Southern Express Co. v. 
Dickson, 94 U. S. 549; Act of August 
29, 1916, ch. 415, 39 Stat. 538. 

The principal, though somewhat con- 
tradictory, contention of plaintiffs is 
that it was the duty of the delivering | 
carrier to keep the cucumbers in the 
refrigerator cars until the orders men- 


Shipments 





Deterioration | Law of Limitations 


| failed naional bank, was held barred, in 


| error; W. A. Geisenberger, John Brunini, 





tioned in the letters of plaintiffs were 
produced and surrendered by the As- 
sociated Fruit Co., and that a custom, 
however well known, is inadmissible 
which does not tend to establish one of 
the recognized exceptions to the com- 
mon law liability of the carrier. It is | 
pointed out that under the bills of 
lading the carrier is liable as such for 
a period of 48 hours, allowed for un- 
loading, after notice of the arrival of 
shipments at destination. 


Of course, a custom that is in con- 
flict with the terms of the contract of 
a carrier cannot be relied on, but if | 
such’ custom be in harmony with the 
contract and is not unreasonable or 
contrary to publie policy, it becomes 
a part of the contract and governs the | 
place, time and manner of making de- 
livery. Hostetter v. Park, 187 U. S. 30; 
Constable v. National Steamship Co., 
154 U. S. 51; 4 Elliott on Railroads, 
section 2290. 

Custom Held Reasonable. 

The custom here shown was not in 
conflict with any of the provisions of 
the bills of lading. The failure to ob- 
‘ject to unloading was tantamount to 
an qrder to unload. The custom is not 
unreasonable or opposed to public policy, 
but the method of delivery worked out 
by the delivering carrier and the ship- 
pers, or their representatives, is for 
their mutual benefit, in that it lessens 
delay and confusion in a highly con- 
gested market. 

Plaintiffs knew of the custom, and 
knowing of it, they, as well as the car- 
rier, were bound by it. In effect they 
agreed that their shipments should be 
unloaded immediately upon arrival, or 





_plaintiff’s failure to probate or register 





as soon as possible under the circum- 
stances. 

The judgment is affirmed. 

January 6, 1927. 





Protest of Importer 
On Marble Sustained | 
ees | 


Four Decisions Handed Down | 
By Court of Customs Ap- | 
peals On Imports. 





Four decisions were handed down by | 
the United States Court of Customs Ap. | 
peals, on January 13, involving appeals 
on various imports. Present were: Pre- 
siding Judge William J. Graham and As- 
sociate Judges James F. Smith, Orion 
M. Barber, Oscar E. Bland and Charles 
S. Hatfield. 

he decisions were handed down as 
follows: 

No. 2734. United States v. The Me- 
Bride Studios. Opinion by Smith, As- 
sociate Judge. Octagonal pieces of mar- 
ble were assessed at 50 per cent as man- 
ufactures of marble. The importers pro- 
tested that they were properly dutiable at 
8 cents plus 3 cents per superficial foot 
as paving tiles of marble. The United 


test of the importers and their judgment 
is affirmed. 
No. 2800. 


Bernard, Judae & Co. v. 
United States. Opinion by Smith, Asso- | 
ciate Judge. Natural sun-bleached rus- 
cus was assessed at 60 per cent as na- 
tural leaves or plants chemically treated. | 


| The importer protested that it was prop- 


erly free of duty as a crude vegetable | 
substance. The United States Customs | 
Court overruled the protest of the im- | 
porter and their judgment is reversed. | 
No. 2705. Louisville Bedding Com- | 
pany v. United States. Opinion by Bar- | 
ber, Associate Judge. Rags in chief | 
value of wool were assessed at 714 cents | 
per pound as woolen rags. The impor- 
ter protested that they were properly 
dutiable at 10 per cent as waste not 
specially provided for. The United States 
Customs Court overruled the protest of | 
the importer and their judgment is af- | 
firmed. 
No. 2803. -United States v. Oreste | 

| 


| 
| 
| 
| 


Franchi and Fruit Products Corporation. | 
Opinion by Hatfield, Associate Judge. 
Cherries in brine, pitted, were assessed | 
at 40 per cent as cherries prepared i 


preserved in any manner. The importers 
protested that they were properly dutia- 
ble at 2 cents per pound as cherries sul- 
phured or in brine. The United States 
Customs Court sustained the protest of 
the importérs and their judgment is 
affirmed, 


| ald v. Thompson, 184 U. S. 71. 


| the funds in the hands of the legal repre- 
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Held to Bar Suit for 
Stock Assessment 





Circuit Court of Appeals 
Finds Bank Receiver Failed 
to Bring Action Within 
Time Provided. 





CHARLES L. MANN, RECEIVER OF STATA 
NATIONAL BANK OF ALBUQUERQUE, 
New Mexico, Etc., v. Mrs. HELEN B, 
KLEISDORFF, EXECUTRIX OF THE LAST 
WILL AND TESTAMENT OF Mrs. Betry 
BENJAMIN, DECEASED; CircuIT Court 
OF APPEALS, FirTH Circuit; No. 4844, 


Claim for an assessment on stock of a 


this case, by failure to probate the claim 
within the period prescribed by Mis- 
sissippi law. The judgment by the Dise 
trict Court, Southern District, Mississ 
sippi, was affirmed. 

W. C. Martin appeared for plaintiff in 


(Brunini & Hirsch on the brief), for dee 
fendant in error. 

Before Walker, Bryan and Foster, Cire 
cuit Judges. 

The full text of the opinion of the 
court, delivered by Judge Bryan, fole 
lows: 

This was a suit in the Federal. District 
Court of Mississippi to recover an amount 
equal to the par value of stock held by a 
stock holder in a failed national bank, 
upon an assessment levied by the Comp- 
troller of the Currency pursuant to Sec- 
tions 5151, 5152 and 5234 of the Revised 
Statutes. The declaration of the plaintiff 
bank receiver alleged the making of the 
assessment against the stockholder dur- 
ing her life time, but it was not until a 
year after her death that suit was 
brought against her executrix, the de- 
fendant. 

Time Limited for Filing Claims. 

It is provided by statute in Mississippi 
that it shall be the duty of an executor 
or administrator to publish a notice re- 
quiring all claims against the estate rep- 
resented by him to be probated and reg- 
istered within six months, and that all 
claims not so probated and registered 
shall be barred. Hemingway’s Code, 
Sections 2103, 2107. The defendant exe- 
cutrix, relying upon these statutory pro- 
visions, filed a plea in bar of the suit, 
setting up the giving of the notice and 


his claim within the time required, which 
had expired before suit was brought. 

The district court sustained this plea 
as against a demurrer, and, plaintiff de- 
clining to join issue on it or to plead 
further, dismissed the suit. 

On this writ of error plaintiff contends, 
first, that the non-claim statute of Mis- 
sissippi is inapplicable, and, secondly, 
that it is in conflict with Federal Stat- 
utes, Section 5152, which provides that 
the estates and funds in the hand of exe- 
cutors or administrators “shall be liable 
in like manner and to the same extent” 
as the testator or intestate would be if 
living. 

The liability sought to be enforced 
dates from the assessment by the Comp- 
troller of the Currency. Rankin y. Barton, 
199 U. S. 228. Under Revised Statutes, 
Section 721, there being no Federal stat- 
ute, the law of Mississippi is to be re 
garded as the rule of decision in this case, 
and the liability of a stockholder of!a na- 
tional bank, or his executor, is subject to 
the State statute of limitations. Camp- 
bell v. Haverhill, 155 U. S. 610; McDon- 
It has 
been held by the Supreme Court of Mis- 
sissippi that the non-claim statute in. 
question is a_ statute of limitations. 
Miller v. Trustees Jefferson College, 5 
Sm. and M. 651; Cohea v. Commissioners, 
7 Sm. and M. 487. We are in accord with 
that view. 

Object of Law Explained. 

To the end that estates may be 
promptly settled, it is the common, if not 
the universal, policy of the several States 
to bar by legislation claims against the 
estates of the dead within a less period 
of time than is required for the assertion 
of claims against persons who are living, 
The provision in Revised Statutes, Sec- 
tion 5152, to the effect that funds in the 
hands of the legal representative of a des 
ceased person shall be lable in like mane 
ner and to the same extent as the dee 
ceased person interested would be if liv- 
ing, does not chave the effect of depriving 
a State of the power to m&€e a difference 
in the time within which claims will be 
barred if not presented, en the one hand, 
to an executor, or, on the other, to the 
person interested if he be living. That 
section has no reference to the time of 
presentation of a claim, but only makes 


sentative as fully liable as the deceased 
would be if living. Doubtless the re- 
ceiver would not be barred within the six 
months set up <* a bar by the statute of 
Mississippi if the assessment had not 
been made by the Comptroller until after 
the period covered by the bar if the stat- 
ute had run. In that event, the reserver 
would have been entitled to pursue his 
remedy against the funds of the de- 
cedent into whatsover hands they might 
have come. 

Zimmerman y. Carpenter, 84 Fed. 747, 
and Springhorn v. Dirks, (Mon.) 231 Pae, 
912, relied on by plaintiff, do not support 
a different conclusion. In the first of 
these cases no claim was asserted against 
the estate until after the period of limita- 
tion had 1un, whereas in this ease the 
assessment ante-dated both the death of 
the stockholder and the appointment of 
ber executrixe, and was, therefore, an 
existing claim against the estate at the 
time notice, pursuant to the non-claim 
statute, was given. In the other case it 
does not appear whether the assessment 
was made during the life time of the dew 
cedent, as was the fact in this case. 

The judgment is affirmed. 

January 3, 1927, 
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Foreign Trade 


Therease Reported 
In Factory Outputs 
‘ Of Confectioneries 


Production of Candies and | 
Salted Nuts Found Four 
Per Cent Larger in 
Year 1925. 


[Continued from Page 1.] 
Primarily in the manufacture of confec- 
tionery and salted nuts reported, for 
1925, products valued at $380,761,000, an 
increase of 4 per cent as compared with 
$366,256,000 for 1923, the last preceding 
census year. 

Of the total for 1925, $341,970,000, or 
nearly 90 per cent represents products 
reported in detail, and $38,791,000 rep- 
resents the value of products reported 
only in lump. The output reported in 
detail was distributed as follows: Choco- 
lates, 295,704,000 pounds, valued at $102,- 
790,000; bar goods, 282,658,000 pounds, 
$63,515,000; hard candy, 190,350,000 
pounds, $31,702,000; pan work, 59,499,- 
000 pounds, $8,973,000; all other confec- 
tionery, $107,231,000; salted nuts, 28,- 
878,000 pounds, $12,178,000; miscellan- 
eous products, $15,581,000. 

In addition, confectionery was manu- 
factured to some extent by establish- | 
ments engaged primarily in other in- | 
dustries. The value of the confectionery | 
thus produced outside the industry proper | 
in.1923 was $13,548,000, an amount equal | 
to 3.7 per cent of the total value of prod- | 





ucts for the confectionery industry. The 
corresponding value for 1925 has not yet 
been calculated but will be shown in the 
final reports of the present census. 

Of the 1,928 establishments reporting 
for 1925, 215 were located in Pennsyl- 
vania, 196 in New York, 191 in Califor- 
nia, 133 in Massachusetts, 127 in Illinois, 
119 in Ohio, 73 in New Jersey, 61 in 
Missouri, 61 in Washington, 52 in Mary- 
land, 52 in Michigan and the remaining 
648 were distributed through 38 other 
States and the District of Columbia. 

Detailed Statistics Given. 

Following is a summary of produc- 
tion figures given, respectively, for the 
years 1925 and 1923. 

The statistics are preliminary and sub- 
ject to such correction as may be found 
necessary upon further examination of | 
the returns. 

Number of establishments, 1,928 and 
2,014. 

Wage earners (average number) (a), 
63,596 and 63,485. 

Maximum month, November, 78,706 
and November, 78,246. 

Minimum month, July, 
July, 53,523. 

Per cent of maximum, 65.8 and 68.4 

Wages (b), $55,229,000 and $54,882,- 
000. 

Cost of materials (including fuel, elec- | 
tric power, and containers) (b), $205,- 
412,000 and $202,719,000. 

Value of products (b), $380,761,000 
and $366,256,000. 

Value added by manufacture (c), 
$175,349,000 and $163,537,000. 

Horsepower, 98,956 and 91,455. 

(a) Ng® including salaried employes. 
(b) The amount of manufacturers’ prof- 
its can not be calculated from the cen- 
sus figures, for the reason that no data 
are collected in regard to a number of 
items of expense, such as interest, rent, | 
depreciation, taxes, insurance and adver- 
tising. (c) Value of products less cost 
of materials. 


Italians to Restrict 
. Production of Hemp) 


51,804 and 


Other Measures Planned to Im- 
prove Position of 
Growers. 


Hemp production in Italy is to be re- 
stricted as an outgrowth of a meeting of | 
the Confederation of Agriculturists in | 
Naples, says a consular report made pub- 
lic by the Department of Commerce on 
January 13. Other measures also are 
proposed to improve the situation of the | 
growers, including the finding of new 
uses for hemp fiber in substitution for 
imported fibers. The full text of the de- 
partmental announcement follows: 

The Naples hemp business was repre- 
sented by an important delegation at a 
recent meeting in Rome of the National 
Fascist Confederation of Agriculturists. 
According to American Consul, Harold 
O. Finley, Naples, the hemp producers, | 
in stating their case, complained of rapid 
fluctuation in prices and, above all, of the 
tendency to overproduction when demand 
is slack. 

The Confederation has studied the 
questions proposed by the producers and 
will inaugurate measures to better con- | 
ditions in the industry in the near future. | 
Some action, it is stated, may be ex- 
pected immediately in order that next | 
spring’s plantings may be regulated. No 
announcement of the program has been 
made, but the new regulations are said 

. to include a rational and intelligent lim- 
itation of hemp acreage, better credit 
facilities for the producing farmers (who 
have nevertheless been in a prosperous 
condition for the past several years) and 
the finding of additional uses for hemp | 
fiber as a substitute for other fibers | 
which are now imported into Italy. | 


Chart .on eens 
Of Stokers Misplaced 


The chart appearing on page 8, column 
6, of the issue of January 15 and pur- 
porting to show the number of mechani- 
eal stokers installed in 1926 was erro- 
neously placed and should have appeared 
on page 2, column 4, under the caption: 
“Decline Registered in’ Mortality Rate.” 
‘The chart that appeared on page 2 should 
heve avneared on page 3. 


| sories; 23688f, canned fruit and 


| rubber 
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' Silver 


Confectionery 


Shipping 


Inquiries From Buyers Abroad for American Goods 


Show Demand for Autos, Paper, Clothing and Jewelry 


Australia Requests 


Cotton Piece Goods | kinds. 


cotton piece goods; 23719, silks, organ- 
dies, voiles; georgettes and ‘serges. 


Czechoslovakia: 23756, watches, all 


Denmark Wants 


Bakers’ Supplies and Logging | Hospital Furnishings 


Machinery Sought in 
Canada. 


Specific inquiries for American prod- 
ucts received at the Department of Com- 
merce from prospective buyers in coun- 
tries abroad have been made available 


| for publication on January 17. 


The departmental announcement points 
out that the information is all new, and 
will be given to bona fide exporters on 


| request, by number, either at the Bureau 
| of Foreign and Domestic Commerce in | 


Washington or at the various district 
offices of .the Bureau’ in this country. 
These are listed at the end of the an- 
nouncement, which follows in full: 
Inquiries for the purchase of American 
goods from far-flung world marts which 
include a diverse variety of manu- 
factures and raw materials ranging from 
alarm clocks to beans was made public 


today by the Department of Commerce. | 


From Bagdad to Guadalajara, mer- 
chants of the world have advised of 
their needs for American automotive 
products, carbon black, household ap- 
pliances, garters, canned foods, hard- 
ware corsets, logging machinery, foun- 
tain pens, jewelry, oil burners, under- 
wear, cartons, paper specialties, jewelry, 
kitchen sinks, and mumerous. other 
things. 

These opportunities for the sale of 
American goods in foreign markets have 
been reported to the Department by 
trade envoys stationed abroad and can 
be had without charge by firms and in- 
dividuals upon application to any dis- 
trict or cooperative branch of the Bu- 
reau of Foreign and Domestic Com- 


| merce centrally located throughout the 


United States. 

The/ asterisk (*) indicates that the 
inquirer would act as both purchaser 
and agent. 

Purchasers: Australia: 23746, cotton 
piece goods; 23746, hosiery, cotton, 
rayon, and silk; 23746, silk goods. 

Brazil: 23687, roller bearings 
low-priced automobiles. 


for 


Canadians Need 
Logging Equipment 

Canada: 23689f, bakers’ and con- 
fectioners’ supplies; 23705, builders 
and contractors machinery and equip- 
ment; 23695f, malt extract; 23742, 
novelties; 28681, paper and paper spe- 
cialties; 23705, tools, logging and 
mining. 

Chile: 23741, garters and supporters, 


| elastic; 23741, handkerchiefs and rib- 


h-ns, cotton and silk; 23730, hardware, 
light and heavy; 23741, hosiery, mer- 
cerized; 23741, jewelry, artificial. 
China: 
stationary boiler; rock, 


23701, drills, 


| pneumatic; 23701, hose, metallic, flexi- 


ble; 23701, ore crushers, 2, of 50 tons 
daily capacity and 2 steam ‘shovels. 
Colombia: 23728, furniture parts, 
metal, office, such as drawer guides, 
follow blocks, and guide rods. 
Ecuador: 23739, cartons, 20,000 to 
30,000 of all sizes, for drug _ trade; 
23740, machinery, cardboard-box-mak- 
ing, electrically operated. 
Egypt: 23720, upper leathers; 23720 
upholstery fabrics for automobiles. 
England: 23735, benzol, refined and 
crude; 23710, corsets and brassieres; 
23752, dowels, maple and birch; ash 
hay forks and rake handles; hickory 
pick, sledge, and hammer handles; and 
domestic woodenware; 23711, hosiery, 


| cotton and mercerized, women’s 


women’s; 
2372 


hosiery, men’s and 
screws, iron and brass; 
(shovels, spades, and hay forks) ; 25710 
underwear, balbriggan. 

France: 23736, household appliances, 
electrical; 23702, 
machinery. 

Germany: 23733, automobile acces- 
flopr; 
23737, casting equipment, grey iron for 
automobile cylinder castings, 23743, Den- 
tal supplies, best quality; 23688f, grocer- 
ies and meats; 23731, hardware of all 
kinds; 23733, varnishes, automobile. 


Two Countries Ask 


Remnants of Cloths 
India: 23712, remnants, 142 yards and 
upwards. 
Italy: 
goods. 
Mexico: 
23734, burner, oil, 


23713, remnants of cotton knit 


23703, air compressor plant; 
complete for two 


| boilers of 150 horsepower; 23703, drills, 


hammer, air, small; 23703, hydraulic tur- 
bine power plant, complete; 
mill machinery and equipment; 23708, 
sole-manufacturing equipment; 
23734, sodium silicate. 


New Zealand: 23683, carbon black; 


| 23754, white oak lumber and timber. 


Portugal: 238758, alarm clocks 


| fountain pens. 


Uruguay: 23729, sinks, kitchen, porce- 
lain. 
Agents. 

Argentina: 23682, copper, carbonate; 
23717, cotton printed voiles, khakis, 
shirtings and sheetings; 23717, newsprint 
paper; 23717, silk, light, rayon and 
woven, printed and plain poplins. 

Australia: 23757, magazine and news- 
paper gumming and wrapping machines; 
23757, office specialties; 23684, valves, 


| one-piece, automobik 


23716, cotton, raw. 
3ulgaria: 23704, textile machinery. 
Canada: 28725, copper and brass tub- 

ing; 238732, padlocks, moderate price; 

24699, radio sects and parts; 23722, silk 

goods. 

Chile: 25715, 

23715, linoleums; 28715, oilcloth. 
Cuba: 23696%, canned goods; 


Austria: 


enameled 


20719, 


23701, air compressors and | 


shoe-manufacturing | 


23703. ore | 





lronWare; |! 


Denmark: 28707, motors, crude oil, for 
fishing and industrial use; 23759, pillows, 
rubber, for hospitals; 23759, 
rubber,~for hospitals. 

Egypt: 238751, household appliances, 
electrical; 23751, kid, glazed; 23751, nails, 


wire; 23751, wiring materials, particu- | 


larly wall switches. 

England: 23680, rosin; 23680, sulphur; 
23680, turpentine. 

Estonia, 28714, hosiery, silk, half silk, 
rayon, wool, and cotton. 

France: 23686, automobile accessories; 
23686, machinery specialties; 23686, ra- 
dio sets and parts. 

Germany: 23685, automobiles and 
trucks, low-priced; 23706, builders’ and 
contractors’ machinery and equipment; 
23690f, canned fruit, especially pineap- 
ples; 23747, foundry accessories; 23690, 
fruit, dried; 23694f, fruit, dried; 23692f, 
fruit, dried; 23691f, fruit, fresh and 
dried; 23749, gas and water fittings, in- 
eluding meters; 23749, hardware, bwild- 
ers’, and sanitary equipment; 23709, ma- 
chines; 23709, machine tools; 23698, 
wires, copper. 

Iraq: 23748, hardware and tools, es- 
pecially tools for the electrical trade; 
23700, wiring devices and appliances. 

Italy: 23753, pitch pine lumber. 


Manchuria Seeks 
Piumbing Supplies 


Manchuria: 23726, hardware, plumb- 
ing supplies and tools; 23726, tools, lum- 
bering. 

Netherlands: 23755, surgical articles. 
rubber; 23755, surgical and medical in- 
struments and novelties. 

New Zealand: vending 
change, in English coinage. 

Norway: 23750, kid, glazed, black. 

Salvador: 28718, hosiery, for men. 
women. and children; 23718, perfumeries; 
23718, shirts and neckties for men and 
boys. 

South Africa: 23697 batteries, storage. 

Spain: 23724, asphalt for paving. 

Sweden: 23693f, sirup, dark and light. 

Switzerland: 23723, chemicals: 238723, 

Venezuela: 


machines, 


Shipping Board Lists 
its Sales of Vessels 


Tonnage Disposed of in 
1926 Is About 700,000; 
Drydocks Also Sold. 


[Continued from Page 1.] 
sum of $420,000. All of these sales were 
made in accordance with the provisions 
of the Merchant Marine Act of 1920 and 
were in furtherance of the policy of 


| transferring our merchant shipping to 


the control of private American citizens. 

The sales for operation, as all of those 
iduring 1926 were, were in approximately 
the same volume as similar sales made 
during 1925. During that year, however, 
199 ships were sold to the Ford Motor 
Company for scrapping. 

Ships Must Be Operated. 

The 1926 transactions included the saie 
of 17 cargo vessels, of 141,063 dead- 
weight tons total, and all the passenger- 
cargo ships mentioned to private Ameri- 
can interests under 
ships shall be operated over specified 
routes in our foreign trade for periods 
of five years. The passenger-cargo ships, 
which comprised the American Oriental 


| Mail Line, running from Seattle to the 
Orient, were sold to the Admiral Orientai | 


Line of Seattle for the sum of $4,500,000. 
‘'wo complete services made up the 


| principal part of the cargo ships sold 


for restricted operation. The American 


| South African Line, comprising five ves- 


sels with 42,978 dead-weight tons, was 
sold to a newly-formed concern styled 
as The American South African Line, In- 
corporated, for $777,901.80. This line 
covers American ports on the North At- 
lantie and ports of the South and East 


; Coasts of Africa. 


The Pacific, Argentine and Brazil Line, 
with six vessels aggregating 51,403 dead- 


| weight tons, was sold to a new corpora- 


tion bearing its name. Consideration for 
this sale was $295,515.50. Its operation 
over a route covering Pacific ports of the 
United States and ports on the East 
Coast of South America is likewise guar- 
anteed for a five-year period. 
Other Sales Listed. 
Other sales for restricted operation in- 
cluded tw6 8,400-ton ships to the Export 
Steamship Corporation for use in the 


| New York-Mediterranean and Black Sea | 
| trade; three 8,500-ton ships to the Grace 
and | 
| American 


Steamship Company for the West-South 
trade, and one 4,100-ton 
steamer to the Colombian Steamship 
Company, Inc., for the West Indian 
trade.’ The total sales of cargo ships 
for use on established trade _ routes 


| brought $1,376,775.80. 


Cargo vessels sold for operation “as 
is’? numbered 39 with aggregate dead 
weight tons of 238,428. The prices fo1 
these vessels totaled $3,866,729. Sales 
under agreement of the buyer to per- 
form certain repairs or effect better- 
ments to the ships numbered 23. The 
tonnage of these vessels amounted to 
139,003 dead-weight tons, while cash 
returns were $1,182,040. 

The board also sold 12 tankers, of 
which five are to be converted to Diesel 
propulsion. Total tonage of these ‘ath 
103,599 


ers is dead-weight tons, and 


| their aggregate cost to their purchasers, 


$3,441,452 


sponges, | 


| Offering Information 


| Commerce; 


23721, clothing, men’s and } 
| coal; 23723, cotton and wool; 23723,-oils. 


contracts that the ; 


Farming Equipment 
‘Needed in England 


Germany Asks Builders’ De- 
vices, Fruit, Wire and 
Hardware. 


women’s; 23721, hosiery and neckties; 
23821, perfumeries. 


List of Offices 


The numbers prefixed to the trade op- 
portunities listed above refer to confi- 
dential information regarding the par- 
ticular inquiries, which has been mailed 
to the district offices of the Bureau of 
Foreign and Domestic Commerce. To 
obtain the confidential information it is 
necessary only for American exporters 
to apply to the nearest office of the Bu- 
reau, giving the number or numbers of 
the inquiry or inquiries in which they 
are interested. The offices of the Bu- 
reau are: 

Akron, Chamber of Commerce; At- 
lanta, 538 Post Office Bldg.; Baltimore, 
Export and Import Bureau, Ass’n of 
Commerce, 22 Light St.; Birmingham, 
Chamber of Commerce; Boston, 1801 
Customhouse; Bridgeport, Manufactur- 
ers Assn. 

Charleston, S. C., Chamber of Com- 
merce; Chattanooga, Southern Railway 
System; Chicago, Room 845, 33 South 
Clark St.; Cincinnati, Chamber of Com- 
merce; Cleveland, Chamber of Com- 
merce; Columbus, Chamber of Com- 
merce; Dallas, Chamber of Commerce; 
Dayton, Chamber of Commerce; Des 
Moines, 423 Federal Bldg. 


Detroit, 607 Free Press Building; El 
Paso, Chamber of Commerce; Erie, Pa., 
Chamber of Commerce; Fort Worth, 
Chamber of Commerce; Galveston, 309 
Post Office Bldg.; Houston, Chamber of 
Indianapolis, Chamber of 
Commerce; Jacksonville, Chamber of 
Commerce. 


Los Angeles, Chamber of Commerce; 


; Louisville, Board of Trade Bldg.; Mem- 


phis, Chamber of Commerce; Milwaukee, 
Ass’n of Commerce; Minneapolis, Federal 
Building; Mobile, Chamber of Com- 
merce; Muncie, Chamber of Commerce. 

New York, 784 Customhouse; Newark, 
Chamber of Commerce; New Orleans, 322 
Post Office Bldg.; Norfolk, Hampton 
Roads Maritime Exchange; Orange, Tex., 
Chamber of Commerce; Pensacola, 
Chamber of Commerce. 

Philadelphia, 20 South Fifteenth St., 
Room 812; Pittsburgh, Chamber of Com- 
merce; Portland, Oreg., Rm. 215, New 
P. O. Bldg.; Providence, Chamber of 
Commerce; Richmond, Chamber of Com- 
merce; Rochester, Chamber of Com- 
merce; St. Louis, 1201 Liberty Central 
Trust Co. Bldg. 

San Diego, Chamber of Commerce; 
San Francisco, 310 Customhouse; Seattle, 
515 Lowman Building; Syracuse, Cham- 
ber of Commerce; Tacoma, Chamber of 
Commerce; Toledo, Chamber of Com- 
merce; Trenton, Chamber of Commerce; 
Worcester, Chamber of Commerce. 


Market for Engines 
On Increase in Egypt 


Internal Combustion Types Are 
in Demand, States Depart- 
ment of Commerce. 


The Egyptian market for internal com- 
bustion engines was discussed in a re- 
port from the Alexandria consulate, made 
public on January 13 by the Department 
of Commerce. The full text of the an- 
nouncement follows: 


The market for internal combustion én- | 


gines, in Egypt, continue to expand Vice 
Consul Joseph I. Touchette, Alexandria, 
states. Engines of this type are not 
manufactured locally. and in 1925 Egypt 


} imported 2,656 stationary internal com- 


oustion engines valued at 649,675 Egyp- 
tian pounds (one Egyptian pound at par 
equals $4.9431) which was an increase of 
1,372 engines over imports in 1924, and 
a corresponding increase in value of 249,- 
957 Egyptian pounds. 

Imports from the United States were 
negligible, the bulk of the trade being 
done by the United Kingdom, that coun- 
try in 1925 supplying 1,757 engines val- 
ued at 371,488 Egyptian pounds. Ger- 
many came next with 574 engines, valued 
at 122,589 pounds, and Switzerland third 
with 234 engines, valued at 135,257 
pounds. Other countries participating in 
the trade were Italy, Sweden, France, 
Belgium, Austria, and the United States. 

The most popular internal combustion 
engines on the Egyptian market are the 
Crossley and Ruston, manufactured in 
England; the Sulzer, made in -Switzer- 
land; and the German Krupp and Borsig 
engines. 


Complaint Is Dismissed 
Against Shirt Concern 


Dismissal of its complaint against S. 
Goodman and J. Cohen, shirt manufac- 
urers of New York City, doing business 
as Goodman, Cohen & Co., has just beer 
announced by the Federal Trade Com- 
mission. The full text of the announce- 

ent follows: 

The Federal Trade Commission, upon 
recommendation of its Chief Counsel, 
has dismissed its complaint against 5S. 
Goodman and J. Cohen, shirt manufac- 
turers of New York City, doing business 
as Goodman, Cohen and Company. 

The complaint involved the use of 
the term “Nusylk” on certain cotton 
shirts having the appearance of silk. 


| 
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Copper 


At, STATEMENTS Herein Are GIVEN on OFFictlaAL AUTHORITY ONLY 
AND WITHOUT CoMMENT BY THE UNITED STATES DAILY. 


Bookings for Terra Cotta Decline 


~ 
oO 


~ 
o 


THOUSANDS OF NET TONS 


of the architectural terra cotta made 


ings for 1926 amounted to 159,666 tons 


values totaling $19,259,382 as against $20,196,600 in 1925. 


with 10,690 tons in November and 14,297 tons in December, 1925. 
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December bookings of architecturai terra cotta, as reported to the Depart 
ment of Commerce by 27 manufacturers who produced more than 95 per cent 


NOV DEC 


in 1925, were 10,414 tons as compared 
Total book- 
as against 167,583 tons in 1925, the 1926 
The accompanying 


chart shows the range of bookings by months. 


Records for Importat‘on of Copper Broken; 


Smelter Production From American Ores Estimated for 


1926 at 1,742,000,000 Pounds. 


New records for importation of copper 
for consumption in the United States 
during 1926, have just ben anncunced 
by the Bureau of Mtnes, Department of 
Commerce. A heavy drop 10 exports of 
copper to Europe was recorleJ. 

The announcement, in full text, fol- 
lows: 

Outstanding features of ii:c copper in- 
dustry in 1926 were record breaking im- 
ports and domestic consumption. Euro- 
pean countries did not make the demands 


on the market that it was anticipated | 


they would, and, instead ct increasing, 
exports to Europe decreased largely in 
1926. Exports to France, however, 
showed a notable increase. Both smelter 
and refinery production showed small in- 
creases over previous peace-time records, 
and while stocks of refined copper in- 
creased stocks of blister copper de- 
creased sufficiently so that there was 
little change in total stocks. 


Output of Smelters Increased. 


The smelter production of copper from 
domestic ores in 1926 as determined by 
the Bureau of Mines, from reports of 
the smelters showing aciual production 
for 11 months and estimaied "roduction 
for December, was 1,742,000,090 pounds, 
compared with 1,675,000,000 pcunds in 
1925. The 1926 production is the largest 
peace-time output, beihg approximately 
4 per cent higher than that of 1925, which 
was heretofore the highest recorded 
with the exception of the war years, 1916, 
1917, and 1918. The estimated snelter 
production from domestic ores for De- 
cember, as reported by the smelters, was 
157,000,000 pounds, 13,000,000 pounds 
higher than the average for the il 
months preceding. The estimated pro- 
duction for December, 1925, was 157,000, 
000 pounds, which was below the monthly 
average for that year. 

The production of new refined copper 
from domestic sources, determined in the 
same manner as smelter production, was 
about 1,738,009.000 pounds, compared 
with 1,683,000.000 pounds in 1925. In 


1926 the production of new refined cop- | 


per from domestic and foreign sources 
amounted to about 2,346,000,000 pounds, 
compared with 2,205,000.000 pounds in 
1925, an increase of 141,000,000 pounds, 


} or 6 per cent. The production of second- 


ary copper by primary refineries in- 


creased from 198,000,000 pounds to about | 


207,000,000 pounds in 1926, or 9,000,000 
pounds, so that the total primary and 
secondary output of copper by the re- 


fineries was 150,000,000 pounds higher | 


in 1926, being 2,583,000,000 pounds, com- 
pared with 2,403,000,000 pounds in 1925. 

The imports of unmanufactured cop- 
per during the first eleven months of 
1926, according to the Bureau of For- 
eign and Domestic Commerce, amounted 
to 715,782,075 pounds, a monthly rate of 
65,000,000 pounds, compared with 652,- 
973,407 pounds for the entire year 1925, 
a monthly rate of over 54,000,000 pounds. 
The imports for 1926 will’ undoubtedly 
be record breaking, as the total imparts 
for eleven months are only 53,000,000 
pounds below the record annual total of 
1924, 768,813,731 pounds. 

Decline Noted in Exports. 

The exports of copper during the first 
11 months of 1926 amounted to 864,786,- 
512 pounds compared with 1,082,439 
pounds exported during the entire year 
1925. Exports for November were the 
highest recorded in any of the first 11 


months, and if December exports are at | 
| the same rate, the total for the year will 
be about 959,000,000 pounds, a decrease is Ss 


of 123,000,000 pounds from those for 
| 1925. It does not seem likely, however, 
that the exports in December will be as 
high as those for November. In the first 
11 months of 1926, 811,134,189 pounds 
of refined copper in ingots, bars, rods, 
and other forms, were exported. Of this 
quantity the United Kingdom received 
177,181,758 pounds, the highest amount, 
France was next with 161,332,657 pounds 
and Germany third, 
pounds. 
| United Kingdom received 


with 136,325,069 
In the entire year 1925 the 
218,006,841 
pounds, France, 146,595,492 pounds, and 
When De- 
cember’s exports are added to the 11 


Germany, 230,411,284 pounds. 


mendous decrease for the year, the 
United Kingdom a smaller decrease, and 
Francé will show a substantial increase. 

Refineries report that at the end of 
1926 approximately 137,000,000 pounds 
of refined copper would be in stock, and 
increase from 124,000,000 pounds at the 
end of 1925. Stocks on hand November 
380 were reported to be 145,000,000 
pounds, so that stocks of refined copper 
were estimated to drop 8,000,000 pounds 
in December. It is estimated that stocks 
of blister copper at the smelters, in tran- 
sit to refineries, and at refineries, and 
materials in process of refining, were 
415,000,000 pounds on December 31, com- 
pared with 452,000,000 pounds at the end 


' Census. 





| other industries. 


Minerals 


Silverware Output 
Gains 16:9 Per Cent 
In Two-Year Period 


| Production Totals $32,000,- 


000 in 1925 as Compared 
With Figure for 
1923. 


The production of silversmiths and 
manufacturers of sterling silverware in- 
creased to over $32,000,000 in the year 
1925, which was 16.9 per cent more than 
the production of the same industry in 
19238, according to the biennial census of 
manufactures, whose figures have just 
been announced by the Bureau of the 
The full ‘text of the summary 
follows: 

The establishments engaged primarily 
in the manufacture of silverware re- 
ported, for 1925, such products valued at 


| $28,063,437, and other products valued at 


$4,468,233, making a total of $32,531,670. 
The value of silverware shows an in- 
crease of 16.9 per cent as compared with 
$24,004,570 for 1923, the last preceding 
census year. 


Value of $2,642,496. 


The products of this industry are solid 
silver knives, forks, spoons, and other 


flatware; solid silver hollow ware, toilet 
| ware, ornaments, ecclesiastical ware, nov- 


New Mark Also Set by Domestic Consumption | 


elties, cane and umbrella handles, etc. 
In addition, silverware is manufactured 
to some extent as a subsidiary product 
by establishments engaged primarily in 
The value of silverware 


| thus produced outside the industry proper 


in 1923 was $2,642,496, an amount equal 
to 11 per cent of the value of silverware 


| reported for the industry as classified. 


| 


of 1925, a decrease of 17,000,000 pounds. | 


Smelter and _ refineries 
stocks on November 80 were 435,000,000 
pounds, so that a drop of 20,000,000 
pounds was estimated in these stocks in 
December. The increase of 13,000,000 
pounds in refined stocks during the year 
and the decrease of 17,000,000 pounds in 


estimated that | 


stocks of blister and unrefined materials, | 


make a net decrease in stocks of 4,000,- 
000 pounds. 
Gain Shown in Withdrawals. 

The quantity of refined copper with- 
drawn on domestic account 
year was about 1,584,000.000 pounds, com- 
pared with 1,401,000,060 pounds in 1925, 
| an increase of 183,000.000 pounds. The 
year 1918 is the only one in which do- 
mestic withdrawals surpassed those of 
1926. The method of calculation 
| Shown below: 


| 
| 
| 
months’ total, Germany will show a tre- 
| 
| 
| 
| 
! 
| 
| 


Gains Registered 
In World Commerce 


Volume for October Recorded 


| as Greatest of Any Month 
, Since March, 1926. 


Tnternational trade showed an increase 
in October, 1926, reaching the highest 
total since March, 1926, but being less 
| that October a year ago, according to 





exports, as compared with September. 
lows: 

Trade between the principal nations of 
the world in October, 1926, for which 
figures have just been compiled was 


March, 1926, although less than in Oc- 
tober, 1925, according to the Statistical 
Research Division. 

Out of 18 principal trading nations 13 
! showed increases in export trade from 





New refined copper withdrawn from total year’s supply on domestic account, 


1925-1926, in pounds: 


1925 


1926 


Refinery production of new copper from domestic 


sources 
Refinery production of new copper 
sources 


Imports of refined copper (December, 1926, estimated) 


Stocks of new refined copper January 1 


from 


1,683,000,000 
foreign 


1,738,000,000 


521,000 000 
100.000 000 
243,000,000 


608,000,000 
132.000.000 
124.009 000 


2,602,000,000 


2,547,000,000 


Exports of refined copper (ingots, bars, roads or 


other forms (December, 1926, estimated) 


Stocks December 31 


Total withdrawn on domestic account ...........+ 


1,022.000,000 
124,000,000 


881,000,000 
137,000,000 


1,146,000,000 
1,401,000,000 


1,018,000,000 
1,584,000,000 


The corresponding value for 1925 has not 

yet been calculated but will be shown in 

the final report of the present census. 
Majority in New York. 

Of the 93 establishments reporting for 
1925, 28 were located in New York, 19 in 
Massachusetts, 14 in New Jersey, eight in 
Connecticut, five in Maryland, five in 
Rhode Island, four in California, four in 
Illinois, and the remaining six in five 
other States. In 1923 the industry was 
represented by 98 establishments, the 
decrease to 93 in 1925 being the net re- 
sult of a loss of 22 and a gain of 17. Of 
the 22 establishments lost to the indus- 
try, 16 had gone out of business prior 
to the beginning of 1925, five reported 
commodities other than silverware as 
their principal products and were there- 
fore transferred to the appropriate in- 
dustries, and one reported products val- 
ued at less than $5,000. (No data are 
tabulated at the biennial censuses for 
establishments with products under 
$5,000 in value.) 


Reduction Recorded 
In Production of Salt 


Output Valued at $34,253,056 . 
in 1925, Decrease of 7 
Per Cent From 1923. 


Salt production in the United States 
decreased 7 per cent in value in 1925, as 
compared with 1923, according to the 
statistics gathered for the Biennial 
Census of Manufactures and just made 
public for the Bureau of Census. The 
full text of the announcement follows: 

The Department of Commerce an- 


| nounces that, according to data collected 


during the | 


at the biennial census of manufactures 
taken in 1926, the establishments en- 
gaged primarily in the manufacture of 


| salt reported, for 1925, products valued 


is | 


at $34,253,056, a decrease of 7 per cent 
as compared with $36,837,162 for 1923, 
the last preceding census year. Of the 
total value of products reported for 1925, 


$33,286,797 was contributed by salt and 
$966,259 by other products such as bro- 


; mine, calcium chloride, containers made 


for sale, etc. This industry classifica- 


; tion covers establishments engaged pri- 


| the data assembled by the Department | 
of Commerce and just made public. The | 
United States showed a gain in October | 


The full text of the announcement fol: | 


greater than in any other month since | 








marily in the manufacture of commercial 
salt, whether from rock salt or from 
brine. ‘ 

Of the 70 establishments reporting for 
1925, 16 were located in Michigan, 14 in 
California, 12 in Kansas, 11 in New York, 
4 in Louisiana, 4 in Ohio, and the remain- 
ing 9 in New Mexico, Texas, West Vir- 
ginia, and Utah. In 1923 the industry 
was represented by 175 establishments, 
the decrease to 70 in 1925 being the net 
result of a loss of 11 establishments and 
a gain of 6. Of the 11 establishments 
lost to the industry, 5 had gone out of 
business prior to the beginning of 1925, 
4 were idle throughout the year, and 2 
reported products valued at less than 
$5,000. (No data are tabulated at the 
biennial censuses for establishments with 
products under $5,000 in value.) 

leita et Lh 
September to October, 1926, the most 
important gains being in the trade of 
Canada and France. The increase in im- 
ports, although about equal to the gain 
in exports as regards the total of the 18 
countries, was less universal in its appli- 
cation to individual countries, only nine 
countries showing increases from Sep- 
tember to October. 

Exports from the United States in 


; October totaled $455,600,000 as compared 


with $448,700,000 in September, and 
$490,600,000 in October, 1925. Exports 
from the United Kingdom amounted to 
$308,200,000 in October against $285,- 
200,000 in September and $389,700,000 in 
October, 1926. German exports were 
valued at $209,400,000 in October, at 
$199,100,000 in the month before and at 
$201,500,000 in October, 1925. French 
exports totaled $179,400,000 in October, 
$148,100,000 in September and $193,800,- 
000 in October, 1925. Exports from 
Canada amounted to $131,500,000 in the 
month under survey as compared with 
$93,300,000 in September and $144,500,- 
000 in October, 1925, 
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Claims of Defendant 
On Basis of Validity 





Declared in Appeal Not to In- 
volve Invention and Is in 


Public Use. 


SHAWMUT ENGINEERING COMPANY V. 
Crompton & KNOWLES Loom WoRKs; 
Circuit Court oF APPEALS, First 
Circvrr. 

A suit for infringement of patents for 
improvements in devices used in weaving 
carpets resulted in the dismissal of the 
patentees case in this appeal from the 
District Court, Massachusetts. 

The full text of the case follows: 

Before Judges Bingham, Johnson and 
Anderson. as wh 

Judge Bingham: This is a bill in 
equity for infringement of U. S. Letters 
Patent No. 1329303, to Charles Lee, ap- 
plied for December 9, 1918, and issued 
January 27, 1920, for an improvement 
in tube frames used in weaving Axmin- 
ster carpets, and No. 1469185, to E. F. 
Hathaway, applied for May 24, 1922, and 
issued September 25, 1923, for an im- 
provement in suspension means for tube 
frames. Both patents are owned by the 
plaintiff. Claims 13 and 14 of the first 
and claims 3 and 4 of the second patent 
are in issue. 

The claims read as follows 





Provisions of Claims 


In Patent Application 

“43, A supporting frame for a tuft 
spool and its cooperating tuft tubes, em- 
bracing a longitudinal tubular bar, spool- 
supporting brackets rigidly secured 
thereto, said spool-supporting brackets 
each being provided with a pair of offset 
retaining lugs projecting side by side 
from the arm and spaced apart to fit in- 
side the open end of the tubular bar, and 
means for securing said lugs firmly to 


“the bar when so inserted, substantially 


as described. . 
“14, A supporting frame for a tuft 
spool and its tuft tubes comprising @ 
longitudinal hollow bar, and a pair of 
angularly disposed spool - supporting 
arms providing with laterally projecting 
holding members adapted to fit inside the 
ends of the tubular bar, and retaining 
screws passed transversely through the 
end portions of the bar into holding en- 
gagement with said supporting members, 
substantially as described.” 

“3 In a tube frame for weaving, the 
combination with a longitudinal carrier- 
bar, of a spool supporting suspension 
hanger comprisin™ a bracket rigidly se- 
cured to the end of the carrier-bar to 
project vertically therefrom, and a co- 
acting chain-engaging hook arm mounted 
on said bracket to swing outwardly 
therefrom under spring tension to releas- 
ably engage a carrier chain, said bracket 
being provided with a recess. arranged 
to receive the opposed upwardly extend- 
ing portion of the hook arm when the 
latter is pressed inwardly by the trans- 
fer mechanism to release the hook-arm 
from engagement with said chain, sub- 
stantially as described. : 

“4, In a tube frame for weaving, the 
combination of a vertical hanger rigidly 
secured to the end of the carrier-bar, a 
cooperating chain-engaging hook arm 
mounted io lie outside of the vertical 
hanger when engaged with the chain 
and to be pressed inwardly, to lie partly 
in a longitudinal recess in the hanger 
when disengaged from the chain by 
tranef-~ ----*enism, substantially as de- 


scribed.” 


Infringement Conceded 
As to First Patent 

As to the first patent the defendant 
concedes infringement, if the plaintiff’s 
patent is valid, but <mcng its defenses, 
asserts that it is invalid for the reasons 
(1) that it is not new, being anticipated; 
(2) that it does not involve invention; 
and (3) that it is invalid, because the de- 
vice of the pctent was in public use or 
on sale more than two years prior to the 
filing of the application for the patent. 

The defenses to the second patent are, 
among others, noninfringement, nonin- 
vention, and invalidity due to the alleged 
invention having been in public use or 
on sale more than two years prior to 
the filing of the application for the 
patent. : 

An Axminster carpet, in the weaving 
of which tube frames are used, comprises 
longitudinal warp threads, transverse 
weft threads and short yarn tufts held 
between the interwoven warp and weft 
threads. The tube frame, to which these 
patents relate, is a device for inserting 
successive rolls of yarn tufts between 
the warp threads to form the pile of the 
carpet. It consists chiefly of a carrier- 
bar, somevyhat longer than the width of 
the carpet being woven, on which is se- 
cured a roll of parallel tubular guides or 
hollow fingers, one for each yarn tuft, 
which project an inch or more beyond 
the carrier-bar, the projecting ends of 
which are nerrowed to allow them to 
pass between the spaced warp threads in 
the Joom to insert the ends of the yarn- 
tufte which they contain. The yarn-tufts 
having heen so inserted, cne or two weft 
threads are shot across behind the tufts, 
which (after being beaten up against 
the fell) hold the yarn-tufts in place and 
permit them to be severed by knives. 
The tube frame is then returned to the 
chains, when the process is repeated with 
another tube frome. The tube frames 
are supplied with yarn wound on long 
spools mour‘> lengthwise on the car- 
rier-bar. 


Carpet of One Color 
Woven on Single Frame 
In weaving a carpet of one color with- 


out pattern. a single tube frame can be 
used until its yarn supply is exhausted. 


: TT 
A 


Patents 


Infringement Suit Involving Devices for Weaving 


Carpets Dismissed by Circuit Court of Appeals 


Genanemeriemangensnmnan 


But pattern effects require the use of 
successive spools bearing yarns of dif- 
ferent colors. To permit this provision 
is made for bringing the tube frames 
bearing the different colored spools of 
yarn to a position where they may be 
taken one after another and carried into 
the loom, to insert a roll of yarn-tufts in 
the fabric being woven. As a great num- 
ber of tube frames may be required they 
are suspended, in proper sequence, from 
a pair of parallel chains, which are 
moved step by step to transfer position, 
where thev gripped by transfer 
clutches which relecse the hook latches 
of a given frame from the chains, carry 
the frame to » recition to deliver its roll 
of tufts and, after severance, return the 
frame to the chains. This operation is 
then reverted with anoth ~ frame and 
sO on. 

In the winter of 1909-10 Mr. Lee pro- 
duced the device embodied in the first 
patent in suit. The problem was to pro- 
vide a construction whereby the brackets 
would be securely attached to the ends 
of the carrier-bar so as not to work loose 
under the strains to which they are sub- 
jected in service. To accomplish this he 
devised brackets, the vertical arms of 
which at the attaching ends were pro- 
vided with lateral lugs to be inserted in 
the ends of a tubular metallic carrier- 
bar, and held in position by machine 
screws passing through holes in the 
walls of the bar and the lugs of the 
brackets. 

In the District Court the bill was dis- 
missed on the ground that neither patent 
involved invention. 


re 


First Patent is Found 
To Show No Invention 

We agree with the District Court that 
the device of the first patent does not 
involve invention. We think the means 
disclosed in the patent for attaching the 
ends of the brackets to the ends of the 
carrier-bar were only such as a me- 
chanic skilled in the art would use, and 
involved no conception worthy of being 
dignified as invention; that, the carrier- 
bar used being a tubular one, the obvi- 
ous way of attaching the brackets to it 
was to provide the lower ends of the 
brackets with a lug, or lugs, that would 
fit the hole of the tubular bar and, hav- 
ing the lugs so shaped, to insert them 
into the ends of the bar and hold them 
theré by a screw or bolt. It involved 
nothing more thn telescoping o..* piece 
of iron into another and securing ‘t there 
by bolt or screw. 

As to the second patent, the specifica- 
tion states that “since it is necessary 
that the individual tuft tubes shall pass 
between the appropriate worn threads 
when delivering their tuft ends, it is im- 
portant that there should be no bending, 
breakage or displacement of the parts in 
order that the tube may be accurately 
gaged for proper positioning.” 

After describing the tongue of the 
bracket which passes through the link of 
the chain to hold the tube frame in posi- 
tion on the chain and referring to the 
suspension hook cooperating therewith 
for suspending the tube frame on ‘the 
chain, the patentee says: “Instead ‘of 
the usual flexible spring hook arm com- 
monly employed in the art, I provide a 
vertical hook arm 20 of sufficient rigidity 
or stiffness to resist bending or distor- 
tion under service strains, and to secure 
the desired outward and inward move- 
ment the hook is fulecrumed at its lower 
end on a fulecral pin or axis 12 to allow 
it to have a pivotal or swinging move- 
ment outward, a coil spring 25 being 
suitably mounted to yieldingly press the 
upper end of the hook arm 20, which is 
formed in the shape of a hook 20a out- 
wardly into interlocking engagement 
with the carrier chain c.” 


Use of Transfer Clutch 
To Disconnect Frame 


After speaking of the transfer clutches 
commonly, employed to engage the tube 
frame for the purpose of disconnecting 
it from the chains and presenting the 
tuft-carrying tubes to the fabric in the 
loom he says: “It will be understood 
that these transfer clutches or devices 
are of the usual construction, having bot- 
tom, lateral and top wings forming at 
the opposite ends of the tube frames two 
carrier cradles having an inward move- 
ment to disengage the hook from the 
chain by contact and pressure and a 
downward movement for presenting the 
tube frame to the loom. As it is impor- 
tant that there should be no longitudinal 
displacement of the tube frame in order 
that the appropriate tuft-delivering tubes 
may pass between the appropriate warp 
threads and the fabric, I make provision 
for so arranging the hook arm that when 
it is pressed inward by the advancing 
transfer mechanism the outer face of its 
lower portion will lie flush with the outer 
face of the rigid or fixed hanger element 
21 so that the transfer mechanism gages 
against the firm immovable hanger ele- 
ment 21, to position the tube frame pre- 
paratory to presenting it to th. fabric 
instead of gaging against the yielding 
and movable hook. This flush relation- 
ship between the two elements of the 
suspension means is accomplished in this 
case by locating the fulcral axis of the 
hook inside of the outer face of the fixed 
hanger and providing the hanger with 
an interior depression or recess which 
allows the adjacent vertical portion of 
the hook arm to swing thereinto so that 
when the transfer device b (elutch) 
reaches the end of its inward movement 
it will gage against the firm immovable 
hanger element, thereby securing exact 
longitudinal position of the tube frame.” 

From this description of the device it 
appears that the hook arm is a rigid 
arm, not the flexible spring hook arm 
commoyly employed; that it “is ful- 
crumed at its lower end on a fulcra] pin 
or axis 12;” that the “fuleral axis of the 
hook” is located “inside of the outer face 
of the fixed hanger” that has “an inte- 
rior depression or recess which allows 
the adjacent vertical portion of the hook 











Decision Is Affirmed 
In Review of Action 


District Court Held to Have 
Properly Dismissed Case On 
Basis of Evidence. 


| 

| 

to swing thereinto;” and that the portion 
of the hook arm which “will lie flush 
with the outer face of the rigid or fixed 
hanger element 21” * * * “when it is 
pressed inward by th> advancing trans- 
fer mechanism” is the “outer face of its 


lower portion.” 


Claims Not Entitled 
To Broad Construction 

The elements of claim 3 of the patent 
comprise (1) a bracket; (2) a hook arm 
mounted on the bracket to swing out- 
wardly; (3) a recess in the bracket ar- 
ranged to receive the opposed upwardly 
extended portion of the hook arm. 

“he elements of claim 4 comprise (1) 
a vertical hanger or bracket; and (2) a 
hook arm mounted, when engaged with 
the chain, to lie outside the vertical han- 
ger or bracket and, when not so engaged, 
to lie partly in a longitudinal recess in 
the hanger. 

Exhibit 4, the alleged infringing de- 
vice, does not have a rigid stiff hook 


arm, but a flexible spring hook arm such ! 
It | 
is not “fulecrumed at its lower end on a | 


as is commonly employed in the art. 


fulcral pin or axis” to allow it to have a 
pivotal or swinging motion outward and 
inward. 
inside a recess in the fixed hanger; and 
no recess in that region of the fixed han- 
ger where the fulcral axis of the hook 
arm could be located, if it had a fulcral 
axis. The flexible spring hook of the al- 
leged infringing device at its lower end, 
where the plaintiff’s device has a fulcral 
axis, is immovably secured to the outer 
face of the fixed hanger by two screws; 
and “the outer face” 


the outer face of the rigid or fixed han- 
ger.” This device does not infringe claim 
3 or claim 4. The patent is a narrow 
‘one. 
broad construction. The improvement, if 
it is an improvement, is of a minor na- 
ture in a refined art and necessarily 
pretty closely restricted to the means 
disclosed. The depression or recess in 
the fixed hanger of the plaintiff’s patent 
is provided, according to the specifica- 
tion, so that the outer face of the “lower 
portion” of the hook arm will lie flush 


But the plaintiff would have us construe 
these claims to mean that the portion 
of the hook arm which lies “flush with 
the, outer face of the * * * fixed hanger” 
(claim 3) or “partly in a longitudinal 
recess in the hanger” (claim 4) is not 
the lower portion of the hook arm, but 
the upper portion in the vicinity of the 
hole through which it passes in the ex- 
tension aim or tongue that engages the 
chain—a complete reversal of the posi- 
tion taken by the patentee in his specifi- 
eation and upon which the claims are 
predicated. To give the claims such a 
construction would result in holding 
them invalid, for the evidence shows that 


fixed hanger, all equivzlent means. 

The decree of the District Court dis- 
missing the plaintiff’s bill is affirmed, 
with costs to ‘*° snpellee. 

January 7, 1927. 


Patent Suits Filed 


NOTICE of filing in any court of 
} 





the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, & 58, Sec. 8, 42 Stat. 392; 
Comp St. See. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D. C. N. D. (S. D., 
E. D., W. 0.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct..Clms,— 
U. S. Court of Claims. See United- 
States Daily Law Digest for court 
decisions in patent cases. 





Notices under sec. 4921, R. S., ag amended 
Feb. 18, 1922.) 

961165, J. F. Rowley, Artificial limb 
suspender and back-check, suit filed Dec. 22, 
1926, D. C., E. D. Wis., Doc. 1990 C. D., 
The J. F. Rowley Co. v. 
pliance Co. 

1016928, H. P. Bishop, Cleansing fabrics, 
suit filed Nov. 23, 1926, D. C., E ys 
Doc. 3851, H. B. Bishop et al. v. Sterling 
Supply Corp. 

1018502 (a), Just & Hanaman, Manufacture 
of incandescent electric lamps, 1180159, I. 
Langmuir, Incandescent electric lamp, suit 
filed Nov. 26, 1926, D. C., N. D. Il. E. Div.), 
Doc. 6620, General Electric Co. v. Shore 
Mfg. Co. et al. Same, suits filed Dec. 31, 
1926, D. C., S. D. N. ¥. Doc. E 89-398, 
General Electric Co. v. J. Sunshine et al. 
(Sunshine Bros.). Doc. E 39-399, General 
Electric Co. v. S. Jones et al. (Jones Bros.). 

1018502 (b). Just & Hanaman, Manufac- 
ture of incandescent electric lamps, suit 
filed Dec, 14, 1926, D. C., E. D. Pa., Doe. 


(Reading Electric Co.) et al. Same, suit 
filed Dec. 31, 1926, D. C., S. D. N. Y., Doe. 
1 39-397, Géneral Electric Co. vy. 
Electric Co., Inc., et al. 

1024543, E. Wolfer, Can opener, suit filed 
Nov. 18, 1926, D. C., N. D. Ill. (E. Div.), 
Doc. 6573, Precision Metal Workers v. Hib- 
bard, Spencer, Bartlett & Co. 

1035544, W. W. Dake, Elastic-fluid turbine, 
1109825, C. W. Dake, Armature, 1184317, 
Same, Unbalanced valve for turbine engines, 
1145566, Same, Balanced valve for turbine 
engines, 1183541, Same, valve, suit filed 
Dec. 15, 1926, D. C., E. D. Pa., Doc. 3879, 
The Pyle-National Co. v. The Electric Ser- 
vice Supplies Co. ‘ 

1042951, J. Nielson, Rotary engine or 
pump, suit filed Dec. 20, 1926, D. C. Minn, 
(4th Div.), Doc. E 560, The Viking Pump 
Co. v. Perfection Co, 


It has no “fulcral axis” located | 


of the “lower por- | 
tion” of the hook will not “lie flush with | 


The claims are not entitled to a | 


with the outer face of the fixed hanger. | 


it was a common thing to recess, cut | 
away, or offset the upper portion of the 


Orthopedic Ap- | 


8871, General Electric Co. v. J. J. Witman | 





Carpet 


- Weaving 


| Equation of Risk 
Basis of Fairness 
Of Mutual Insurance 


Appellate Court Declines to 
Question Propriety of 
Assessments Against 


Ship Owners. 





Horace TURNER V. AMERICAN STEAM- 
SHIP OWNERS’ MUTUAL PROTECTION & 
INDEMNITY ASSOCIATION, INC.; CIR- 
cuir Court or Appeats, FirtH Cir- 
cult, No. 4922. 

The fairness or mutuality of assess- 
ments made by the directors of a cor- 
| poration engaged in insuring owners or 

operators of vessels, on the mutual as- 

sessment plan, against liability for cer- 
tain risks based upon the proportion 
of the tonnage of the insured members 
| to the total of the contributing tonnage, 
depends upon whether the contributing 
tonnage of all parties insured is fixed 
with due regard to the nature of the 
risks and liability insured against, the 
appellate court held in this appeal from 
the District Court. Southern District, 

Alabama. 


lant; Palmer Pillens and Alexis T. 
Gresham (Palmer Pillans, Alexis T. 
Gresham, H. Pillans, and Pillans, Cowley 
and Gresham on the brief) for ap- 
| pellees. 

| The case was heard before Circuit 
| Judges Walker, Bryan and Foster. The 
{ 

| 

| 


opinion, by Judge Walker, is as follows: 
This was a libel in admiralty by the 
appellee, a New York corporation en- 
gaged in the business of insurance on 
| the mutual assessment plan of persons 
| owning or operating vessels 
| liability for certain risks, losses, etc., 
| as liability for personal injury, for loss 
| or damage to cargo, for collision, etc., 
| against the appellant, who, under writ- 
ten application made by him in October, 
; 1917, was accepted as a member for such 
| insurance in connection with three ves- 
| sels owned by him. 
| Recovery of Assessments. 

The libel was for the recovery of the 
| amounts of two assessments, one alleged 
| to have been levied on November 8, 1920, 

and the other alleged to have been levied 
| on October 19, 1921, with interest on 
| those amounts. The contract between 
| the insurer and the insured is evidenced 


William B. Inge appeared for appel- | 


against | 


ship, a written acceptance thereof, and | 


by a written application for member- 
the insurer’s charter and by-laws. 
The claim asserted was resisted on 
' the grounds: (1) That the alleged as- 
| sessments were not made in accordance 
| with the insurer’s by-law on the sub- 
ject, and that as to the dates of the 
assessments there was a variance be- 
; tween the libel’s allegations and the 
| proofs; and (2) That the assessments 
were not mutual but were arbitrary and 
fraudulent as against the appellant. 
The evidence, which included the tes- 
timony of several witnesses, was given m 
the presence of the trial judge, who 


lant, and ordered a decree in favor of 
the appellee for the amount sued for. 
By-Laws Are Quoted. 


the following: 
“To provide money with which to pay 


| the other expenses and the losses of any | to assessment for expenses and losses 


| insurance year, the directors shall from 
time to time during or after the year 
levy assessments upon each member in 


entered for such insurance year, as such 


sociation at the time of each assessment, 


levy final assessments for such insur- 


year, ratably in like manner.” 

The appellee’s directors, at a meet- 
ing held on October 4, 1920, adopted the 
following resolution: 

“Resolved, that the managers be au- 
thorized to levy a further assessment 
on the members for the year 1918-19 of 
30 cents per ton, payable December 1, 
1920.” 

Notice of the, assessment so provided 
was given to appellant on November 8, 
1920. 
on October 3, 
tion was adopted: 

“Resolved, that the managers be au- 
thorized to levy a supplementary assess- 
ment on all members for the year 1919- 
1920 at the rate of 30 cents per ton on 
the contributing tonnage.” 

Formal written notice of the assess- 
ment so provided for was given appei- 
lant on October 19, 1921. 

The above quoted by-law does not pre- 
scribe any method to be pursued by the 
directors in levying assessments. The 
substance of it was to require that as- 
sessments be imposed by or pursuant to 
action of the directors. 

Requirements Cémplied With. 

The quoted resolutions show that the 
directors determined the amounts of the 
assessments and the purpose for which 
they were made. Those resolutions suf- 
ficiently indicated the purpose of the di- 
rectors to have the amounts stated as- 
sessed and collected for the years stated. 

We are of opinion that there was a 
substantial compliance with the require- 


directors. Gulf Refining Co. v. Phillips, 
11 Fed. (2d), 967. 

If it can properly be regarded that the 
allegations of the libel as to the dates 
of the assessments were variant from 
the evidence on that subject, the variance 
was not such a one as would affect the 
asserted right to relief sought in a court 
of admiralty. 
128 U. S. 474. 

Evidence adduced showed the follow- 
ing: Under the plan adopted by the ap- 
pellee for conducting the insurance’ busi- 
ness mentioned the insurance year runs 
from noon of February 20, one year to 


The Gazelle and Cargo, 


| 
| overruled the contentions of the appel- | 
| 


the proportion which the aggregate of | 
| his contributing tonnage bears to the | 
contributing tonnage of all steamships | 


| 
! 
| 
| 
ment that assessments be levied by the | 


and when all losses and expenses for an | 
insurance year shall have been ascer- | 
tained and determined the directors shall | 


tonnage appears on the books of the as- | Which 
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(CARRIERS: Carriage of Goods: Delivery: 


part of contract and governs place, time 


—Index Page 3961, Col. 5. 





oe 





Custom.—Custom in harmony with con- | 
tract of carriage, and not unreasonable or contrary to public policy, becomes | 
and manner of making delivery.—Mc- | 
Mahen & Sons.et al. etc. v. L. & N. R. R. Co. (Circuit Court of Appeals, 5th Circuit.) 


XECUTORS AND ADMINISTRATORS: 


Claims: Statute of Limitations.—Action 


to recover amount equal to par value of stock held by stockholder in failed 
national bank, upon assessment levied by Comptroller of Currency, held: Barred by 
Mississippi Statute of Limitations in reference to claims against deceased persons 
after notice of probate.—Mann, Receiver, etc. v. Kleisdorff, Executric, etc. (Circuit 
Court of Appeals, 5th Circuit.)—Index Page 3961, Col. 7. 


[NSURANCE: Marine: Mutual Companies: Assessments.—In libel for recovery 


of assessments alleged as levied under 


pany and insured, by directors of insurer, 


contract between insurer mutual com- 
on basis of proportion of insured’s ton- 


nage to total tonnage of contributing members, held, fairness and mutuality of 
assessments are dependent on whether contributing tonnage of all parties insured 
is fixed with due regard to nature of risks and amounts of liability insured against. 
—Turner v. American Steamship Owners’ Mutual Protection and Indemnity Asso- 


ciation, Inc. (Circuit Court of Appeals, 5th 


Circuit.)—Index Page 3963, Col. 4. 


RINCIPAL AND SURETY: Nature and Extent of Liability of Surety.—Where 
State statute forbids county treasurer to deposit county funds in excess of one- 
half of capital stock of bank, held: Surety not liable in excess of this amount.— 
National Surety Co. v. Lyons, County Treasurer, etc. (Circuit Court of Appeals, 


8th Circuit.)— Index Page 3961, Col. 1. 


Patents 


PATENTs: Design Patent: Patentability—Design Patent No. 71817, issued to 


Whittington for automobile bumper. 


Association of bars of auto bumper, bend- 


ing ends of lower, and shortening upper, bar held ornamental.—Whittington, Fred- 
erik G., application (Decision of Examiners-in-Chief.)—Index Page 3963, Col. 7. 


PATENTS: Infringement.—Dismissal of bill for infringement of claims 36, 54 and 


55, Cramer 
Cramer et al. v. 
Page 3963, Col. 7. 


Patent No. 1431907 by Garman Patent No. 1320224, affirmed.— 
Motor Player Corp. (Circuit Court of Appeals, 7th Circuit.) —Index 


ATENTS: Appeal and Error: Failure To Present Evidence Under Equity Rule 

75.—Where district judge ordered testimony reproduced in question and answer 
form, held: No error could be passed upon on appeal without recourse to evidence 
and it was not properly brought up.—Cramer et al. vy. Motor Player Corp. (Circuit. 
Court of Appeals, 7th Circuit.)—Index Page 3963, Col. 7. 


ATENTS: Validity —Claims 13 and 14 of Lee Patent No. 1329303, for tube frames 
used in weaving Axminister carpets, disclosing means for attaching ends of 


rackets ier-bar, involvi thing more than telescoping one piece | - 
brackets to ends of carrier-bar, involving no gz ping Pp | ing Rule 75, I do not concur. 


of iron into another and securing it by bolt or screw, held: Invalid as not invention. 
—Shawmut Engineering Co. v. Crompton & Knowles Loom Wks. (Circuit Court of 
Appeals, ist Circuit.)—Index Page 3963, Col. 1. 


PATENTS: Infringement.—Claims 3 and 4 of Lee Patent No. 1469185 for suspen- 
sion means for tube frames disclosing rigid hook arm, not flexible, spring hook 
commonly employed, held: Not infringed by device using usual flexible spring hook, 
and patent being narrow one, claims not entitled to broad construction, but must 
be restricted to means disclosed.—Shawmut Engineering Co. v. Crompton & Knowles 
Loom Wks. (Circuit Court of Appeals, Ist Circuit.)—Index Page 3963, Col. 1. 





noon of February 20 of the next year, — 
the subject of assessments made to cover ! 
the insurer's expenses and losses is what 
is called contributing tonnage, each as- | 
| 


: | sessment being of the same amount 
A by-law of the appellee contamed | 


against each contributing ton; where in- 
surance is in effect for only part of 
a year the contributing tonnage subject 





during that year being a proportionate 
part of the annual contributing tonnage. 
Equalization of Risk. 


The contributing tonnage was not Tre- 
quired to correspond with the actual 
tonnage of the vessels with respect to 
insurance was contracted for, 
sometimes being more and sometimes 





appellant’s application was made and ac- 
cepted he had notice that the contribut- 


| ing tonnage of each of the three vessels 


ance year upon all members for that | 


j 
| 
| 
. 4 
less than the actual tonnage. When 
in reference to which insurance was ob- | 


| tained considerably exceeded that ves- 


At a meeting of the directors held | 
1921, the following resolu- | 


sel’s gross registered tonnage. 

The plan mentioned is consistent with 
fairness and mutuality. Its fairness and 
mutuality are dependent upon whether 
in carrying it out the contributing ton- 
nage of the vessels of all the parties in- 
sured is or is not fixed with due regard 
to the nature of the risks and the 
amounts of liability or lossés insured 
against. 

The fixing of contributing tonnage is 
capable of being made the means of 
fairly and equitably distributing the 


; costs of the insurance furnished. A mui- 


titude of circumstances properly may be 
considered in determining the value or 
cost of insurance furnished. 


! 
| 
i 

i 

It is apparent that though two ves- | 
sels have the same actual tonnage their | 
contributing tonnage—in other words | 
the measure of the value or cost of the 
insurance furnished—should not be the 
same where the risks against which the 
owner of one is insured are more hazard- 
ous and the amount payable to him on | 
the happening of a specified kind of loss | 
or damage is greater than the owner of | 
the other contracts for, as generally 
speaking the actual cost of insurance is | 
greater in the one case than in the other. 

No Uniformity of Burden. 

It was disclosed that there was 41 
uniformity in what in insurance parlance | 
is called coverage, some vessel owners 
or operators insuring against risks which | 
were not incurred or were not insured 
against by other owners or operators, | 
and some insuring only against the ex- | 
cess of losses or damage above specified 
amounts while others insured ag-inst | 
the whole amounts of similar losses or | 
damage. 

The plan in question called for the 
exercise by the insurer’s directors of 
judgment and discretion in fixing and 
apportioning the contributions to be | 
made by ‘the insured to cover the in- | 
surer’s expenses and outlays in furnish- 
ing the insurance contracted for. The ! 
aetion of the directors in that regard 
is not subject to be interfered with by | 
the courts if their judgment and discre- | 


| fraudulently or arbitrarily. 


' erroncous 


— 


Change of Title Proposed 
For Customs Appeals Court 
Change of titie of the United States 


Court of Customs -Appeals, is preposed 
in a bill (House Bill No. 16222) intro- 


| duced in the House by Representative 


Vestal (Rep.), of Anderson, Ind. It is 
proposed the name be changed to the 


| United States Court of Patent and Cus- 


toms Appeals. The bill also providing 
that all appeals from the Commissioner 


| of Patents now pending in the Court of 


Appeals of the District of Columbia, be 
transferred to the United States Court 
of Patent. and Customs Appeals. 








Amendment Is Offered 


An amendment to the Judicial Code | 
which would provide that when a dis- | 





Appeal Is Rejected 
Because Not Made 
In Proper Manner 


Appellate Court in So Decid- 


ing Upholds Dismissal of 
Bill Charging In- 
fringement. 


STANLEY S. CRAMER AND PIANO Motors 
CORPORATION ¥. MoToR PLAYER CORPO- 
RATION; CirncuiT CourT OF APPEALS, 
SEVENTH CircwsT; No. 3743. 

In this appeal from the District Court, 
Northern District, Illinois, the evidence, 
being in question and answer form, was 
held not properly before the court and 
could not be considered. A decree dis- 
missing suit for alleged infringement of 
statement claims was affirmed. 

Before Alschuler, Page and Anderson, 
Circuit Judges. 

The full text of the opinon of the 
court, delivered by Judge Page, follows: 

Appellants, plaintiffs, charged in- 
fringement of Claims 36, 54 and 55 of 
Cramer Patent No. 1431907, by defend- 
ant, owner of Garman Patent No. 1320- 
224. The bill was dismissed and ap- 
peal allowed. 

In March, 21926, the district judge 
made the following order: 

“That all the testimony in the above 
entitled cause be reproduced in question 
and answer form as taken in this court, 
this court deeming such reproduction 
necessary to a proper consideration of 
the issues involved in the Court of Ap- 
peals, and that the same be used in the 
Court of Appeals with the same force 
and effect as if produced in narrative 
form.” 

Although the record might have been 
greatly reduced by proper condensation 
and elimination, it was not done. The 
order does not purport to be an ap- 


| proval of any statement of the evidence; 


' 


it is merely an order that all testimony 


| be reproduced in question and answer 
| form. 





trict contains more than one division, a | 
judge who has held the district court in | 


any division of the district shall have 
power to determine any matter which 
may have been submitted to him within 
that division, although he be absent at 
that time from that division, is pro- 
posed in a bill (House Bill No. 16285) 
just introduced in the House on Jan- 
uary 14 by Representative Dyer (Rep.), 
of St. Louis, Mo. 


| Court Privileges Sought 


For Cowlitz Tribe Indians 
Permission for the Indians of the 
Cowlitz tribe to file suits in the Court 


of Claims the same as other tribes in- | ing of the ends of the lower bumper bar 


cluded under the act entitled, “An act | 


No error relied on can be passed upon 
without recourse to the evidence, and it 
not being properly before us, the decree 
is affirmed. 

Alschuler, Circuit Judge. For the 
reasons stated by me in R. W. Clark 
Mfg. Co. v. Tablet & Ticket Co., No. 
38740 (United States Daily, 3761), where- 
in there was a similar situation respect- 


December 22, 1926. 





Design for Bumper 


Declared Patentable 





Examiners-in-Chief Reverse Re- 
jection of Claim, Finding 
Idea Is New. 


WHITTINGTON, FREDERIK G.; APPLICA 
TION; DECISION OF EXAMINERS-IN- 
CHIEF, PATENT OFFICE. 

Design Patent No. 71817 was issued to 
Whittington, January 4, 1927, for an im- 
provement in a design for an automobile 
bumper, on application No. 504784, filed 
October 1, 19214 

The Examiners-in-Chief (Henry, Skin- 
ner Ruckman) found on appeal, Febru- 
ary 3, 1926, hat the essential feature 
was ornamental. 

Messrs. Burton & Burton appeared for 
appellant. 

The full text of the opinion follows: 

This is an appeal in a design applica- 
tion from a final rejection of the follow- 
ing claim: 

“The ornamental design for an auto- 





On Judicial Divisions | mobile bumper as herein shown and de- 


scribed.” 
The references cited are:  Tossell, 
1354633, October 5, 1920; McGregor, 


1361600, December 7, 1920. 

The design claimed is for an automo- 
bile bumper comprising spaced,  hori- 
zontal bars, the lower bar having its 
ends bent rearwardly, then inwardly and 


| forwardly so as to lie parallel to and 


spaced from the main portion of the bar. 
The upper bar is shorter than the lower 
one and the ends are not bent. The 
bars are connected»by clamps adjacent 
the ends of the upper bar. Extending 
rearwardly from the clamps are arms 
presumably for connecting the bumper 
to an automobile. 

Most of the discussion in the exam- 
iner’s statement is directed to the me- 
chanical patent to Tossell. So far as 


| we can determine this patent has no bear- 


authorizing Indian tribes in the State of | 


Washington to file in the court of claims, 


suits growing out of treaties or other- | 
wise, “would be granted in a bill (House 


bill 16251), introduced in the House 
on January 13, by Representative John- 
son (Rep.), of Hoquain, Wash. 


tion were exercised in good faith and net 





Supreme Lodge, K. of P., 99 S. C. 154, 


ing on appellant’s design, the essential 
feature of which seems to be the bend- 


and the shortening of the upper bar. The 
association of the two bars in the mane 
ner noted may be regarded, in our judg- 
ment, as an ornamental feature. 

We think the Tossell patent would not 
teach a modification of the McGregor 


| bumper so as to present the appearance 


| of appellant’s design. 


In the absence 
of more pertinent art the appealed claim 


| should be allowed. 


Clarkson v. ! 


Wright v. Minnesota Mutual Life Ins. | 


Co., 198 U. S. 657. 
A phase of the evidence adduced sup 
ported a finding that the insurer’s direc. 


| tors-in fixing the contributing tonnage 


nd in making the asSessments in ques- 
tion exercised their judgment and discre- 
tion fairly and honestly and not fraudu- 
lently or arbitrarily. The court found 
in accordance with that phase of the 
evidence. 

The record is not such as to justify 
this court in setting aside that finding 
We conclude that the decree was not 
on any ground suggested. 
That decree is affirmed 

January 3, 1927. 


The decision of the examiner is ree 
versed. 
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Valuations. 


Classifications 


Prices in Inventory 


On D. & H. Railway 
Based on 1914 Values 


Meet Requirements of Law, 
Commissioners State, and 
Impose No Hardships 
on Lines. 


| Decided December 
| rates charged on grapefruit, in carlodds, 
| shipped from points in Florida to Salt 
| Lake City and Ogden, Utah, during the 
| period April 


3964) 


Summary of I. C. il 


Rate Decisions 


Decisions just made publie by the 
Interstate Commerce Commission are 
summarized as follows: 

No. 16079. Ryan Fruit Company, et al., 
v. Director General, as Agent, Atlantic 
Coast Line Railroad Company, et al. 
29, 1926. 1. Joint 


4, 1918, to December 19, 


| 1921, inclusive, and applicable rates on 


The Interstate Commerce Commis- 
sion has fixed the final value for 
rate-making purposes of the Dela- 
ware & Hudson Company, as of June 
80, 1916, at $95,834,979. The report, 
published in the issu€@ of January 15, 
fs one of the few final valuations 
that have been announced by the 
Commission for major railroads. The 
full text of the Commission state- 
ment is continued as follows: 

Location and Description. 

Location and description of the car- | 
riers’ - properties—The Delaware and 
Hudson Company with its leased lines 
owns or operates a main line of rail- 
road extending from Buttonwood near 
Wilkes-Barre, Pa., in a generally north- 
erly direction through Albany, Schenec- 
tady, and Saratoga Springs, N. Y., to 
the international boundary near Rouses 
Point and Moores Junction, N. Y., with | 
numerous branches, aggregating about 
788 miles. The Greenwich & Johnson- 
ville Railway Company owns and oper- 
ates a main line from Johnsonville to | 
Schuylerville, N. Y., a distance of about 
21.5 miles. The Wilkes-Barre Connect- 
ing Railroad operates a line of railroad 
from a point on the line of The Delaware 
and Hudson at Hudson to a connection 
with rails of the Pennsylvania Railroad 
at Buttonwood in Pennsylvania, a total 
length of about 6.5 miles. The railroad 
of The Cooperstown and Charlotte Val- 
ley Rail-Road Company and its leased 
line, The Cooperstown & Susguehanna 
Valley Rail~Road, consists of a railroad 
extending from Cooperstown, N. Y., 
through Cooperstown Junction to West 
Davenport, N. Y., a distance of 21.25 
miles. Detailed descriptions of the car- 
riers’ properties are given in the tenta- 
tive valuation orders. 

In their protests against the tentative 
valuations of the various railroad prop-. 
erties involved, as well as in their re- 
spective motions to rescind and withdraw 
said tentative valuations, the carriers al- 
lege seven errors of law on the part of | 
the commission, the substance of which 
may be summarized as follows: 

1. That the use of price levels for 
1914 and earlier, in obtaining 1916 valu- 
ations, resulted in such discrepancies as 
to vitiate those valuations; 

2. That there were omitted from the 
valuations properties known to exist, 
said items being the same properties 
classified in the tentative valuations as 
trackage rights; 

3. That there was a failure to find | 
original costs; 

4. That there was an omission of find- 
ings on. other values and elements of 
value; 

5. That there was used a formula to 
determine working capital in lieu of any 
finding as to the amounts a@ually owned 
or used; 

6. That there was an 
analyses and reasons; and 

7. That there was a failure to show 
the values of the properties in each of 
the several States. 

On all of these questions the carriers 
have stated their views in oral argu- 
ments and by briefs which fully set 
forth their views. 

The legal questions set out in the 
seven preceding subparagraphs will be 
treated seriatim in the corresponding 
paragraphs next following. 

Prices As of Year 1914. 
1. Prices as of 1914.—In cases hereto- 
fore decided we have clearly stated our 
reasons for applying to the engineering 
inventory normal prices as of June 30, 
1914, determined upon consideration of 
prices for railroad construction which 
prevailed during a period of years ending 
with that date. No evidence or convine- 
ing argument has been advanced in the 
instant case to persuade us to depart 
from this course. ° 
The application to tha engineering in- 
~ventory of normal 1914 prices fully 
meets the requirements of the law and 
imposes no hardship upon the carrier. 
Carrier would derive no benefit were 
norma! 1916 prices substituted for nor- | 
mal 1914 prices. Both of these years 
‘are past, and nothing would be gained | 
by the adoption of normal 1916 prices, 
inasmuch as no use is being made of the | 
value herein reported for fixation of | 
rates or other purposes enumerated in | 
the Interstate Commerce Act. If 1916 | 
had been used, it would today be neces- | 
sary to adjust them, just as it is neces- | 
sary to adjust 1914 prices by applica- 
tion of price trends or otherwise, if | 
present use is to be made of the findings 
in carrying out the provisions and re- | 
quirements of the Interstate Comerce 
Act. F 
The commission is required to keep 
itself advised and informed of any 
changes in value and to revise its valua- 
tions from time to time in accordance | 
with such changes. Pursuant to the act | 
we will readjust final valuations so as 
| to make them current as contemplated 
by it. Texas Midland Railroad, 75 I. C. 
C. 1. See also Winston-Salem South- 
i}: bound Railway Co., 75 I. C. C. 187. 
Pending specific use of the finding in | 
the valuations as made final no advan- 
tage accrues to the carrier from the 
appfication and use of normal 1916 prices, 
nor does the carrier suffer any detri- 
_ ment through the use of normal 1914 

prices. There is full recognition under 
existing law of the necessity of giving 
consideration to the price levels obtain-* 
ing at the time the fixing of the single- 
sum Value hereafter becomes necessary. 

2. Alleged omitted property.—The car- 
riers urge with great insistence that they 
should be allowed a value for tracks in 
which they have a restricted right of 
usen but which are owned and jointly 


omission of 





| charged 


| able. 


} on 
| LaSalle, Ill., Washington Court House, 


| transit at 


' Woods, Ind., found. inapplicable. 


' like traffic shipped from and to the same 
| points during the period December 20, 


1921, to April 4, 1923, inclusive, found 
in excess of the aggregate-of-inter- 
mediate rates and unjust and unrea- 
sonable. Certain shipments found under- 
and waiver of undercharges 
authorized. Claims for reparation on 
certain shipments found barred by limi- 
tation. Actual weight of shipments that 


| moved on rates found unreasonable not 


shown, and reparation denied. 

2. Combination ratés on grapefruit, in 
carloads, from points in Florida 
Pocatello, Idaho, and during the period 
from April 5, 1923, to May 3, 1924, to 
Salt Lake City and Ogden, found not 


| unreasonable. 


3. Prayer for the establishment of a 
lower estimated weight denied. Com- 
plaint dismissed. 

No. 16672. Brownell & Field Company 
v. New York, New Haven & Hartford 
Railroad Company et al. Decided De- 
cember 29, 1926. Rates on fibreboard 
cans, in paper bags, in carloads, from 
Jersey City, N. J., to Providence, R. I, 
found not unreasonable. Complaint dis- 
missed. 

No. 17726. Memphis Furniture & 
Manufacturing Company v. Louisville & 
Nashville Railroad Company, et al. De- 
cided December 29, 1926. Rates assailed 
on chairs in the white, knocked down, in 
carloads, from Union City, Pa., to 
Memphis, Tenn., found applicable and 
not unreasonable. Complaint dismissed. 

No. 17913. Liberty Cooperage & Lum- 
ber Company v. New York, Chicago & 
St. Louis Railroad Company, et al. De- 
cided December 29, 1926. Rate on basket 
tops, in carloads, from Beaumont, Tex., 
to North East, Pa., found unreasonable. 
Reasonable rate prescribed for the 
future and reparation awarded. 

No. 17971. Camp Meade Salvage 
Company, et al., v. Baltimgre & Ohio 
Railroad Company, et al. 2 
cember 29, 1926. Rate charged on three 
carloads of radiators from Camp Meade, 
Md., to Trenton, N. J., found unreason- 
Reparation awarded. 

No. 16748. M. Hamm Company v. 
Baltimore & Ohio Railroad Company, et 
al. Decided December 29, 1926. Rates 
sulphuric acid, in tank cars, from 
Ohio, found not unreasonable. Com- 
plaint dismissed. 

No. 17456. Seaboard Rice Milling 
Company vy. Atchison, Topeka & Santa 
Fe Railway Company, et al. Decided De- 
cember 29, 1926. Following Alton Mer- 
cantile Co. v. A. & W. Ry. Co., 95 I. C. C. 


| 645, and 98 I. C. C. 581, rates on rice, in 


carloads, from points in Louisiana and 
Texas to points in Oklahoma, with 
Galveston, Tex., found un- 
reasonable. Reparation awarded. 

No. 17756. T. E. Gates Marble & Tile 
Company v. Chicago, Peoria & St. Louis 
Railroad Company, et al. Decided De- 
cember 29, 1926. Rates charged on sawed 
stone and marble, in carloads, from 
Carthage and Phenix, Mo., to Indianap- 
olis, Brightwood and St. Mary of the 
Repa- 
ration awarded. 

No. 17739. Haviland Clay Works 
Company v. Cincinnati Northern Rail- 
road Company, et al. Decided December 
29, 1926. Charges collected on 13 car- 
loads of hollow building-brick and hollow 
building-tile shipped from Haviland, 
Ohio, to Fort Wayne, Ind., found in- 
applicable and unreasonable. Collection 
of undercharges waived and reparation 
awarded. 

No. 17472. Manufacturers Association 
of Chicago Heights, et al., v. Chicago 
Heights Terminal Transfer Railroad 
Company, et al. Decided December 29, 
1926. Defendants’ failure to ascertain 
whether a car tendered to them by com- 
plainant was empty found not to have 
resulted in the assessment of charges 
which were unreasonable, unjustly dis- 
criminatory, or unduly prejudicial. Com- 
plaint dismissed. 


used by other carriers. In Texas Mid- 
land Railroad, supra; we said at page 21: 
When it is borne in mind that many 


railroads are not operated exclusively by | 


their owners, but that certain portions 


thereof are used by one or more carriers | 


by virtue of trackage rights, etc., it is 
apparent that duplication of values for 
such jointly used property will result un- 
less a proper course of procedure is pur- 
sued. 


Accordingly we have laid down thc | 


rule that where property is owned by 
a common carrier and is used.by it jointly 
with another carrier or carriers for com- 
mon-carrier purposes, the property is 


included in detail in the inventory of the 
| owning carrier and reference is made in | 


each report to its use by the resfective 
carriers. That rule has been applied in 
the instant cases. 

3. Omission of findings of original 
costs.—The origina! cost to date of the 
properties as a whole of the carriers 
herein is not reported, owing to the in- 
adequacies of the carriers’ records, this 
fact being stated in the tentative valu- 
ations. The carriers protest and argue 
at length these omissions. At the hear- 
ings on the protests full opportunity was 
afforded protestants to supply facis 
which would have enabled us to state 
original cost, but this the carriers elected 


not to do. 


In Texas Midland Railroad, supra, we 
said at page 8: “Original cost to date 
will be reported as fully as it can be 
ascertained from the best evidence which 
is practically available in each particular 
ease.” No evidence as to original cost 
of the properties as a whole is before 
us in these proceedings, and none was 
found in our antecedent investigations. 


to | 


Railroads 
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I. C. C. Decisions 
And Orders 


Freight Rates 


Plans for Construction of Boulder Dam Declared 


Departure From Policy Followed by Government 


Private Enterprise 


Held Proper Course 


Mr. Leatherwood Declares Bill 
Would Force Nation Into 
Private Business. 


A minority. report, opposing pas- 
sage of House Bill No. 9826, pro- 
viding for construction of the Boul- 
der Dam, on the Colorado River, has 
just been filed by Representative 
Leatherwood (Rep.), of Salt Lake 
City, Utah, a member of the Com- 
mittee on Irrigation and Reclama- 
tion. 

“ In the section og the report, 

printed in the issue of January 15, 

Mr. Leatherwood said the present 

water resources of Las Angeles are 

sufficient. He quoted from a letter 
from Secretaries Work, Weeks and 

Wallace to the Chairman of the 

House Committee on Irrigation and 

Reclamation in 1924, declaring the 

project would be a departure from 

the Government’s policy. The re- 
port continues as follows: 

Recognition of the foregoing principles 
so well set forth in that letter has also | 
been given by Secretaries Mellon and 
Hoover in comments upon this bill. Sec- 
retary Mellon in his letter of March 18, 
1926, to Chairman Smith, said in part: 

“J believe that, in general, sound pub- 
lic policy in America, as alsewhere, is to 
encourage private initiative and not to 
have government ownership or operation 
of projects which can be handled by 
private capital under proper government | 
regulations. The Government operation 
of railroads in this country was our larg- 
est experiment on this line and a com- 
parison of public and private operation 
in that field justifies my faith in private 
enterprise. Canadian and European ex- 
perience is the same. 

“To get the Government out of busi- 


| ness, whether it be in banks, utilities or 


ecided De- | 





| 
| 
| 
| 
| 


| water. 


monopolies, has become one of the most 
essential steps to a permanent fiscal | 
restoration of Europe, and I am loathe 
to have the United States embark on 
enterprises not strictly governmental in 
their nature. The fact that a Govern- 
ment can furnish capital at lower rates 
of interest illusionary, if there be 
taken into account that the public project 
pays no tax, and therefore, does not bear 
its share of the cost of Government. 
“It seems to me that if the project is 
one which can pay its own way, private 
capital can be found. If it cannot pay 
its own way, then we should consider 
whether aH taxpayers throughout the 
United States should be taxed for the 
benefit of a part of the country.” 


is 


Mr. Hoover Suggests 
Amendments to Bill 

Secretary Hoover, in the abstract of 
his statement before the House Commit- 
tee on Irigation and Reclamation, on this 
bill, and released by him to the press on 
March 3, 1926, says in part: 

“In the bill as it is now proposed there | 
are a number of secondary amendments 
which I believe could well be hammered 
out by the Committee. For instance, it 
seems to me that we should not depart 
from the national policy established by 
the Water Power Act and that the han- 
dling of the power question at this dam 
should be placed in the hands of the 
Federal Power Commission to give li- 
censes for the use of the water for power 
purposes under the Water Power Act 
without imposing a new system of allo- 
cation. 

“Of course any licenses issued should 
be subject to the approval of the Secre- 
tary of the Interior as to the major pur- 
poses of finance of the obligations of the 
Government, and other requirements of 
the region.” 

It is true that Secretary Mellon and 
Secretary Hoover point out that it is 
possible that conditions may exist in con- 
nection with this project which would 
require a modification of these princi- 
ples, but those conditions have not ap- 
peared. It is also true that Secretary 
Hoover refers to this power as a by-prod- 
utc, a term which as applied to this pro- 
ject, for the reasons above stated, seems 
to me palpably erroneous. 


Leasing Alternative 


Declared Unlikely 


It is also true, as pointed out in the 
majority report that the bill does not re- 
quire the Secretary of the Interior to con- 
struct and operate the power plant, but 
that he might as one alternative lease the 
This alternative is, however, 
more of form than of substance under 
the conditions herein, because the Sec- 
retary of the Interior has already placed 
himself on record as intending to use 
the alternative for Government consruc- 
tion and operation. 

In his letter to the chairman of the 
committee under date of January 16, 
1926, which appears at pages 20-24 of 
the Majority Report, the Secretary says: 
(pp. 22-23 of the Majority Report.) 


| 
Our underlying reports, which are made 
| 


a part of the order herein, contain such 
conclusions as we have been able to reach 
as to portions of the properties. Again, 
at page 165: “Plainly, an attempt to esti- 
mate original cost would in many cases 
involve, not the exercise of good judg- 
ment, but rather’ of pure speculation.” 
We have held that original cost is a fact, 
and not a speculation. Circumstances 
have made it impossible to ascertain the 
original cost of the properties, other than 
land, of these carriers. As was said in 
Delaware and Hudson Co. v. United 
States, 295 Fed. 558, 561, “No statute 
law should be held to require the impos- 
sible unless the language thereof permits 
of no other interpretation.” 
To be continued in the issue of 
January 18 | 


| plant? 


| ment operators, would determine 


; plant. 


“The building of a unified power plant 
by the Federal Government in the place 
of allocating pewer privileges, as pro- 
posed in the bill, is regarded as more 
efficient and cheaper.” 

Apparently Secretary Work has since 
March, 1924, departed from the princi- 
ples so well expressed in his letter writ- 
ten conjointly with his fellow members 
of the Federal Power Commission. It is 
respectfully submitted that his first ex- 
pression is more in accord with sound 
and established principles of govern- 
ment. 


Discusses Arguments 
For Federal Construction 

When argument is made of the possi- 
bility of the Interior Department choos- 
ing to follow one of the other alterna- 
tives of the bill, it should also be re- 
membered that the Commissioner of Rec- 
lamation, the Hon. Elwood Mead, has 
also repeatedly expressed in no uncer- 
tain terms his preference for Govern- 
ment construction and operation of the 
power plant. ; 

Now what are the arguments relied 


| upon as necessitating Government con- 


struction and operation of the poyer 
First, it is argued that ise 
power is a mere by-product to the other 
Government operations of flood control 
and water storage for irrigation, that the 
Government should, as it: has in other 
small irrigation projects, operate the 
power plant. The lack of merit in this 


, argument has already been dealt with 


and is fully and effectively answered in 
the letter of Secretaries Weeks, Wallace 
and Work hereinbefore quoted. The fal- 
lacy in the statement that power is a 
by-product must be patent. 

In the second place, it is argued that 
if there is one set of operators for the 
dam and another set of operators for the 
power plants, that there will be inter- 
ference and friction between the two 
interests—that power will demand water 
that should be withheld for irrigation 
and that there will be a constant clash 
of interest. ¥ 


Contention is Held 
Equally Without Merit 


This position is equally without basis. 
The Bill specifically provides, as does 
the Colorado River Compact, that avail- 
able water shall be first used for irriga- 
tion and domestic purposes. Flood con- 
trol, irrigation, and domestic use of 
water are given priority. All contracts 
or leases of the use of water for power 
must be made subject to these controlling 
provisions of the Bill. 

The Secretary of the Interior, and 
power licensees, under the Federal Water 


|! Power Act would be compelled to ob- 


serve these mandates concerning the use 
of water. 

How then could any conflict arise? 
Those in charge of the dam, the Govern- 
the 
needs of the dam for flood control and 
irrigation purposes, and if the use of 
the dam for these superior purposes 
and uses interfered with the supply of 
water for generation of power, the in- 
terference would have to be acquiesced 
in under the terms of the permits and 
contracts. There could be no more con- 
fusion arising than in any other case 
where a superior right Overrides a subor- 
dinate one. 


Sees Possible Conflict 


In Government Operation 

If, however, the Government should 
operate both dam and power plant, it is 
possible that in the interest of favoring 
the revenue-producing share of their op- 


| eration, the Government employes might 


neglect the superior rights. 

Particularly might this be true where 
the power plant would, as here, be a 
much larger operation. In the interests 
therefore of efficiency of operation and 
protection of the superior rights to the 
water, it is submitted that it would be 
clearly advisable to keep the Govern- 
ment out of the power business. 

It is human and_ understandable 
of course that the Reclamation Service 
which hopes to build this dam would 
also like to build and operate the power 
Two commissioners of reclama- 
tion have dreamed of this gigantic 
undertaking and have hoped that they 
might build it as a monument to their 
fame and glory. The power plant would 
add wonderfully to the project which 
the service would control; it would take 
many more Government employes; it 
would add to the important undertakings 
of the Reclamation Service. 

Is it not reasonable to suppose that 
an impelling, though possibly not a 
conscious, reason the Commissioner of 
Reclamation urges the Government into 
this new business is that an opportunity 
would thus be afforded the Reclama- 
tion Service to control and work with 
the largest hydroelectric plant in the 
world? It is not an unworthly ambi- 
tion, but the Goyernment should not be 
asked to finance’the realization of these 
dreams. 

As is pointed out in the letter of the 
three Secretaries already referred to, a 
Government instrumentality for the pro- 
tection of all public interests, has al- 
ready been established under a Federal 
Water Power Act. It has worked well. 
Under it millions of horsepower have 
been developed, and until a legitimate 
compelling reason for departing from 
that law and that policy is shown it 
should not be interfered with. 

Not only is the proposal here objected 
to bad legislation; it is a duplication of 
the functions of Government; it is creat- 
ing additional governmental positions to 
be filled by more employes; it is making 
for inefficiency in government; it is ex- 
tending the deadening hand of bureau- 
cracy into a field satisfactorily handled 
by private initiative and private capital. 

In his letter to Senator McNary under 
date of December 30, 1925, Mr. C. C. Mer- 
rill, executive secretary of the Federal 


Denies Any Markets 
At Hand for Power 


Says Years Will Elapse Before 
Los Angeles Requires Any 
Additional Service. 


Power Commission, points out 11 particu- 
lars in which the Federal Water Power 
Act safeguards the public interest which 
are not adequitely covered by this bill. 
(See Senate hearings on Colorado River 
Basin, pp. 892-893). 

The Federal Power Commission has 
the experience and personnel to handle 
the proposed power in the public inter- 
est; its rules and regulations have been 
developed. No good reason has been or 
will be suggested for vesting a new di- 
vision of the Government with authority 
to duplicate the work of the Federal 
Power Commission without defined pro- 
cedure and without experience. 

When it appears that the Federal 
Water Power act is not adequate for 
its purposes, when the Federal Power 
Commission has outlived its usefulness, 
let us do away with them, but no sug- 
gestion has been made that that time 
has come, and when, if ever, it does 
come, let us face the issue squarely and 
substitute new and better machinery in- 
stead of duplicating their functions. 


Denies Any Power 


For Market Exists 

There is still another point on which 
I wish to challenge this bill and the 
majority report. That is the representa- 
tion that there is a ready market for 
this power. Where is, that market? 
Here it is proposed to bring into exist- 
ence 600,000 firm horsepower, and there 
must be a market for it at once if the 
representations as to financing this proj- 
ect are true. This is nearly as much 
power as is now used in the whole of 
Southern California. 

The testimony before this committee did 
not show that there was any shortage of 
power in Southern California. Indeed 
that section of the,country boasts of its 
cheap power. By what magic then are 
we to believe a market is to be created 
in this territory for this doubling of its 
power supply? 

Representatives of the city of Los An- 
geles tell us that they will take 200,000 
of this horsepower to pump their water 
supply when they get that water supply 
from the Colorado River. But that time 
will come when Los Angeles has_in- 
vested $150,000,000 to $250,000,000 in an 
aqueduct to carry ‘this water and when 
the population of Los Angeles requires 
an additional 1,500°second feet of water 
for an additional 10,000,000 people. 


Says Need by City 

Will Be Long Delayed 

It is submitted that for Los Angeles 
with its present population of 1,250,000 
to represent this growth will take place 
in 10 years, or 20 years, is rather opti- 
mistic—even for Los 
who will pay the carrying charges for 
this project while we await this growth? 
And even then, who will take the other 
two-thirds of this supply, the other 400,- 
000 horsepower? Who is to develop the 
market and carry the load while this 
power is being made ready? 

This power when generated will be 
three hundred {niles from Los Angeles, 
and at least 200 miles from the nearest 
possible demand of any size. Will it be 
the cheapest power in the market after 
these transmission costs are added, and 
in competition with the constantly in- 
creasing efficiency of other means of gen- 
erating power? 

In view of the insistence that this 
project is not to cost the Government 
one cent, would it not be well before 
this appropriation of $125,000,000 is au- 
than hopeful estimates before us? Once 
thorized to have substantial facts rather 
this money is expended, interest charges 
will not await the growth of population 
and industry. 


I have seen no proof that such will be 
the situation. 


Sums of Reasons 


For Opposing Plan 

It is with regret that I have found 
it necessary to oppose a bill which is 
represented by its proponents so en- 
thusiastically as one which can accom- 
plish ffothing but good and at no cost. 
I have presented herein the reasons why 
it seems to me that these representa- 
tions are not true. - 

I find the measure one which seeks 
to bestow special advantages on, one 
State at the expense of her sister States 
and the public at large. 
by clever propaganda and personal ap- 
peals and 
colors. 

I find that it is a concealed attempt 
to thrust the Government into business 
on a large scale. I find that its worthy 
objects can be accomplished at a frac- 
tion of the proposed expenditure and 
with more safety and greater prompt- 
ness. 

I have no desire to injure California 
or to deprive that great State of any 
advantages to which it is justly entitled. 
I think a wonderful valley of that State 
is entitled to and should have flood pro- 
tection and the State of Utah which I 
have the honor to represent is most 
willing to contribute to that protection. 


Would Speed Action 


For Flood Control 

We think that this flood contro) should 
be provided and at an earlier date than 
is possible under this bill. We would 
willingly join in any worthy reclama- 
tion projects. But to do these things, 
we do not desire to see the Government 


Angeles. And | 








The purchasers of power must have | 
cash in hand when this power is ready. | 


I find it backed | 


masquerading under false | 
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Rate Complaints 
Filed With L. C. C. 


Complaints just made public by the 
Interstate Commerce Commission — are 
summarized as follows: 

No. 19101. Jackson Traffic Bureau, of 
Jackson, Miss., et al., v. Alabama & 
Vicksburg Railway, et al. Alleges that 
Betta Feed Mills, Iné., of Jackson has 
been subjected to payment of unlawful 
demurrage charges on grain and requests 
order by Commission requiring defend- 
ants to cease and desist and pay repara- 
tion. 


No. 19102. Roodin & Co., of Kalamazoo, 
Mich., v. Pere Marquette Railway, et al. 
Requests Commission to find reasonable 
rates for transportation of scrap metal 
(iron and steel), and turnings to Cleve- 
land, Pittsburgh. and other points in 
Ohio, Pennsylvania and West Virginia. 
Claims reparation. : 

No. 19103. Merchants Exchange of St. 
Louis, Mo., v. Abilene & Southern Rail- 
way, et al. Prays that Commission order 
defendants to establish reasonable rates 
on grain and seed to St. Louis from the 
Panhandle district of Texas and eastern 
Mexico. 


Mine W orkere Submit 


Brief in Rate Case | 


Express Hope I. C. C. Will 
See Their Side of Freight 
Rate Question. 


Expressing the hope that the Inter- 


state Commerce Commission “will now 
see the mine workers’ side of the freight 
rate question,” District No. 12 of the 
United Mine Workers of America has 
filed a brief with the commission in con- 
nection with the lake cargo coal rate 
case, which involves the relation of rates 
from the various coal-producing fields 
to the lake ports and the Northwest. 


The brief contends that if any reduc- 
tion is made in the rates of the peti- 
tioners in this csae, the Pennsylvania 
operators, a greater reduction should be 
made to apply to the coal shipped from 
Illinois “in order to reestablish the rates 
upon which the Illinois coal industry was 
established, built up and continued.” 
“Perhaps a happier solution of the prob- 
lem,” it suggests, “would be an increase 
ia. the rates from the preferred south- 
ern districts,” and it is asserted that 
under the present rate structure coal 
from the southern nonunion fields has 
to a large extent displaced in the mar- 
kets coal from the Illinois fields nearer 
to the markets. 

Claim Increase Sound. 

“Economically, an increase (in the 
rates from the southern districts) would 
be sound, morally it would be justified,” 
the brief continues. “Economically \an 
increase in the rates from the southern 
preferred fields to the northwest would 
result in stopping the economic waste of 
having coal from the preferred districts 


shipped through coal fields of other dis- | 


tricts to competing markets. It would 
stabilize the coal industry and it would 
encourage the southern districts to de- 
velop a market in their own geographi- 
cal territory, the cast and the south. It 
would also protect the existing wage 


scale in nonpreferred districts which the 


President so well has said must be pro- 
tected if our prosperity is to continue. 
Rate Affects Industry. 

“A determination that a given freight 
rate is or is not reasonable, the lowering, 
the raising, or the changing of an exist- 
ing rate logically and essentially affects 
the prosperity of the coal industry ex- 
isting in some locality in this country. 
If, as shown above, the coal miner is an 
essential, a living and throbbing compo- 
nent of the coal industry, then a change 
in freight rates affects his prosperity in 
that it may have some direct effect upon 
his wages or the amount of work he can 
get. So it must be seen by all except 
those who may be blinded by prejudice 
or passion that the wage rate should be 
and is a most important factor in deter- 
mining the freight rate to be applied as 
between varied and competing districts. 
* * —* Indeed this commission has 
heretofore decided that wage scales prop- 
erly are and must be taken into consid- 
-ration in determining relative freight 
rates. * * * But for some inexpli- 
cable reason the commission in subse- 
quent decisions failed to follow the prin- 
ciple announced and in a series of cases 
revised freight rates, very much to the 
prejudice of the Illinois coal fields. As 
a result the coal shipped from the IIli- 
nois fields to the 
stantly decreased in amount while the 


‘coal shipped from the fields so favored 


by the commission have constantly in- 
- . 
creased in amount.” 


‘ & & Saavlans Issue - 


Of Bonds by Railways 


Division 4 of the Interstate-Commerce 
Cimmission authorized January 15 the 
Artemus-Jellico Railroad to issue $25,- 
000 of stock, the proceeds to be used in 
acquiring property. 

The Georgia and Florida Railroad 
was authorized to issue $300,000 of first 
mortgage 6 per cent bonds, to be 
pledged with ythe Secretary of the 
Treasury as collateral for a Government 
loan. 

The Baltimore and Ohio Railroad was 
authorized to acquire control of the 
Cheat Haven and Bruceton Railroad by 
purchase of capital stock. 


of the United States entering into the 
perils of Government in businss. 

When we decide to abandon the 
policy of private intiative under public 
regulation for the other theory of the 
functions of Government, let us do it 
openly and with full realization of the 
step we are taking—not under the guise 
of flood control. 


northwest has con- | 


Consolidations 


Reorgan izations 


| Chicago's Drainage 

| Declared Essential 

| To Barge Operation 
| Pettit 


Theodore Brent Says Flow Is 
Needed by Mississippi 
Line Being Operated 
to Gulf. 


The increasing fow now entering Mis- 
sissippi River through the Chicago 
Drainage system is vitally needed for 
the maintenance of the year-around 
barge-line traffic now under operation by 
the Government-owned Inland Water- 
ways Corporation, said Theodore Brent, 
traffic manager of the corporation, in 
testifying on January 15 before Charles 
Evans Hughes, special master for the 
Supreme Court of the United States in 
the suit of the Lake States against the 
Chicago Drainage District and the State 
of Illinois. 

Mr. Brent added testimony tending to 
show that the barge line traffic of the 
Mississippi is serving to bring the cities 
of the Middle West again into competi- 
tion with the Atlantic seaboard as an 
industrial center, a position the Middle 
West has been gradually losing, he said, 
since the opening of the Panama Canal 
gave the Atlantic seaboard all-water 
transportation to the Pacific, and post- 
war conditions brought greatly increased 
rail rates. 

Rates Are Compared. 


Mr. Brent stated that stopping water 
diversion at Chicago probably would be 
disastrous to the service of the Missis- 
sippi barge line in certain sections dur- 
ing the season of low water, because it 
would make it impossible to operate 
towboats of 8 feet draft and upward, 
which is the minimum on the lower Mis- 
sissippi. He said that in most cases 
9-foot loadings were necessary for profit- 
able operation. 

At the present time, Mr. Brent stated, 
the Inland Waterways Corporatio. is op- 
erating at a base rate of 4 mills per 
ton-mile, and for the last three years 
has been able to carry grain (in con- 
nection with other cargo) at a r of 
2 mills per ton-mile. The railway rate, 
he stated, is 8 mills per ton-mile. The 
barge line was declared to have cheap- 
ened transportation to the Gulf, which 
is the only outlet available for the chief 
produce of the Mississippi Valley. 

Testifies as Private Citizen. 
Mr. Brent explained that he testified 
as a private citizen and not as an 
official of the United States Govern- 
ment. He was asked as to the pos- 
sible success of -the St. Louis-St. Paul 
and Minneapolis barge line, which the 
| corporation has recently established, and 
| which operates in stretches of the river 
where the use of. eight-foot barges is 
impossible. He replied that “its suc- 
cessful operation is a matter of doubt.” 

During previous sessions of the hear- 
ings George Wissner, consulting en- 
gineer of the Chicago Drainage District, 
and Dr. W. A. Evans, former health ° 
commissioner of Ghicago testified that 
the Chicago system of diluting sewage 
by the water diversion and the use of 
chlorination and a certain amount of 
filtration has resulted in giving Chicago 
the best water supply and the lowest 
typhoid death rate on the Great Lakes. 


| Mr. Lewis Praises System. 
! 


Former Senator J. Hamilton Lewis, 
! counsel for the Drainage District, was 
allowed to state for the record his con- 
tention that Chicago has taken advan- 
tage of the best possible methods of 
caring for its sewage and has achieved 
definite success in doing so. Mr. Lewis 
challenged complaining States to show 
that a better system and handling of the 

Chicago situation could have’ been 

adopted. 

Both Mr. Wissner and Dr. Evans tes- 
tified to conditions before the drainage 
| district was established and the canal 
| opened to the Mississippi with a diver- 
sion of 8,500 cubic fect per second. In 
those days, they stated, the Chicago river 
had some drainage through other chan- 
nels, where septic tanks of stagnant 
water and filth were used in an effort to 
dispose of the city’s sewage. 

They stated that along the old drain- 
age canal as far as Lockport, the paint 
on the houses for a considerable dis- 
tance on either side of the stream were 
affected as if blistered, by the gases emit- 
ted from the Chicago drainage. They 
declared the Chicago river was then so 
| thick that a chicken could walk on its 
surface, and Dr. Evans said he had seen 
a boy catch a fish with his hands. 

During this period, they showed, the 
death rate from typhoid rose in Chi- 
cago to as high as 174 per 100,000. an- 
nually, while in the past 10 years, under 
the present drainage system, the death 
rate has been less than one per 100,000. 


German Factories Merge 
To Fill Government Orders 


The German manufacturers of rail- 
way rolling stock have formed a merger 
for the purpose of handling new orders 
of the German Government. The full 
| text of an announcement just issued by 
the Department of Commerce follows: 

The new orders of German Govern- 
ment Railways for rolling stock has 
| aroused considerable interest in Berlin 
says Commercial Attache Douglas Miller. 
It is reported that these orders are to 
run until June 30 and include 716 pas- 
senger cars, 30 baggage cars, 2,141 
freight and other cars. The total order 
is valued at 32,000,000 marks and will be 
placed among German rolling stock 
manufacturers who are uniting in a 
merger which includes most of the large 
companies. 





Additional Railroad News will be 


found on Page 14. 
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) Federal 
Reserve 


Mr. Hawley Advises 
Against Planned 
Reduction of Taxes 


Member of House Says Time 
Is Lacking for Adequate 
Action at Short 
Session. 





The possibility of further tax reduc- 
tion was discussed by Representative 
Hawley (Rep.), of Salem, Oregon., in the 
House on January 14. Excerpts from 
his address follows: 

Mr. Chairman and gentlemen, there 
is considerable interest throughout the 
country in a proposed reduction of taxa- 
tion at this session of the Congress. 
is my intention briefly to discuss the 
matter and to place before you the facts 
and figures on which a judgment may 
be based. 

It is estimated that there will be a 
surplus of some $383,000,000° in the 
Treasury for the fiscal year ending June 
30, 1927. 

Whether this estimated surplus can be 


used as the basis for tax reduction de- | 


pends upon the items of which it is 
«omposed, and whether a surplus of sub- 
‘stantially the same mount, or at least 
of considerable amount in excess of the 
unobligated balance, which we have al- 
ways considered necessary to leave in 
the Treasury, will recur for the fiscal 
year of 1928 and subsequent years 
under the present revenue laws. 


I think all will agree that the only 


kind of a surplus that can be used as a | 
basis for tax reduction is the excess of | 


receipts into the Treasury from regular 
and recurrent sources over the expendi- 
tures. 

Two Classes of Surplus. 

The estimated surplus for the current 
fiscal year consists of two parts: (1) 
Normal surplus earnings from income, 
excise, and other taxes, and from the 
tariff; (2) special irregular and nonre- 
current items from other sources. 

The Federal loan bonds held by the 
Treasury are all disposed of. There is 
yet due the Treasury from the construc- 
tion fund of the United States Shipping 
Board not quite $37,000,000. There re- 

-$280,576,000 of the securities and 
obligations taken from the railroads, but 
of this amount $48,685,000 is in the ac- 
count with the Boston & Maine, $55,- 
000,000 in that of the Chicago, Milwau- 
kee & St. Paul, which is now in the 
hands of a receiver, and $87,030,000 in 
that of the New York, New Haven & 
Hartford. When these railroad accounts 
can be collected and in what amounts 
is wholly speculative. 


The better classes of the securities and | 
obligations held by the Treasury have | 


nearly all been realized upon. Small 


amounts will be collected ffom year to | 


year, but not in sufficient amounts, it 
is estimated, to become an important 


an in the revenue of any year. 


do 


It is estimated that hereafter the col- 


lections of back taxes will be equal only | 


to the refunds, and so no net income 

from them will accrue to the Treasury. 
Special Incomes Decline. 

It is estimated that for the fiscal year 


1928 there will be received from the spe- | 


cial, irregular, and noncurrent sources 
only $37,169,000 instead of $232,462,000. 
For subsequent years the amounts re- 
ceived from such sources will not be 
large, will be very irregular, and can 
not be considered at all as a dependable 
receipt. They will finally be exhausted, 
and the surplus thereafter will consist 
only of the items classed as recurrent 
and the payment fyom Germany—until 
such time as our former allies make 


It | 
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Receipts and Expenditures 
| 
of the 
U.S. Treasury 
January 13, 1927 
(Made Public January 15) | 
Receipts. - 
Customs receipts........ $1,713,534.67 
Internal-revenue receipts: 
INCOME BAH cocesccces 786,252.00 
Miscellaneous _ internal 
TOVONUG. cccccccsvoes 2,095,657.43 
Miscellaneous receipts ... 417,228.34 
Total ordinary receipts. 5,012,672.44 
Public debt receipts...... 449,997.50 
Balance previous day..... 200,030,938.55 
ROC 54.6 seaeedrigeess 205,493,608.49 
Expenditures. 
General expenditures .... $6,494,537.39 
Interest on public debt. . 605,827.00 
Refunds of receipts...... 81,309.30 
Panama Canal .......... 21,618.91 
Operations in special ac- 
COUN 6.6. 5.5:69-6i 6s 0.0580 140,575.61 
Adjusted service certifi- 
CACO SUM: ste e ca cccscves 21,008.00 
Civil service retirement 
i are er ere 3,787.20 
Investment of trust funds 1,091,581.54 
Total ordinary expendi- 
ND a 5 66a 0989648 8,460,244.95 
| Other public debt expendi- 
DORON ¥.6.5.5-5:0.0080 058400 381,747.65 
Balance today ........... 196,651,615.89 | 
BRUNE 88bc WEN 48 vee ate ~ 205,493,608.49 493,608.49 | 
| 
| Foreign Exchange 
[By Telegraph.} 
New York, January 15.-—-The 


Federal | 
Reserve Bank of New York today certified 


} to the Secretary of the Treasury the fol- 





| 
| 
| 


payments in substantial amounts—with | 


a resulting reduction of the public debt 
and a diminution of the annual interest 
charge on the debt. 


000,000. 


The reduction of taxation necessitates | 


a basis of dependable sources of recur- 
rent inconte, and that basis can be found 
only in the surplus of income from in- 
come, excise, and other taxes, and from 
the tariff. 

We have had only a few months’ ex- 
perience under the revenue act of 1926, 
a period altogether too brief to form 
any sound judgment of its permanent 
revenue-producing qualities. 
that business will continue in its present 
prosperity. But whether the net incomes 
for subsequent fiscal years will be as 
large as at present can not be foretold. 

The net income of corporations for the 
fiscal year 1927 is estimated at $9,630,- 

o 000 and the tax at $1,300,000,000. 

“The net income of corporations for the 
calendar year 1923 was $8,321,500,000, 
and the normal corporation tax on that 
amount at the present rate of 13% per 
cent would be $1,123,400,000, or $176,- 
600,000 less than estimated for this year. 
The net income of corporations for 1924 
was $7,586,600,000 and the tax at the 
present rate would be $1,024,200,000, or 
$275,800,000 less than for the present fis- 
cal year. 

The net income of corporations for 
1925 was $9,036,000,000, and the tax at 
the present rate would be $1,222,860,000, 
or $77,140,000 less than for the present 
fiscal year. Statistics for the year 1926 
are not yet available. The average for 
these three years would be $176,500,000 
less than for the fiscal year 1927. 

Revenues Are Uncertain. 

It is true that corporate net income 
may increase, but it is also true that 
it may decrease. It is this uncertainty 
as to the amount of income that makes 
legislation for tax reduction at this ses- 
sion hazardous. The: same uncertainty 
exists as to other sources of revenue. 

It is then evident from the above 
statement that the surplus which can 
be used as the legitimate basis for tax 
reduction is that surplus arising from 
the excess of earnings from income, ex- 
cise and other taxes; and the tariff, over 
the annual expenditures, and this surplus 
for 1927, is $137,000,000; or if we in- 
clude the payment from Germany of 


We expect | 








| arising under law, as they accrue. 


| entire amount yet due from such sources 


lowing: 
January 15, 1927. 
Federal Reserve Bank of New York, 
The Honorable, 


The Secretary of the Treasury, 
Sir: 


In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the | 
purpose of the assessment and collection of 
duties upon merchandise imported into the | 
United States, we have ascertained and | 
hereby certify to you that the buying rates 
in the New York market at noon today for | 
cable transfers payable in the foreign cur- 
rencies are as shown below: | 

Respectfully, | 


Manager, Foreign Department, | 
Country 
Europe: 

fustria (schilling).... 


Belgium (belga)................ "1391 | 
ee .007220 
Czechoslovakia (krone) ........ .029620 
Denmark (krone)... ..o5.<00<6 2665 
England (pound sterling)...... 4.85380 
Finland (markka)............. 026213 
WEGHee (ELENC) «6.6 occcccs ccs 0398 | 
Germany (reichsmark)....... 2373 | 
Greees Cdrachiia)....s06..6..% 012925 
Holland (guilder)............ as 3998 | 
BUngary (penge). «2... ees 1751, 
BEA, GUMMIND 0is vc vcs s'e.0 eee eee 0433 
Norway Cbrone)..:..<..<<<0s<< 2564 
PONE CRMIOIN) «5s 5.5.s-0:5 0b 00eeeo i 1128 
Portugal (escudo)............. .0511 
HouUmMmtee:- (168)... cscs 005881 
ROI MOOEBUD) 6h i. cssevcseaee 1608 
Sweden (Krona)............... 2671 
Switzerland (franc)............ 1927 
; Yugoslavia (dinar)............. 017643 
Asia: 
China (Chefoo tael).......... 6458 
China (Hankow tael). ........ 6341 
China (Shanghai tael)........ 6146 
! China (Tientsin tael)........... 6492 
China (Hongkong dollar)...... 4861 
China (Mexican dollar) sa 4528 
| China (Tientsin or Peiyang dol. S:. 4421 
China (Yuan dollar)........... 4404 
India seme? iach oS sun aw ok 3644 
Japan (yen). -4880 
Singapore (S.. 8.) (dollar) . ee 5594 
North America: 
Camemie (@Gier).......cscc ccc 998506 
gS eee 999500 
PRCMIOO. COREG). 5 05.06. 05:5 00 om cae 466667 
Newfoundland (dollar)........ 996313 
South America: 
Argentina (peso) (gold). 9393 
Brees Caaniseiad. soca. wes 1163 
Chile , LO ee ae ae 1203 
Uruguay (peso)............... 1.0143 





$13,000,000, 





the total would be $150, 


It has always been considered neces- 
sary to have in the Treasury an unobli- 
gated balance. It is estimated that this 
balance shown now be ‘$90,000,000 to 
meet the demands made on the Treasury, 
For 
instance, on December 31, 1926, at the 
close of business the surplus was $218,- 
000,000; but on January 3, 1927, the first 
business day after December 31, these 
demands reduced the surplus to $92,000,- 
000. 


In any bill providing for the reduction 
of taxes in addition to maintaining the 
unobligated balance, it is necessary also 
to give consideration to the retention in 
the Treasury of a farther sum necessary 
to take care of the public needs and to 
finance the measures enacted to provide 
for the welfare of a growing country. 

The amount to be received from the 
special irregular nonrecurrent sources 
for the fiscal year ending June 30, 1928, 
is estimated at $37,000,000, as compared 
with the $232,000,000 for the fiscal year 
of 1927. Thereafter such receipts will 
be of comparatively small amounts, so 
far as can now be estimated; but if the 


should be collected in one or two years, 
that would not afford a justifiable basis 
for permanent tax reduction. Only de- 
pendable and regularly recurrent sources 
of receipts can be so used. 

Big Reduction Opposed. 

I think these recurrent receipts will 
show, after a reasonable experience un- 
der existing law, a surplus sufficient to 
justify a reduction in taxes, and then 
the amount of such reductions can be 
safely determined. But an ill-advised 
reduction now in the amounts proposed 
would reduce the income of the Govern- 
ment greatly below its requirements. 
That proposal purports to reduce taxa- 
tion $335,000,000. 

The surplus from recurrent sources 
plus the payment from Germany amounts 
to $150,000,000. A reduction of $335,- 
000,000 . would leave a deficiency of 
$185,000,000 with no provision for an 
unobligated balance or for -.any other | 
purpose. If a deficit should be made, it | 
would necessitate the imposition of new 


| earning assets. 
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| Analysis of Receipts and Expenditures of the Treasury 


at the Close of Business Jan. 13, as Made Public Jan. 15. 


And Comparison of Current and Preceding Fiscal Y ears, 
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Profit of Banks in Federal Reserve System 
Given As $223,061,000 for Six Months 


Return for Year Recorded as 8.97 Per Cent on Capital 
Funds of $4,842,687,000. 





[Continued frome Page 1.] 


preceding fiscal year. There was, how- | 
ever, a slight decreasé in the net losses | 
charged off in the year ending June 30, 
1926, as compared with the preceding 12 
months, due, the Board’s statement said, 
to an increase in the amount recovered 
on assets previously charged off. 
Earning assets of the banks have 
shown a steady increase in the last two 
years, according to the statement. The 


statistics showed that for each dollar of 
| capital funds, the banks had $6.35 of 


This was 11 cents on 
each dollar of capital funds more than 
was reported for the year ending June 
30, 1925. 

Following is the full text statement 
issued by the Board on earnings and as- 
sets of member banks: 

During the first six months of 1926 
member banks in the Federal Reserve 
System had net profits of $233,061,000; 
this amount was about $12,000,000 
larger than the figure for the preceding 
six months and represents an annual 


| rate of return of 9.10 per cent on the 


banks’ total capital funds, compared with 
8.86 per cent for the earlier period. The 
increase in profits was the net result of 
an increase in gross earnings only par- 


| tially absorbed by a slight increase in 
| total expenses, and a 


decrease in the 
net amount of losses charged off. 
Costs and Earnings Summarized. 
Nothwithstanding a considerable de- 
erease in the number of member banks 
during the first half of the year, total 
loans. and investments were in larger 


| volume than ever before, and while the 


average yield of these earning assets 
was somewhat lower than in the last 
half of 1925, gross earnings increased 


| by about $9,000,000; at the same time 


expenses increased only slightly. There 
was a reduction of $12,000,000 in the 
amount of losses charged off, owing 
chiefly to a decrease in the amount of 
defaulted loans written off; amounts re- 
covered from assets previously charged 
off showed a decline for the period, but 
net losses were still nearly $5,000,000 
lower than in the last half of 1925. 
Costs and earnings of member banks for 
six-month periods since the middle of 
1924 are summarized in the following 
table: 


GYOBS CANINES .. 2... cccoevecne 
| Expenses CSE saa am mrealaiela Ge 8k SO heii eae 


Pigt COMUNE: 6.0. 5048 6 ckesieecnes.e 
Total losses 


Net addition to. profits vice anaes 

For the twelve months ended June ‘30, 
192@—that is, for the latest fiscal year 
—net profits for member banks were 
$434,409,000, or 8.97 per cent of their 
capital funds, which amount to $4,842,- 
687,000. This was the highest rate of 
return that has been received in any 
fiscal year since 1920. The actual dollar 
amount of net profits for the past year 
was larger than for any other fiscal 
year on record, hut the rate of return 
expressed as a percentage of total capi- 
tal funds was considerably below the 
record figures for the fiscal years 1919 
and 1920, owing to some growth in the 
volume of capital funds during the inter- 
vening period. 

Gross earnings during the last fiscal 








or increased taxes, and this is not to be 
considered. : 

Since but one more tax reduction 
seems possible in the near future, or 
until such time as our foreign debtors 
begin and maintain payments in consid- 
erable amounts, so reducing the debt and 
the interest charge upon it, it 1s impor- 
tant that great attention be given io 
its construction, to the end that the 
burden of taxation should be distributed 
in just proportion to all taxpayers amd 
the inequalities of the present law be 
eliminated. 

Our experience under the existing law 
is too short to determine what its ulti- 
mate earning power may be, and there is 
not time in the short session for: the 
necessary and extended investigation and 
consideration the importance of the 
problem requires. 

I have been a consistei.t and persistent 
advocate of tax‘reductions and that they 
should be made prudently, with due re- 





The full text of this address may 
be found in the issue of January 14, 
of the Congressional Record, pages 
L676 to 1678. 


(In thousands of dollars.) 
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Net losse™®... RCE ee eee Te 


year were about $140,000,000 larger than 
the year before. The increase was al- 
most entirely in imterest and discount 
earned, which constituted about 85 per 
cent of the banks total earnings, and re- 
flected for the most part growth in the 
volume of the banks loans and invest- 
ments. The records show that interest 


and discount earned amounted to $5.46 | 


per $100 of loans and investments during 
1926, compared with $5.36 in 1924. Simce 
this class of earnings: is derived almost 
entirely from the banks’ loans and 
vestments, the amounts approximate the 
average yield of these assets) The in- 
crease in gross earnings was due in part 
to the slight advance in the average rate 
of return on the loans and investments, 
but in larger measure to growth in the 


volume of these assets, which, at about | 


$30,750,000,000 in 1926 was $2,000,000,000, 
or about 7 per cemt larger than in the 
preceding year. 

Total expenses absorbed somewhat 
more than 71 per cent of gross earnings 
and showed an increase of nearly $90,- 
000,000 leaving net operating earnings 
about $50,000,000 above last year. 

Total losses charged off during 1926 


were somewhat larger in amount than | 


for the preceding year, but the increase 
was more than offset by an increase in 
amounts received on asests previously 
chargedoff,and-the net result was a Slight 
decline in net losses, leaving net profits 
after meeting all costs nearly $60,000,- 
000 larger in the past fiscal year tham in 
the preceding one. 

The amount of net profits pr $100 of 
earning assets, aS ‘well as the actual dol- 
lar amount was somewhat larger in 
1926 than in 1925. The amounts of both 
expenses and net losses per $100 of earn- 
ing assets showed slight decreases for 
the year, and the amount remainine as 


net addition to profits, at $141 per $100 | 


of earning assets in 1926,compared with 
$1.32 for the year before. 

During the past two years there was a 
comparatively steady growth in the 


volume of member bank earning assets. | 
been at a somewhat | 


This growth has 
more rapid rate than the accompanying 
growth in the volume of capital funds in- 
vested in member _banks, and in 1926 the 

















> - — ——--—- 
i 8 43 8 
Ea = ai £0 = 2 
cor © oo om} o <2 
Ss ao 
& a= i #83 
ae > -_— == 
2 ait. 2oie- Sees 
_ Nn N iN 
Evi Suk css Ass 
996,047 987.170 930,924 912,984 
705,580 703.525 663,792 657,173 
. 290,467 283,645 267,132 255,811 
96681 108.956 84143 214,134 
we ceee 29,275 36,659 25,147 28,591 
67.406 72,297 58,996 85,543 
, 223,061 208,136 


Set 


banks had, for each dollar capital funds, | 
assets, as against $6.26 | 
rate of net | 


| cent in 1925 to 


, the table, and the rate of income which 


224, ams 


170,268 





$6.35 of earning 
in 1925. The increase in the 
profits on capital funds from 8.24 per 
8.97 per cent in 1926 is, 
therefore, due in part to the increase in 
the profit per $100 of earning assets and 
in part to the increased proportion of 
earning assets to capital funds. 
Gain in Profits Explained. 


It has already been acted that net 
profits of member banks in 1926, at 
$484,409,000, were higher than for any 
previous fiscal year. The increase in 
net profits during: the past few years has 
accompanied a marked growth in gross 
earnings, which attributable im = con- 
siderable measure to growth in the vol- 
ume of earning assets. 

Total interest and discount earmed by 
member banks has shown an imerease 
in each of the past eight years with the 
exception of 1922, when there was a de- | 
crease from the record total for the pre- 
ceding year. Since interest amd dis- 
count constitute the major portion of 
banking income, the same was true also | 
of gross earnings during the period. The 
table shows that for the year ended June 
30, 1926, the banks’ gross income 
amounted to about $1,983,000,000, an in- 
crease of $140,000,000 from the year be- \ 
fore and of more than $692,000,000 from 
1919. The variations in gross earnings 
from year to year during this period 
are the result of changes both in the 
volume of earning assets, as shown in 


iS 


in- | 





High Levy on Ship 
Sale Is Is Justified 


| Three Million Dollar Assess- 
| ment Against Kerr Navi- 
gation Company Is 


| Upheld. 


| Tax Board Says 





[Continued from Page 1.] 

| money out of the country and avoid 
taxation on profits claimed to have been 
made on the sale of the stock. 
| As to the acts of the Government 
agents, the Board said there was nothing 
wrong. It likewise declined to notice 
other charges, although the opinion in- 
cludes a detailed account of the moves 
of each side. 
of more than $4,000,000 in cash, a scuttle 
; between Government agents and the 
owners of the money to gain possession, 
details of a trip through crowded New 
York streéts in which four men clung 
| toa black bag containing the proceeds 
of the sale, and the long legal fight 
which followed. the pasting of notice of 
| a Government lien on the bag and the 
| bank vault into which the money was 
| put, all ave related in the opinion. 

Cases Identical. 


Mr. Clegg and Mr. Kerr took the cases 
before the Board of Tax Appeals. They 
were identical in every way, the Board 
found, and it decided them both simul- 
taneously. Presented in the cases, the 
Board said, were the following alleged 
errors on the part of the Bureau of In- 
ternal Revenue: 

1. In determining that a profit was 
realized upon the sale, in 1920, of peti- 
tioners’ stock in the American Ship and 
Commerce Navigation Corporation. 

2. In determining that petitioners rea!- 
ized or received in 1920 the proceeds of 
said sale. 

3. In rejecting claims for abatement. 

The Tax Board approved the Bureau's 
findings in all three instances and its 
views were condensed in the following 
summary which was made public as a 
part of its statement: 

Motives Disregarded. 

(1) Board has no jurisdiction to in- 
quire into motives of commissioner in 
making an assessment or into conduct 
of his subordinates in levying or en- 
| forcing it, nor does the fact that United 
States is not suable in tort confex such 
jurisdiction. 

(2) A deficiency otherwise found to be 
valid will not be disapproved 6n ground 
that the commissioner has failed to grant 
a hearing authorized by law prior to 
making an assessment based on the al- 
| leged deficiency. 

(3) Upon a sale of stock, where the 
seller tenders and delivers to the buyer 
the certificates of stock and the buyer 
tenders to seller the correct amount of 
money in payment and places the money 
in the hands of seller, who takes it and 
places it on a table before his attorney 
for counting and the attorney counts it, 
finds it correct in amount, and places it 
lina bag and another of seller’s agents 
starts to carry it away, the transaction 
|increase of ohank 4 per cent. From 
| about $21,000,000,000 in 1919 there was 
lan increase of nearly 20 per cent dur- 
| ing the next two years, and at the same 
\time a similar increase in the approxi- 
mate yield of these assets, from $5.56 
per $100 of earning assets to $6.41, and 
a corresponding increase in the amount 
of gross earnings per $100 of earning 
assets; after a decline in 1922, the 
growth in earning assets was resumed, 
although at a somewhat less rapid rate 
than before. 

Data for Eight Years Compared. 

Costs and earnings of member banks 
for the last eight fiscal years are sum- 
marized in the following table of all 
member banks, 
1919 to 1926, in thousands of dollars: 





Years 


1919 
1920 
1921 


1925 


| 1926 
While ‘member bank ‘earnings were ex- sialic actninaiceatetapeestahe 


panding during the past eight years, 
with growth in the volume of banking 
transactions, some of the more impor- } 
tant items of expense have also been 
increasing. The largest increases were 
in amounts expended in salaries and 


on deposits, which accompanied the in- 


lcreased volume of business handled as 


reflected in growth in the wolume of 
earning assets and of deposits. 


60 per cent over this period, the amount 
per $100 of earning assets changed but 
little. Net losses showed considerable 
increase up to 1921 and 1922, but have 
declined since then and in 1926 were 
the smallest in actual amount since 1920, 
and in amount per $100 of earning assets 
were the smallest since 1919. 











these assets bore, as indicated approxi- 
mately by the amounts of interest and 


| of gross earnings per $100 of earning | 


gard to the interests of all taxpayers and | 
to their effect on the general prosperity. | increased almost continuously through- | 
| out the entire 
1 for the eight years amounting to 
' $9,700,000,000, - 
d the period. 


assets. The wolume of earning assets 


period, the net imnerease | 
nearly 
or about 87 per cent for | 
This represented am annual ! 


The story of the transfer | 


| of sale is completed and the income, if 


any, is received. 

(4) Under such circumstances the 
sale is not rendered incomplete or the 
receipt of income prevented by the fact 
| that representatives of the 


room where the transaction occurred 


to the buyer,” served notice of an as- 
notice of statutory lien on the seller per- 
sonally before the money was all | 
| counted, and on the seller’s agemt after 
the count was completed amd _ the 
money placed in the bag. 

(5) Under the above facts the sale | 
is not rendered incomplete or the re- 


that the Government agents refused to 
allow the seller (petitioner) to Nave un- 
restricted custody and control of the 
funds and insisted that the funds be 
placed in a trust company under cer- 
tain restrictions, the income from the 


funds on deposit being paid to the 
seller. 
(6) So far as concerns the receipt 


of income, ‘where legal possession by 
petitioner of the proceeds of a sale is 


and the transaction is not affected by 
subsequent events. 
Penalties Considered. 

(7) Before the pfovisions of section 
250 (e) of the Revenue Act of 1921 
authorizing a penalty of 5 per centum 
and interest of 1 per centum per month 
may be invoked, the provisions of the 


| law must be sstrictly complied with and 


a legal demand must be made. 
The full text of the Board’s deci- 
sion will be published in the issue of 
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January 28. Tax digests of the 
decision zeill be found on page 6 of 
this isswe. 


Govermment Heads 
To Meet January 29 


President Coolidge and H. ™M. Lord, 
director of the Bureau of the Budget, 


will outline the program of the Govern- | 
the remaining six months of | 
the current fiscal year to executive heads | 


ment for 


of Government establishments at a meet- 
ing in Washington, January 29. An- 


eral Lord of the date of the meeting and 
notices have been sent to all Government 
executives who constitute the Govern- 
ment’s business organization. 

Plans to secure greater efficiency in 
the operation of Federal affairs will be 


discussed by the President and General | 


Lord. 

The full text of the announcement by 

the Bureau of the Budget follows: 
Will Discuss Achievements. 

The President has announced that the 
twelfth meeting of the Business Organi- 
zation of the Government will be held 
on January 29, at 7p. m. im Memorial 
Continental Hall. The President and 
Brig. Gen. H. M. Lord, Director of the | 


Bureau of the Budget, will address the 


meeting, gciving a resume of what has 
been accomplished during the first half 
of the fiscal year 1927, and outlining the | 
financial program for the remaining six 
months with a general discussion of cer- 
tain phases of the Government’s great 
business operation. Plans to secure 
greater efficiency in the busimess opera- 
tion of the departments and _ establish- 
ments will also be discussed. 
Admission by Ticket. 


and establishments, directors and assist- 
ant directors, chief clerks amd assistant 
chief clerks, disbursing officers, and all 
other officials of the Government who are 
in an authoritative relatiomship to the 
expenditures. Admission will be by 
ticket. 

The speaking program begrins at 7:30 
and will be preceded by a half-hour mus- 
ical program by the United States Ma- 
rine Band, under the leadership of Cap- 
tain William H. Santlemann. The ad- 
dresses Of the President amd General 


years ending June 30,! Lord will be broadeast. 
-- 


Net profits 
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. $21,063,242 $3,141,465 $1.59 $10.64 
. 24,820,716 3,539,824 1.65 11.57 
25,384,254 4,008,516 1.36 = 8.63 
23,932,966 4,156,112 1.25 7.20 
25,783,429 4,325,123 1.34 17.98 
26,800,856 4,427,155 41.26 697.61 
28,745,251 4,594,265 1.32 8.24 
30,746,398 4,842,687 1.41 897 


rather closely paralleled by changes in 
costs, so that amounts of met earnings 
(after deducting expenses from gross 
earnings ) 
ducting expenses and net losses from 
gross earnings) were relatively constant, 


wages and in the form of interest paid ; With sligcht increases in the last two 


years. The amounts of both net earn- 
ings and net profits per $100 of earn- 
ing assets showed little 


ever, has shown considerable variation, 


once established as a fact, the length of | 
the unrestricted possession is im: material | 


The rate of | 
profits per $100 of capital funds, how- | 


was unknown to the seller but known | 


| 


| 


| 


ceipt of income prevented by the tae 


| 
| 


| of the 





oe | 
commis: | 


sioner, whose presence in the banking | 


Adjustment of “Tax 
On Repossession of 


Oil Lands Outlined 


Income Returned, Payment 
on Account, Depreciation 
and Withdrawals. 


(Continued From Page Six.) 
port his position by citing the cases of 
Plant v. Walsh and Wilson vy. Eisner, 
supra. FEf{ach of these cases is clearly 
distinguishable from the instant pro- 
ceeding. In the Plant case the losses 
were Sustained during the earlier years 
operation of a very extensive 
argicultural project. The court holds 
that im such circumstances losses may 
not be regarded as evidence that the en- 
terprise was no conducted as a business. 
In the imstant proceeding the enterprise 
was established at least 12 years before 
the first taxable year, amd, on the ad- 
mission of the petitioner’s principal wit- 
ness and #'so of counsel, sustained losses 
in each year in which it was operated. 
In such conditions the operating losses 
must have extinguished the original in- 
vested capital before 1918, and, had the 
farm been operated for business pur- 
poses by any one relying om the receipts 
therefrom for livelihood or income, 1t 
would probably have been sold by the 
sheriff long before the beginning of the 
taxable years here in question. In the 
case of Wilson v. Eisner, supra, the peti- 
tioner wmnade a business Of operating a 
breeding and racing farm. During many 
of the taxable years there involved, the 
farm was operated at a profit, and, for 


| the whole period, it was Carried on as a 





| 


| 


| 








| tioner ‘was not engaged 
| a trade or business durimge the taxabie 


business and for the purpose of earning 
income for its owner. 

Although he asserts that farming was 
the only business in which he was ac- 
tively engaged during the taxable years, 
the record discloses that the petitioner 
maintained an office in New York, where 


: ; he acted as an agent for the estate of 
nouncement has just been made by Ger- | : . S aae 


Cornelius Vanderbilt, and received for 
such services as he may have rendered 
an annual salary of $5,000. It is also 
in evidence that during the taxable 
years he bought and sold considerable 
volumes of securities, amd that, when 
he sustained losses from: such transac- 
tions, 
gross income in his income-tax returns. 

We are of the opiniom that the peti- 
in farming as 


years. The loss claimed ‘from farm op- 


vr ae 


‘ 


sessment and demand for taxes, and| Allowamees Authorized for ; 


The deducted such losses from his * 


erations for each of the years in ques- ° 


tion was not a proper deduction from 
gross income. 

Judgment will be entered for the com- 
| missioner. 

Sternhagen, dissenting: I can not 
agree that the operatiom of the farm 
was not a business. The facts indicate 
to me that the decedent conducted it as 


best he could to make a profit. That in 


| fact it was not profitable is obviously 


not ewidence against its being a busi- ;. 


ness ; 
1299. 


Thomas F. Sheridan, 4 B. T. A. 
(United States Daily, 2692), nor 


| is the fact that he had other activities 


| to occupy some of his time. 
This meeting will be attemded by the | 


heads and assistant heads of Gepartments | 


me that this board should be slow to 
judge that the conduct of an enterprise 
is so wunbusinesslike as to deprive it of 
business deductions. Omly ina clear 
case should it be done, amd in my opin- 
ion this is not such a case. 


It seems to ; 


Milliken and Murdock concur in this ” 


dissent. 


Reserve Board Reports 
Debits to Bank Accounts 


Debits to individual accounts, as re- * 


ported to the Federal Reserve Board by 
banks iin leading cities for the week 
ended January 12, 1927, and just an- 
nounced, aggregated $13,135,000,000, or 
18.3 per cent below the total af $16,- 
066,000,000 reported for the preceding 
week, which included but five business 
days. 

Total debits for the week under re- 
view are $3,000,000 abowe those for the 
week ending January +3, 1926. New 
York city reported a «decline of $110,- 


| 000,000, Boston $23,000,000, and Chicago 


$21,000,000, while Philadelphia and 


| Cleveland reported increases of $38,000,- 
| 000 and $26,000,000, respectively. 


Aggregate debits for 141 centers for 


| which figures have beem published week- 


and of net profits (after de- | 


. variation | 
Al- throughout the whole period, but par- | 
though total expenses, increased by about | ticularly in recent years. 


resultinge in part from mimor changes in | 
the profit per’$100 of earning assets and | 


in part from changes im _ the propor- 
tion of earning assets to capital funds. 
The accompanying table shhows the re- 
lation of net profits to earning assets 


Changes in gross earnings, Guring the | and to capital funds of all member 
period ater review were, therefore, a years ending June 30, 1919, to 
‘canine le aa atiiaie ranean mined Ped 

Gross Net Net. Net 

Years earnings Expenses earnings losses profits 
1919 - $1,291,001 $876,613 $414,388 $80,056 $334,332 | 
1920 1,636,141 1,097,471 588,670 129,062 409,608 
1921 1,829,671 1,267,705 561,966 216,309 345,657 
1922 1,669,429 1,156,417 513,012 213,863 299,149 
1923 1,085,512 1,189,732 493,780 148,643 345,137 
1924 1,742,382 1,253,988 488349 151,234 397,116 
1995... cece cccccecseceeseee ee 1,843,908 1,320,965 622,948 144,539 378,404 
1926 ..cccccccccsssscesecccecce 1,983,217 1,409,105 674,112 189,703 434,409 


| 


ly simece January 1919 amounted to $12,- 
305,655,000, as compared with $15,123,- 
603,000 for the precedimg week ard $12,- 
340,504,000 for the week ended January 
13, 1926. 
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The Board of TDiarecton of 
Middle West Ualacies Cont- 
pany has declared a quarterly 
dividend of One Woollar and 
Fifty Cents ($2.50) upon 
each share of the outstanding 
Common Capital Stock, pay- 
able Febroary 15. 1927, to 
all Common stockholders of 
record on the Company's 
books, at the close of buti- 
ness at 5:00 o clock P, i 
KNIGHT, 


aS MESES SET: 


January 31, 1927. 
EUSTACE J. 
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Index of Legislation Showing Bills Now Pending on Calendars of Congress 


The Legislative Index Is Printed Every Monday—Changes in the 
Status of Bills Are Printed Daily. 


Advertising 


Words “Army” and ““Navy”—H. R. 8200, 
Mr, Knutson (Minn.). Prohibit use 
of in advertising. 
Reported to House May 6, No. 1091. 


Agriculture 


Anti-Dumping—H. R. 10510, Mr. Hare 
(S. C.). Prevent destruction 0° per- 

ishable products ' y commission dealers, 

etc. - 

Reported to House June 30, No. 1570. 
Cattle, Tick Infested—H. R. 12775, Mr. 

Hudspeth (Tex.). Permit entry from 
Mexico upon being freed therefrom. 

Reported to House June 15, No. 1496. 
Experiment Station—H. R. 7266, Mr. 

Fulmer (S. C.).. Establish dairying 
and livestock experiment ‘ation at Co- 
lumbina, 8. C. os 

Reported to House June 18, No, 1518. . 
Export Plant Products—H. R. 6241, Mr. 

Haugen (Iowa.). Authorize Secre- 
tary to certify free f-om disease. 

Passed House Apr. 7; rfd. S. Com. on 
Agriculture and Forestry. — . 
Farmer: Cooperative Associati =s—S. 

2965, Mr. Capper (Kan.). Prevent 
discrimination against Boards of Trade 
and similar associations. 

Passed Senate Apr. 19; rfd..H. Com. on 
Africulture. : , 
Farm Relicf—H. R. 11618, Mr. Tincher 

(Kan,). Establish Federal farm ad- 
visory council. ‘ oe 

Reported to House Apr. 27, No, 994. 
farm Relief—H. R. 11606, Mr. Aswell 

(La.), Establish cooperative market- 
ing associations. i be 

Reported to House A pr. zi, No. 1004. 
Foreign Information—S. 3473, Mr. Mc- 

Nary (Ore.). Expansion of Depart- 
ment of Agriculture in foreign fields for 
diffusing of useful information. 

Reported to Senate Apr. 24, No. 659. 
H.R. 10129, Mr. Ketcham (Mich.). 

Same as §. 5473. 

Passed House Apr. 7; rfd. S. Com. on 
Agriculture and Forestry. one 
Future Markets—S. 454, Mr. Caraway 

(Ark.). Prevent sale of « ‘+on and 
grain in future markets. es 

Reported to Senate Mar. 3, No. 508. 
Grazing Facilities—S. 2854, Mr. Stan- 

field (Ore.). Promote development, 
protection and utilization of on public 
lands. pera 

Reported to Senate Mar. 31, No. 517. 
Loans—H. R. 9268, Mr. Stevenson (Ss. 

C.). Amend Credit Act 1923 to per- 
mit loans on growing Crops. 

Passed House May 17; rptd. to Senate 
June 8, No, 1016. uA 
Milk Importation—H. R. 11768, Mr. Ta- 

ber (N. Y.). Regulate importation of 
milk and cream. ‘ 

Passed House June 50; rptd. to Senate 
Dp . 22, No, 1210. ; 
Peatage Rate—S. 949, Ivixr. He ‘(a.). 

Reduce on farm products. 

Passed Senate June 9; rfd. H. Com. on 
Post Office and Post Roads. . 
Agriculture Department—H. R. 15008, 

Mr. Magee (N. Y-)- Making ap- 
propriations for fiseal year ending June 
30, 1928. 

Passed House Dec. 21; passed Senate 
Jan. 4. House agreed to conference report 
Jan. 12. Senate agreed to conference re- 
port Jan. 11. . 
European Corn Borer—H. R. 156490, 

Mr. Purnell (Ind.). Providing for 
eradification or control of. : 

Reported to House Jan. 6. Report No. 
1686. Passed by House Jan. 8. a 
Packers and Stockyards—S. 4587, Mr. 

Capper. Amend packers and stock- 
yards act, 1921. . 

Reported to Senate Jan. 12, Report No. 
1241. ; 
Farm Relief—S. 5082. Mr. Norbeck. 

Authorize appropriation of $6,000,- 
000 as Joan to farmers in crop failure 
area. : 

Reported to Senate Jan. 11, Report No. 


1237. 
Aeronautics 


Procurement Beard—H. R. 11254, Mr. 

Vinson (Ky.). Establish aircraft 
procurement board. 

Passed House July 2; 
Military Affairs. 

Banking 
Treasury Department — H. R. 14507, 

Mr. Madden (Iil.) Making appro- 
priations for fiscal year ending June 
30, 1928. 

Passed House, Dec. 10; passed Senate 
Dec. 16; sent to conference Dec. 17. 
Farm Loan Act—H. R. 9269, Mr. A 

enson (S. C.). Amend to permit 
voice in selcction of secvetary-tressurer 
by banks. 


Passed House May rptd. to Senate 
May 27, No. 947. 


National Banis—H. R. 2, Mr. McFad- 

den (Pa.). Branch banking, consoli- 
dation of association=, imprott faci!’-ies 
and protect. 

Passed House Feb. 43 passed Senate 
amended, May 13; sent to conf, May 13. 
Pittman Act—S. 756, Mr, Pittman 

GNev.). Complete purchase of 
under. 

Passed Senate June 8: 

Zanmking and Currency; 
Jan. 7, Report No. 1703. Z 
Securities, Fraudulent—H. R. 52, Mr. 

Denison (Ill.). Prevent use of mails 
and _ interstate commerce f:cilities in 
sale of. 

Reported to House Dec. 22, 1925, No. 34. 


Chemicals 
Caustic Alkali and Acids—S. 2320, Mr. 
Pepper (Pa.). Megulate in intersta’e 
commerce 
Passed Senate Apr. 2; 
June 17, No, 1512. 
H. R. 10823, Mr. Griest (Pa.). Same as 
S. 2320. 


Reported to House Apr. 1, No. 759. 


Child Welfare 
Maternity end Infancy A —H. R. 7555, 

Mr. Parker (N. Y.). Prov’ fur-re 
appropriations under. 

Passed House Apr. G; rptd. to Senate 
May 3, No. 745, Passed Senate Jan. 15 with 
amendments. 

Protection of Chjdhood—H. J. Res. 331, 

Mr. Porter (Pa.). Provide for mem- 
ber of United States in American 
International Office of Protection of 
Childhood. 

Reported to House 


1752. 


rfd. S. Com. on 


a7; 


rfd. H. Com. on 
rptd. to House 


rptd. to House 


Jan. 12, Report No. 


Claims 
Civil War Conc‘ruction—S. 47. Mr. But- 
ler (Mass.). Reimburse Massachu- 
setts for Civil Wer defense construc- 
, lion. 
‘* Passi Senate Apr. 3; 
War Claims. 


rfd. H. Com. on 


French Spoliations—S. 62, Mr. Butler 
(Mass.). Allowance for claims for 
indemnity for prior to July. 31, 1801, as 
reported by Court of Claims. 
Reported to Senate Apr. 21, No. 643. 
Method of Scttlement—S. 1912, Mr. 
Means (Colo.). Prov'de method of 
settlement of claims for property and 
personal damage against U. S. 
Passed Senate Mar. 15; passed House, 
amended, June 10. 
Trading with Enemy Act—S, 2587, Mr. 
Gillett (Mass.). Amend in respect to 
income from alien property held. E 
Passed Senate May 20; rfd. H. Com. In- 
terstate and Foreign Commerce. 
War Contracts—S. 3641, Mr. Oddie 
(Nev.). Amend Act to provide relief 
in connection with. 
Passed Senate Apr. 27; 
Mines and Mining. 


Coal 


Regulation—S. 4177, Mr. Copeland (N. 
Y.). Regulate interstate and foreign 
commerce in coal. 
Reported to Senate May 6, No. 812. 


Commerce-Trade 
Basket Measures—H. R. 5677, Mr. Per- 
kins (N. J.). Fix standards for bas- 
kets and hampers. 
Reported to House Apr. 21, No. 9351. 
S. 3936, Mr. McNary (Ore.). Same as 
H. R. 5677. 
Passed Senate May 10; returned to Sen- 
ate May 18. 
Foreign Commerce Service—H. R. 3858, 
Mr. Hoch (Kan.). Establish in De- 
partment of Commerce. 
Passed House Apr. 13; rptd. to Scnate 
Apr. 29, No. 711. 
Foreign Trade Zones—S. 66, Mr. Jones 
(Wash.). Establish, operation and 
maintenance of in ports of entry. 
Reported to Senate Mar. 22, No. 437. 


Congress 
Election Expenditures—S. Res. 268, Mr. 
Neely (W. Va.). Disqualification of 
Senators who expend above certain 
amounts to secure election. 
Reported to Senate July 2. 


Construction 

Federal Construction Work—H. R. 

8992, Mr. Campbell (Pa.). Regulate 
disbursements of funds for. 

Rptd. to House Dec. 16, No. 1629. 
Public Buildings — H. R. 15340, Mr. 

Reed (N. Y.), Amend Section 5 of 
act entitled to provide for construction 
of certain public buildings, approved 
May 25, 1926. 

Reported to House Jan. 8, Report No. 
1706. 


rfd. H. Com, on 


Cotion 
Reports—H. R. 11422, Mr. Vinson (Ga.). 

Amend Act providing cotton crop re- 
port. 

Passed House June 21; 
Agriculture and Forestry. 
Cotton Reports—H. R. 15539, Mr. Jones 

(Tex.). Relating to cotton reports of 
Secretary of Agriculture. 

Rptd. to House Dec. 21, No. 1645. 


— Customs 
Customs Bureau—H. R. 10729, Mr. 
Green (Iowa). Establish in Dopart- 
ment of Treasury. 


Passed House Apr. 27; rptd. to Senate 
amended, Dec. 17, No. 1198. 


District of Columbia 
Board of Education—H. R. 58, Mr. 

Gasque S. C.). Provide for elec- 
tion of. 

Reported to House Apr. 12, No. 839. 
Capital Punisnment—H. R. 4498, Mr. 

McLeod (Mich.). 
of Columbia. 

Reported to House Apr. 14, No. 876. 
Employes—H. R. 487, Mr. Fitzgerald 

(Ohio). Create insurance fund. 

Reported to House Apr. 12, No. 859. 
Expenses—H. R. 10781, Mr. Zihlman 

(Md.). Fix amount contributed by 
United States: 

Reptd, to House Apr. 9, No. 815. 
Flag—S. 115, Mr. Wadsworth (N. Y.). 

Create commission to procure design 
for. 

Passed Senate Feb. 16; 
District of Columbi-. 
Guardians—H. R. 12218, Mr. 

(Vt.). Limit to five cases. 

Reported to Heuse June 11, No. 1457 
Passed by House Jan. 8 with amendments. 
Lands for Public Buildings—S. 4663, 

Mr. Smoot (Utah). Acquire certain 
lands from Third to Fifteenth Streets. 

Passed Senate Dec. 15; rfd. H. Com. on 
Public Buildings and Grounds. Reported 
to House Jan. 7, Report No. 1697. 
Trustees and Committee—H. R. 12217, 

Mr. Gibson (Vt.). Limit service to 
five cases. 

Reported to House 
Passed House Jan. 8 with amendments. 
Public Buildings — H. R. 14252, 

Zihlman (Md.). Relating to Office of 
Public Buildings and Parks. 

Reported to House Jan. 11, Report No. 
1718. 


rfd. S. Com. on 


Gibson 


June 11, No. 1456. 


Education 
Bureau of Education—S. 5533, Mr. 
Phipps (Colo.). Extend purpose and 
duties of. 
Reported to Senate May 27, No. 782. 


Foodstuffs 
Nuts, Fraits and Raw Vegetables—H. 
R. 12315, Mr. Swing (Calif.). Re- 
quire label of foreign country produc- 
ing. 
Passed House Dec. 20; 
Agriculture. 


Foreign Affairs 

Columbus Memorial—H. Con. Res. 41, 

Mr. Porter (Pa.). Approval of erec- 
tion of international monument at 
Santo Domingo. 

Rptd. to House Dee. 21, No. 1642. 
Cuba, Sale of Ordnance to—S. 2038, Mr. 

Wadsworth (N. Y.). Amend act 1:- 
lating to. 

Passed Senate Feb. 15; rfd. H. Com. on 
Military Affairs. 
French Debt Settlement—H. R. 11948, 

Mr. Burton (Ohio) Authorize sct- 
tlement of indebtedness of French Re- 
public. 

Passed House June 2; 
Finance. 
Hague Conference—H. J. Res. 221, Mr. 

Tinkham (Mass.). Request Presi- 
dent to call for codification of interna- 
tional law. 

Reported to House July 3, No. 160% 
Jugoslavian Debt Settlement—H. R. 

11948, Mr. Burton (Ohio). Author- 
ize settlement of indebtedness of Serbs, 
Croats and Slovenes. 

Passed House June 4; 
Finance. 


Alien Property—H. R. 15009, Mr. Green 


rfd. S. Com. on 


rfd. S. Com. on 


Abolish in District | 


rfd. H. Com. on | 





Mr. 


rfd. S. Com. on | 





Key to Abbreviations. 


S.—Senate Bill; Senate. 

S. Com. Res.—Senate Concurrent 
Resolution. 

S. J. Res.—Senate Joint Resolu- 
tion. 

S. Res.—Senate Resolution. 

H.—House of Representatives. 

H. R.—House of Representatives 
Bill. 

H. Com. Res.—House Concurrent 
Resolution. 

H. J. Res.—House Joint Resolu- 
tion. 

H. Res.—House Resolution. 

Conf.—Conference ‘between 
ate and House. 

Com.—Comumittee. 

Rfd.—Referred to Committee. 

Rept.—Report. 


Sen- 


(Iowa). Provide for settlement cer- 
tain claims of American nationals 
against Germany and of German na- 
tionals against United States. 

Passed House Dec. 18; rfd. S. Com. on 
Finance. 


Forestry 
National Forest, California—S. 2646, 
Mr. gohnson (Calif.). Cooperation to 
protect from fire. 
Passed Senate Apr. 2; rfd. H. Com. on 
Agriculture. e 
Watersheds—H. R. 271, Mr. Woodrut 
(Mich.). Authorize appropriation for 
protection of. 
Passed House Apr. 7; rfd. S. Com. on 
Agriculture and Forestry. 
S. 718, Mr. MeNary (Ore.). 
Rhy tec Bede 


Reported to Senate Mar. 13, No. 366. 


Game - 

Migratory Birds Refuges—H. R. 7479, 
Mr. Anthony (Kan.). Establish to 

more effectively meet obligations of ex- 

isting treaty with Great Britain. 
Reported to House Feb. 27, No. 402. 

S. 2607, Mr. Brookhart (Iowa). Same 
as H. R. 7479. ‘ 

Reported to Senate Feb. 17, No. 192. 

Sanctuaries — S. 1147, Mr. Robinson 
(Ark.). Establish for game im na- 

tional forests. 

Passed Senate June 3; rfd. H. Com. on 

Agriculture. wm 
Government Personnel 

Compensation for Injuries—H. R. 11525. 
Amend act approved Sept. 7, 1916, 

providing compensation to e~-'»>yes cf 

United States. ‘ 
Reported to House Dec. 9, No. 936. 

Acting Secretary of Navy—H. R. 
14248, Mr. Magee (Pa.). Authoriz- 

ing Chief of Naval Operations to be 

during absence of higher officials. 
Rptd. to House Dec. 20, No. 1636. 

Assistants to Secretary of Labor—S. 
38662, Mr. Reed (Pa.). Create of- 

fice of. 

Passed Senate Mar. 23; reptd. to House 

Mar. 29, No. 697. 

Civil Service Separation—S. J. Res. 115, 
Mr. Heflin (Ala.). Provided separa- 

tion first of those in excess State 

quotas. 
Passed Senate July 1; rfd. H. Com. Civil 

Service. 

Civil Service Retirement—S. 786, Mr. 
Stenfield (Ore.). Liberalization of 

Act for retirement of civil service em- 

ployes. 

Reptd. to Senate Apr. 16, No. 604. 

Division of Safety—H. R. 12263, Mr. 
Rathbone (Ill.). Create in Bureau of 

Labor Statistics. 

Reptd. to House June 24, No. 1537. 

Mail Carriers—H. RK. 4458, Mr. Graham 
(Pa.). Provide punishment for as- 

saults upon. 

Reptd. to House Feb. 19, No. 326. 

Navigation Functions—H. R. 7245, Mr. 
Scott (Mich.). Consolidate in De- 

partment of Commerce. 
Reptd. Mar. 9, No. 487. 

Personnel Classification Board—H. R. 
359, Mr. Lehlbach (N. J.). Abolish. 
Reptd. to House Apr. 23. No. V60, 

Prohibition Unit—S. 4101, Mr. Cum- 
mins (Ja.). Permit retired Army, 

Navy and Marine Corps officers to be 

employed therein. 

Reptd. to Senate May 17, No. 838. 

H. R. 12216, Mr. Graham‘ (Pa.). Same 
as S. 4101. 

Reptd. to House June 10, No. 1446. 

Prohibition Unit Employes—H. R. 3821, 
Mr. Cramton (Mich.). Place under 

civil service. 


Same cs 


Passed House Mar. 29; reptd. to Senate | 


Apr. 15, No. 594. 
Terms of Office—S. J. Res. 9, Mr. Nor- 

ris (Neb.). Proposed constitutional 
amendment to change comn.encement 
of terms of President, Vice President, 
members of Congress, etc. 

Passed Senate Feb. 15; reptd. to House 
Feb. 24, No., 362. 
H. J. Res. 164, Mr. White (Kan.). Same 

as S. J. Res. 9. 

Reptd. to House Feb. 17, No. 311. 
Executive Office and Independent Bu- 

reas—H. R. 15959, Mr. Wood (Ind.). 
Making appropriations for fiscal year 
ending June 30, 1928. 

Reported to House Jan. 6. 
1681. Passed House Jan. 14. 

Highways 

Bridge Construction — S. 4456, Mr. 

Bingham (Conn.). Amend Act to 
permit construction of bridges over 
navigable waters without assent of 
Congress. 

Passed Senate June 30; rfd. H. 
Interstate and Foreign Commerce. 

Home Economics 

Bread Weight—H. R. 9096, Mr. Brand 

(Ohio). Establish standard weights 
for loaves of bread. 

teptd. to House June 8, No. 1411. 


Immigration 
Citizens, Relation to—S. J. Res. 82, Mr. 
Copeland (N. Y.). Amend Immigra- 
tion Act as to unmarried child under 
18, wife or husband of citizens. 
Passed Senate July 1; rfd. H. Com. on 
Immigration. 
Deportation—H. R. 12444, Mr. Holaday 
(Ill.). Provide deportation of certain 
aliens. 
Passed House June 7; rfd. S. Com. on 
Immigration. 
Marriage to Alien—H. R. 6238, Mr. 
Bacon (N. Y.). Amend Immigration 
Act as to nonquota status of American 
wives of aliens. 
Passed House 
amended Dee. 14; 


Report No. 


Com. 


Apr. 5; passed Senate 
sent to conf. Dee. 15. 


Reptd.—Reported from Commit- 
tce, 


No. .., following notation of bill 
being reported, indicates number of 
report. 

The signature of the President is 
required upon bills and joint resolu- 
sions but not upon concurrent reso- 
lutions or resolutions adopted by a 
single house. 

Legislation intended to become a 
permanent part of the body of law 
of the United States is embodied in 
bills; actions of an administrative 
nature such as investigations or 
calls for information having con- 
tinuing application are embodied in 
resolutions. 

A bill upon being introduced is re- 


ferred to a standing committee for 
consideration. 

Since the beginning of the present 
69th Congress, in December, 1925, 
there have been approximately 5,000 
bills introduced into the Senate and 
16,000 bills introduced into the 
House of Representatives. Some of 
these bills, during the last and the 
present session, tiave been passed, 
others remain in committee awaiting 
report, and still others are now on 
the calendars of the two Houses of 
Congress. 

If a bill, other than private claim 
and pension or local, does not appear 
in the following list it means that 
bill is still in committee. The latest 
action taken on bills that have been 
reported from committee is indi- 
cated by the words in small type. 


_——$——$—_—_———————————$——$— 


Seamen, Deportation—S. 
King (Utah). 
tain alien seamen. 

Reptd. to Senate June 9, No. 1069. ~ 
Indian Affairs 
Claims—H. R. 13492, Mr. Hill (Wash.). 

Authorize certain Indiin tribes re- 
siding in Washington State to present 
to Court of Claims. 

Reported to House Dec. 9, No. 1614, 
Indian Field Service—H. R. 13494, Mr. 

Leavitt (Mont.). Perm: detailing 
employes to Washington office. 

Reported to House Dec. 9, No. 1615. 
Indian Lands—H. R. 14250, Mr. Swing 

Calil.). Authorize 12imposition and 
extension of trust perfod on lands held 
for Capital Gra~ ° Band in California. 

Passed House Dee. 20; rfd. S. Com. on 


Indian Affairs. 
Leasing of Mineral Lands—S. 4347, 

Mr. Oddie (Ney.). Permit leasing 
of unallotted Indian lands for all min- 
erals except oil and gas. 

Reptd. Senate June 8, No. 1019; passed 
Senate Dee. 10; rfd. H. Com. on Indian 
Affairs. 

H. R. 12393, Mr. Arentz (Nev.). Same 

as S. 4347. 


Passed House June 16; reptd. to Senate 
June 23, No. 1131. 
Oil and Gas Mining Leases—Mr. War- 
ren (Wyo.). Authorize upon unal- 
lotted lands within Executive Orders 
Indian veservations. 
— to Senate Jan. 12, Report No. 


3574, Mr. 
Deportations of cer- 


Inland Waterways 
Flood Control—H. R. 10962, Mr. Reia 

(Iil.). Authorize preliminary sur- 
veys for. 

Reptd. to House Apr. 5. No. 771. 

Rivers and Harbors—H. R. 11176, Mr. 

Dempsey (N. Y.). Apportionment 
for 32 projects and 109 engineering 
surveys. 

Reptd. to House Apr. 9, No. 800. 

Rivers and Harbors—H. R. 11616, Mr. 

Dempsey (N. Y.). Omnibus Com- 
mittee bill. 

Passed House June 4; passed Senate, 
amended Dec. 21. House agreed to con- 
ference report Jan. 13; Senate agreed to 
conference report Jan. 14. 

Sacramento River—H. R. 5965, Mr. 

Curry (Calif.). Modify project for 
control of. 

Reptd. to House Jan. 28,1926, No. 155. 


Insular Affairs 
Philippine Island and Porto Rico, Au- 
ditor—S. 3847, Mr. Willis (Ohio). 

Clarify laws on powers of. 

Reptd. to Senate June 25, No. 1123. 
Philippine Islands, Board of Visitors— 

H. R. 4789, Mr. Wainwright (N. Y.). 
Provide for biennal inspection. 

Passed House June 21; rfd. Sen. Com. 
on Territories. Reported to Senate Dec. 
18, No. 1205. 

Porto Rico —S. 4247, Mr. 
(Mass.). 
government. 
Reptd. to Senate June 7, No. 1011, 
Virgin Islands, Banking—S. 2769, Mr. 

Willis (Ohio). Extend provisions of 
National Banking Act to. 

Passed Senate Mar. 15; rfd. H. Com. on 
Banking and Currency. 

Virgin Islands, Citizenship—S. 2770, 

Mr. Willis (Ohio). Confer citizen- 
ship upon certain inhabitants and ex- 
tend naturalization laws thereto. 

Reptd. to Senate Apr. 22, No. 650. 
Virgin Islands, Government—H. R. 

10865, Mr. Kiess (Pa.). Provide per- 
manent government. 

Reptd. to House Apr. 1, No. 760. 
Virgin Islands, Investigation—S. Con. 

Res. 19, Mr. Willis, (Ohio). Create 
joint committee to investigate condi- 
tions in. 

Reptd. to Senate June 23. 


Judiciary 


Butier 
Amend Act to provide civii 


Clerk’s 
(Iowa). 
cases. 


Passed Senate July 1; reported to House 
Dee. 15, No. 1625. 
H. R. 10437, Mr. Graham (Pa.). Same 
as S. 3444, 
Passed House June 7; rfd. S. Com. on 
Judiciary. 
Civil Rights—S. 1042, Mr. Walsh 
(Mont.). Loss of in commission of 
felonies and misdemeanors. 
Reptd. to Senate June 30. 
Conspiracy—S. 2119, Mr. King (Utah). 
Define conspiracy to commit offenses 
against the Government., 
Reptd. to Senate Mar. 18, No. 44. 
Court Stenographers—S. 1043, Mr. 
Walsh (Mont.).~ Provide appoint- 
ment of and fix duties and compensa- 
tion. 
Reptd. to Senate June 30. 
District Judges—H. R. 10821, Mr. Gra- 
ham (Pa.). Provide appointment of 
additional district judges, etc. 
Passed House June 8; reptd. to Senate 
June 23, No. 1127. 
Federal Statutes Index—H. R. 9173, 
Mr. Tucker (Va.). Provide revision 
and printing of. 
Reptd. to House June 18, No. 1519. 
Judicial Code—H. R. 5365, Mr. Graham 
(Pa.). Amend section concerning 
declaratory judgments. 
Passed House May 17; rfd. S. Com. on 
Judiciary. 
North Carolina—S. 2849, Mr. Overman 
(N. C.). Create additional Federal 
judicial district in. 
Passed Senate Mar. 3; rfd. H.-Com. on 
Judiciary. 
Opinion by Judge—S. 455, Mr. Cara- 
way -(Ark.). Amend practice avd 
procedure with regard to charge ad 
expression of opinion by judge. 


Fix fees of clerks in certain 


Fees—S. 3444, Mr. Cummins 


Reptd. to Senate May 18, No, 842, 
Federal Funds—H. R. 8902, Mr. Dyer 
(Mo.). Regulate control and safe-- 
guard disbursement certain Federal 
funds. 

Reported to House Dec. 16, Nv. 1629. 
Judicial Code—H. R. 13500, Mr. Graham 

(Pa.). Amend Section 176. 


Passed House Dec. 20; rfid. S. Com. 
on Judiciary. 


Stolen Property—S. 1871, Mr. Cum- 

mins (Iowa). Punish for iranspor- 
tation of interstate and foreign com- 
merce. 

Passed Senate Dec. 10; rfd. H. Com. 
on Interstate and Foreign Commerce. 
H. R. 7472, Mr. Yates (Pa.). Same as 

S. 1871. 

Reptd. to House June 30, No. 1581. 
Supreme Court—S. 477, Mr. Cummins 

(Iowa). Give authority to make and 
publish rules in common-law actions. 

Reptd. to Senate May 18, No, 1174. 
United States as Part Defendant—S. 

3630, Mr. Cummins (Iowa). Permit 
in certain tax lien cases. 

Passed Senate May 10; rfd. H. Com. on 
Judiciary. 

District Judges—S. 1642. Provide for 
appointment additional district judge 
for Eastern District Pennsylvania. 

Passed Senate Apr. 10; rptd. to House 
Dec. 14, No. 1622, 

District Judges — S. 475. Authorize 

President appoint additional judge of 
District Court of United States for 
Southern District Iowa. 


Passed Senate Apr. 10; rptd. to House 
Dec. 15, No. 1642. 


Labor 

Convict-Made Goods—H. R. 8653, Mr. 

Cooper (Ohio). Divest goods pro- 
duced by of interstate character. 

Reptd. to House Apr. 20, No. 1040. 
Division of Safety—H. R. 12263, 

Rathbone (IIll.). 
of Labor Statistics. 

Reptd. to House June 24, No. 1557. 
Longshoremen and Harbor Workers— 

S. 3170, Mr. Cummins (Iowa). Com- 
pensation Act. 

Passed Senate June 3: rfd. H. Com. on 


Judiciary. Reported to House Jan. 14, Re- 
port No. 1767. 


Maritime Employes—H. R. 12063, Mr. 
Graham (Pa.). Compensation for 
injuries in certain employments. 
Reptd. to House May 13, No. 1190. 
Seamen on American Vessels—S. 1079, 
Mr. La Follette (Wis.). Provide with 
continuous discharge book, provide im 
proved efficiency and discipline, ete. 
Reptd. to Senate July 1, No. 1178. 


Milling 
Flour Standards—H. R. 4539, Mr. Ves- 
tal (Ind:). Establish standard 


weights and measures. 
Reptd. to House Apr. 5, No. 769. 


Mines and Minerals 

Potash Mining—H. R. 5243, Mr. Sinnott 

(Ore.). Promote on public domain. 

Passed House Mar. 30; rfd. S. Com. on 
Yublic Lands. 

Muscle Shoals 

Muscle Shoals—S. 4106, Mr. 

(Ill.). Provide leasing of. 

Repid. to Senate Apr. 29, No. 672. 
H. R. 11602, Mr. Morin (Pa.). 

as S. 4106. 

Reptd. to House Apr. 26, No. 980. 


National Defense 

Aeronautical Equipment Obsolete—H. 

R. 12212, Mr. Magee (Pa.). Author- 
ize disposition of to accredited schools. 

Rptd. to House Dee. 20, No. 1638. 
Dependents of Officers Wnd Enlisted 

Men—S. 863, Mr. Walsh (Mont.). 

Payments of six months’ allowance 
to widows and children of deceased 
officers and enlisted men. 

Passed Senate June 3; rfd. H. Com. on 
Military Affairs. 
Equipment and Clothing—S. 3624, Mr. 

Wadsworth (N. Y.). Authorize to 
obtain by reciprocal loan, sale or ex- 
change with foreign nations. 

Rptd. to Senate Dec. 18, No. 1199. 
National Defense Act—S. 5284, Mr. 

Wadsworth (N. Y.). Amend in re- 
spect to chaplains. 

Passed Senate Apr. 22; rfd. H. Com. on 


Military Affairs. 
National Defense Act—S. 4694, Mr. 
Wadsworth (N. Y.). Amend See. 
47-D, “Training Camps,” relating is- 
suance of arms, equipment, ete. 

Rptd. to Senate Dec. 18, No. 1200, 
Retirement—H. R. 4548, Mr. R. G. 

Fitzgerald (Ohio). Authorize for 
temporary officers disabled in service. 

teptd. to Howse Mar. 13, No. 536. 
Army, Blood Transfusions—H. R. 

12468, Mr. James (Mich.). Provide 
payment for blood transfusion. 

Reptd..to House June 7, No. 1392. 
Army, Nurses’ Dependents—S. 3514, 

Mr. Wadsworth (N. Y.). Payment 
of six months’ pay to dependents of 
deceased Army nurses. 

Passed Senate June 3; rfd. H. 
Military Affairs. 

Army Officers—H. R. 5028, Mr. Porter 

(Pa.). Promotion of certain retired 
officers. 

Passed House June 7; passed Senate, 
amended, July 3; sent to conf. July 3. 
Army Retired Ranking—S. 8878, Mr. 

Tyson (Tenn.). Give wartime rank 
on retired list to certain officers who 
served in Army during World War. 

Passed Senate July 1; rfd. H. Com. on 
Military Affairs. 

Army Retirement—S. 3027, My. Tyson 

{Tenn.). Authorize for other than 
those officers of Regular Army ‘who 
incurred disability in World War. 

Reptd. to Senate Mar. 28, No. 483. 


Mr. 
Create in Bureau 


Deneen 


Same 


Com. 


Army, Secret Apparatus—S. 1487, Mr. 

Wadsworth (N. Y.). Class as secret 
certain apparatus pertaining to Signal 
Corps, Air Service and Chemical War- 
fare Service, etc. 

Reptd. to Senate May 25, No. 924, 
Army, Surplus Property—S. 4505, Mr. 

Wadsworth (N. Y.). Authorize sale 
of at Fort Wayne, Fort Hayes and 
others. 

Passed Senate July 1; rfd. to H. Com. 
on Military Affairs. 

Marine Corps, Quantico—H. R. 14242, 

Mr. Coyle (Pa.). Authorize con- 
struction of public works at. 

Rpid. to House Dee, 14, No. 1621, 
Construction of Navy Cruisers—H. R. 

15415, Mr. Coyle (Pa.). Authorize 
construction of. 

Rptd, to House Dec. 20, No. 1635. 

Navy, Hospital Care—H. R. 3994, Mr 

Woodruff (Mich.). Authorize admis- 
sion to hospitals of dependents of of- 
ficers and enlisted men. 

Reptd. to House Mar. 18, No. 578. 
Naval Service, Minors—H. R. 8183, Mr. 

Jones (Tex.). Authorize discharge 
of those enlisted without written con- 
sent. 

Passed House Mar. 29; rfd. S. Com. on 
Naval Affairs. 

Navy, Officers—H. R. 12535, Mr. Brit- 
ten (Ill.). Regulate distribution and 
promotion of. 

Reptd. to House June 10, No. 1438. 
National Guard—H. R. Res. 272, Mr. 

Furlow (Minn.). Provide return of 
funds to non-reconstructed World War 
organizations. 

Reptd. to Louse June 10, No. 1459. 
Articles of War—S. 1483, Mr. Wads- 

worth (N. Y.). Amend Sec. 50% and 
Sec. .70. 

Reported to Senate Dee. 10, No. 1190. 
Deteriorated Ammunition—S. 4692 (Mr. 

Wadsworth (N. Y.). Authorize Secre- 
tary of War to exchange. 

Reported to Senate Dee. 10, No. 1192. 
Helium Gas—H. R. 15544, Mr. Froth- 

ingham (Mass.). Amend Act ap- 
proved March 3, 1925. Secretary of 
Commerce authorized to acquire land 
for production of, 

Reported to House Jan. 3. 
1662. 

Navy Department—H. R. 15641, Mr. 

French (Idaho). Making appropria- 
tion for fiscal year ending June 30, 
1928. 

Reported to House Jan. 3. 
1660. Pased House Jan. 7. 
Personal Property—S. 4516, Mr. Hale 

(Maine). Amend Act approved Oct. 
6, 1917, to reimburse officers and men 
in naval service for property lost. 
—- to Senate Jan. 7. Report No. 
Military Posts—H. R. 15547, Mr. James 

(Mich.). Authorize appropriations 
for construction at. 


Reportcd to House Jan. 7. 
1694 
Military Posts — S. 4941, Mr. Wads- 
worth. Authorize appropriations for 
construction at. 
wae to Senate Jan. 14, Report No. 
249, 
Rifle Practice—H. R. 15604, Mr. Speaks 
(Ohio). Promote rifle practice 
throughout nation. 
we to House Jan. 13, Repert No. 
Do. 
War Department — H. R. 16249, Mr. 
Barbour (Calif.).. Make appropyia- 
tions for fiscal year ending June 30, 
1928. 
ee to House Jan. 13, Report No. 
753. 
Riding Horses for Army—H. R. 15651, 
Mr. Vinson (Ky.). Encourage brecd- 
ing of. 
Reported to House Jan. 12, Report No. 


1735. 


Army Rations—H. R. 16077, Mr. James 
(Mich.). Amend Section 40 of act 

approved Feb. 2, 1901. 

wee to House Jan. 11, Report No. 
ov. 

Horses for Army — H. R. 15838, Mr. 
James (Mich.).. Provide for pur- 

chase of. 


Reported to House Jan. 11, 
799 


tod. 


Report No. 


Report No. 


Report No. 


Report No. 


Naturalization 
District of Columbia—H. R. 12413, Mr. 
Vincent (Mich.). Supplement nat- 
uralization laws as affecting. . 
Passed House June 21; rfd. S. Com. on 


Immigration. 
Oil 


Oil Leasing Act—S. 4054, Mr. Jones 

(N. Mex.). Extend provisions of to 
Zuni district of Monzano National For- 
est, New Mexico. 

Passed Serate June 17; rfd. H. Com. on 
Public Lands. 

Panama Canal 

Employes’ Compensation—H. R. 15468, 

Mr. Denison (Ill.). Authorize pay- 


ment to retired warrant officers and | 


enlisted men. 
Rptd. to House Dee. 22, No. 1658. 
Panama Canal Act—H. R. 12316, Mr. 
Denison (Ill.). Amend Act and 
other laws applicable to Canal Zone. 
Passed House June 10; passed Senate, 
amended, Dec. 10; sent to conf. Dec. 13; 
conf. rpt. agreed to Dec. 18, 
Pay for Retired Service Men—S. 4882, 
Mr. Edge. Relative to pay of certain 
retired service men fixed under Panama 
Canal act. 
Reported to Senate Jan. 10. 


Patents 
Jurisdiction of Courts in Certain Cases 
—H. R. 6252, Mr. Vestal (Ind.). In- 
volving separate interest in various 
States or foreigii coufttries. 
Passed House Apr. 29; rid. S. 
Patents. 
Public Notice of Patents—H. R. 7563, 
Mr. Vestal (Ind.). Amend See. 4900 
of U. S. Revised Statutes to require 
public notice of patented articles. 
seereneee to House Jan. 3. Report No. 
Patent Laws—H. R. 15557, Mr. Vestal 
(Ind.). Amend Section 476 and Sec- 
tion 4934 of Revised Statutes. 
Reported to House Jan. 13, Report No. 
1760 


Com. on 


Pensions 

Federal Reserve Pension 

8657, Mr. McLean (Conn.). 
rate and define functions. 

Reptd. to Senate May 5, No. 751. 
Indian Wars—H. R. 12532, Mr. Leather- 

wood (Utah).. Granting pension to 
certain and increases to certain ‘sur- 
vivors. 

Reptd. to House June 2. 
Omnibus’ Bill—H. R. 

Knutson (Minn.). 

Reptd. to House Apr. 26, Ne. 968. 


Fund—S. 
Incorpo- 


11604, 9 Mr. 





Maimed Veterans—H. R. 13451, Mr. El- 
liott (Ind.). Increasing pensions of 
eertain veterans. 
Reported to House Jan. 6. 


Civil War--H. R. 13450, Mr. Elliott, 
(Ind.). Granting pensions and in- 
erease to widows and former widows, 
certain soldiers, sailors, marines. 
Reported to House Jan. 5. Report No. 
1667. 
Maimed Veterans—S. 5205, Mr. Nor- 
beck. Increase pensions of certain 
maimed veterans. 
Reported to Senate Jan. 12, Report No. 


1238, 


Report No. 


Postal Service 
Post Office Devartment—H. R. 14557, 

Mr. Ifadden (Ill.). Making appro- 
priations for fiscal year ending June 30, 
1928. 

Passed House Dee. 10; passed Senate 
Dec. 16; sent to conf. Dec. 17. 
Rates—No. 18449, Mr. Cricst (Pa.). 

Amend section 20° of Title II of act 
of -Feb. 28, 1925, by prescribing more 
equitable rate for tzon~ient second ‘ass 
matter. * 

Passed House Dee. 20; rfid. S. Com. on 
Post Offices and Pos; Roacs. 

Rates—H. R. 13447, Mr. Criest (Pa.). 

Provide for additional charge o. first 
class matter mailed short paid more 
than one rate. é 

Passed House Dec. 20; rfd. S. Com. on 
Post Offices and Post Roads. 

Rates—H. R. 13448, Mr. Griest (Pa.). 

Authorize transmis:" : ef busin:ss 
reply cards in mails and pyrescribing 
rate. 

Passed House Dec. 20; rfd. S. 
Post Offices and Post Roads. 
Rates—H. R. 18446, Mr. Gviest (Pa.). 

Restore one-co" r2t2 to private m:il- 
ing or post cards. 

Passed House Dec. 20; rfd. S. Com. on 
Post Offices and Post Roads. 

Rates—H. R. 15445, Mr. Griest (Pa.). 

Provide for graduated speci-'-han- 
cling postal charges, and extending spe- 
cial delivery service to such fourth 
class matter. ‘ 

Passed House Dee. 20; rfd. S. Com. on 
Post Offices end Post Reads. 
Firearms—ii. FR. 4502, Mr. Miller 

(Wash.). Declare pistols, revolvers 
and other concealable weapons unmail- 
able. 


Passed House May 19, rept. to Senate 
June 1, No. 1107. 


Lottery and Gambling Devices—H. R. 
6982, Mr. Ramseyer (Iowa). Prohibit 

from mails. 

Passed House May 26; rfd. S. Com. on 

Post Office and Pest Roads. 

Poisons, Explosives, Ete.—S. 2657, Mr. 
Frazier (N. Dak.). Declare non- 

mailable. 

Passed Senate Apr. 22; rfd. H. C. . on 

Post Office and Post Roads. 

Rates—S. 4224, Special Joint Commit- 
tee on Postal Rates. Amend Tiile- 

II of Act of i926 regulating posiul 

rates. 

‘ Reptd. to Senate May 11; (Sen. Doc. No. 

09). 

H.-R. 12601, Special Joint Committee 
on Postal Rates. Same as S. 4221 
“eptd. to House May 11, No. 1157. 

Registration—H. R. 8377, Mr. Suther- 
land (Ala.). Provide uniform regis- 

tration system for mail matter. 


Passed House May 26; rfd. S. Com. on 
Post Office and Post Roads. 


Postmasters~-H. R. 4040, Mr. Griest, 
(Pa.). Granting allowances for rent, 
fuel, light and equipment to. 


sreornes to House Jan. 14, Report No. 
1764, 


Com. on 


Prohibition 

Bureau of Prohibition—H. R. 10729, Mr. 
Green (Iowa). Establish in Depart- 

ment of Treasury. 

Passed House Apr. 27; reptd. to Senate 

amended Dec. 17, No. 1198. 

Prohibition Act—S. 4207, Mr. Goff (W. 
Va.). Amend and strengthen. 
Reported to Senate May 17, No. $39. 

Prohibition Act—H. R. 12215, Mr. Gra- 
ham (Pa.). Amend as to supervision 

of manufacturers of commercial cereal 

beverages. : 
“eported to House June 10, No. 1447. 


Public Health 


Blood Transfusion—H. R. 12468, Mr. 
James (Mich.). Provide payment for 

blood transfusion to Army personnel. 
Reported to House June 7, No. 1392. 


Public Lands 


Asphalt, Gilsonite, Elaterate, Ete.—H. 
R. 5385, Mr. Colton (Utah). Provide 
disposition of on publie lands. 


Passed House May 26; rfd. S. Com. on 
Public Lands. 


Grazing Lands—S. 4048, Mr. Stanfield . 
(Ore.). Permit sale of small tracts 
of. 
Reported to Senate June 1, No. yee. 
Land Offices—S. 3770, Mr. Walsh 
(Mont.). Establish additional. 
Passed Senate May 20 rfd. H. Com. on 
Publie Lands. 
School Land Grants—S. 564, Mr. Jones 
N. Mex.). Confirm title in to States 
and Territories. 
Passed Senate Apr. 29: rfd. H. Com. on 


Public Lands; reptd. to House Jan. 13, 
Report No. 1761. 


Townsites en Irrigation Projects—S. 
1856, Mr. Cameron (Ariz.).  With- 
draw from public entry. 


Passed Senate Feb. 16; rfd. H. Com on 
Irrigation and Reclamation. 


Interior Department—H. R. 14827, Mr. 
Cramton (Mich.). Making appropri- 
ations for fiscal year ending June 30, 
1928. 
Passed House Dec. 13; passed Senate 
oe 22. Approved Jan 12, Public Law No. 


e Public Parks 


Fort Donelson, Tenn.—H. R. 11524, Mr. 
Byrns (Tenn.). Establish national 
military park at. 
i Reported to House May 8, No. 1147. 
Spoteylvan'’>  -d Fredericksburg, Va.— 
H. R. 9045, Mr. Bland (Va.). Estab- 
lishment national military.park near. 
Reported to House Apr. 9, No. 814, 
Stone River, Tenn.—H. R. 6246, Mr. Da- 
vis (Tenn.). Establish national mili- 
tary park at. 
Reported to House Apr. 7, No. 788. 
Westport, Mo.—S. 2479, Mr. Reed (21o0.) 
Establish national military park at 
battlefield of. 


Passed Senate Mar. 10; reptd. t 
Mar. 7, No. 681. F or 


Radio 


Regulation—H. R. 9971, Mr. White 
(Me.). Provide uniform regulaticn 
of radio. 


Passed House Mar. 15; passed Sonate 
amended, July 2; sent to conf. July 2, 


[Continued on Page 15, Col, 1.) 












Vacancies 


Appointments 





Arguments Heard 
By Supreme Court 


On Bond Liabilities 


Case Involves Theft by Sub- 
ordinate of Postmaster 
Through No Fault 
Of Latter. 


A suit by the United States on the 
official bond of the Postmaster at Bir- 
mingham, Ala., is before the Supreme 
Court of the United States in the case 
of R. B. Smyer and United States 
Fidelity and Guaranty Company, Appel- 
lants, v. The United States, No. 131. 
Argument was made before the Su- 
preme Court on January 14, 1927, by 
E. J. Smyer for the appellants and by 
Gardner P. Lloyd (William D. Mitchell 
and Gardner P. Lloyd on the brief) 
for the United States. 

This case involves 
whether the defendants are liable on 
Smyer’s official bond as Postmaster at 
Birmingham for moneys embezzled by 
one John A. Smith, without fault or 
negligence on the part of the Post- 
master, such moneys having rightfully 
come into the custody of Smith, in his 
official capacity as Assistant Superin- 
tendent of Mails at the post office. 


Collections Stolen. 

The moneys were collections on vari- 
ous collect-on-delivery parcels, and it 
being Smith’s duty to turn over such 
moneys to the money-order division of 
the post office, whereupon money orders 
would be issued and sent to the shippers 
of the parcels. 





the question 
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| Six Bids for Air Mail Routes Opened. 
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It was argued for the appellants that | 


it is settled law, in the absence of a 
statute imposing liability and 
absence of personal neglect, that neither 
a public officer nor surety on his bond 
is liable for the wrongful acts or de- 
fault of his assistants or those in serv- 
ice under him; that the money em- 
bezzled by Smith was not money order 
funds; that it was not “Money received 
for the sale of money orders’ under 
Section 4045 R. S. And, it was con- 
tended that the money was not public 
money undert he. provisions of Section 
3846 R. S. 
Called Property of Shippers. 

It was contended that the money em- 
bezzled by Smith was money of shippers 
of C. O. D. packages; that the obligation 
and only obligation of the Government in 
regard to this money was its obligation 
under its contract of insurance. 

For the Government it was contended 
that the money embezzled by Smith was 
“Money received for the sale of money 
orders” within the meaning of Sec. 4045 
of the Revised Statutes and, therefore, 
money which Smyer was obligated to 
keep safely and for the loss of which the 
defendants are liable on Smyer’s official 
bond. The argument was made that 
Smith received the money in question as 
a public officer, acting in the line of his 
duty, and- the money belonged to the 
United States and was public money ir- 
respective of whether it was within the 
meaning of Sec. 4045 R. S. 

Indemnity Held Immaterial. 

It also was contended that the fact 
that the Government indemnifies shippers 
against loss is immaterial, as it is in no 
way inconsistent with an intention to hold 
postmasters and their sureties on their 
official bonds. It was therefore sumbitted 
that the judgment of the Circuit Court of 
——— should be affirmed. 








LEGISLATIVE INDEX. 
[Continued from Page 12.] 


Railroads. 
Blind Persons, Transportation ;of—S. 

2615, Mr. Wadswerth (N. Y.). Per- 
mit with guide for one fare. 

Passed: Senate June 3; rfd. H. Com. on 
Interstate and Foreign Commerce. 
Consolidation—S. 8840, Mr: Cummins 

(Iowa). Provide unification and con- 
solidation of railway properties. 

Reported to Senate Apr. 13, No. 580. 
Construction—S. 750, Mr. Mayfield 

(Tex.). Amend I terstate Commerce 
Act in respect to construction of new 
roads. 


Passed Senate Apr. 22; rfd. H. Com. on 
Interstate and Foreign Commerce. 
May- 


Emergency Rates—S. 3286, Mr. 

field (Tex.). Amend Interstate Com- 
merce Act to authorize reduced rates in 
cases of emergency. 

Passed Senate Mar. 80; rfd. H. Com. on 
Interstate and Foreign Commerce. 
Indebtedness, Evidence ef —S. 2929, Mr. 

Gooding (Idaho). Authorize refund- 
ing of, issued by carriers. 

Reported to Senate Apr. 15, No. 600, 
Interstate Commerce Act—H. R. 12065, 

Mr. Newton (Minn.). Amend various 
sections of. 

Passed House July 2, 

Interstate Commerce Act—S. 2808, Mr. 

Smith (S. C.). Amend Section 24, as 
amended. 

Reported to Senate Feb. 24, No. 203. 


Pullman Surcharge—S. 1143, Mr. Rob- 

inson (Ark.). Amend Section I of 
Interstate Commerce Act as to Pullman 
surcharge. 

Reported to Senate June 8, No. 1017. 
Safety—S. 951, Mr. Harris (Ga.). 

Prohibit use of wooden cars under 
certain circumstances. 

Passed Senate May 10; rfd. H. Com. oa 
Interstate and Foreign Commerce. 


Reclamation 
Belle Fourche and Cheyenne Rivers—S. 


4411, Mr, Kendrick (Wyo.). Consent 
of Congress to watcr division compacts, 
Passed Senate Jul, 2; rfd. H. Com. on 


Irrigation and Reclamation. 

Boise Project—S. 38732, Mr. Gooding 
(Idaho). Authorize appropriation for 

Hillerest unit of. 


Passed Senate Apr. 22; rptd. to House 
Apr. 29, No. 1048. 
Casper-Alcova Project—H. R. 10356, 
Mr. Winter (Wyo.). Provide con- 


struction of. 
Reported to House Mar. 28, No. 621. 

S. 3553, Mr. Kendrick (Wyo.). Same 
as H. R. 10356. 


Passed Senate Apr. 


rptd. to House 
Apr. 13, No. 863 


oy 
o> 


in the | 








| 
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Awards Deferred 








by Postmaster General 


Transcontinental and Overnight Deliveries Between New 
York and Chicago Sought by Private Lines. 





[Continued f 


speed of at least 90 miles per hour, with 
allowances made for weather conditions. 
Bidders Are Listed. 

The names of the bidders and their 
offers follow: 

Columbia Air Lines, Inc., New *York 
City, on the route between New York 
City and Chicago, Ill., $1.73 per pound. 


; Sixteen or more planes, 12 in ‘service 


and 4 held fn reserve. Between Chi- 


| cago and San Francisco, $4.47 per pound, 


40 planes, of which 30 will be in service, 
10 held in reserve, or other suitable ait- 
craft if necessary. The bidder specified 
the Wright-Ballanca type of machine, 
American construction, 200 horsepower, 


112 miles per hour and a cruising radius | 


of 600 miles. 

Boeing Airplane Company, Seattle, 
Wash., between Chicago and San Fran- 
cisco, $1.50 per pound for first 1,000 
miles, 15 cents additional for each 100 
miles thereof. The bidder will furnish 
18 planes, 10 in service and 8 held in 
reserve. A plane of their own manu- 
facture will be used. 

New York Firm Makes Offer. 

Colonial Air Transport Company, New 
York City. Between New York City and 
Chicago, $1.88 per pound. At least 14 
planes, 6 in service and the remainder 
held in reserve. The Fokker Universal 
or Ford type of machines are to be used. 
The planes will have horsepower between 














of the 


Daily Decisions | 
Accounting Office | 








The Comptroller Genera! of the 
United States, as head of the Gen- 
eral Acceunting Office, must approve 
of all expenditures by Gevernmens 
agencies .before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neses- 
sary therefore in many instances. 
The latest decisions with respect te 
expenditures made by the Comp- 
troller General follow: 

A-16703 Right of Way—Forest Serv- 
ice. The purchase of a strip of land 
leading to and surrounding a spring on 
privately-owned land from which the 
water supply of a ranger stationed on 
adjoining Government-owned land is 
necessarily procured, if considered nec- 
essary to render the site suitable for 
such ranger station, may be consum- 
mated as the purchase of land for a 
ranger station under the authority of 


section 5, Act of March 3, 1925, 43 Stat. | 


1133. 

A-16704. Condemnation Proceedings— 
Surveying Expenses—District of Colum- 
bia. The furnishing of plats, etc., by 
the office of the Surveyor, District of 
Columbia, required by the Department 
of Justice in condemnation proceedings 
for the acquisition of land to construct a 
Federal building at the seat of Govern- 
ment does not involve such surveying 
work as is required to be furnished free 
of charge by the surveyor. The fees 


prescribed for such services are properly | 


chargeable to the appropriation of the 
Department of Justice available for such 
purpose. 











Mr. 
Protection and de- 


Colorado River Basin—S. 3331, 
Johnson (Calif.). 
velopment of. 
Reported to Senate Ap. 23, No. 654. 
Colorado River Basin—H. R. 9826, Mr. 
Smith (Idaho). Development of and 
construction of Boulder Dam. 
Rptd. to House Dec, 22, No. 1657. 
North Platte River—S. 4409, Mr. Ken- 
drick (Wyo.). Consent of Congress 
to water division compacts. 


Passed Senate July 2; rfd. H. Com. on 
Irrigation and Reclamation. 
Settlement—S. 3425, Mr. Kendrick 


(Wyo.). Authorize aided and di.- 
rected settlement on Federal projects. 
Passed Senate Mar. 9; rfd. H. Com. on 
Irrigation. 
Townsites on Irrigation Projects—S. 
1856, Mr. Cameron (Ariz.). With- 
draw from public entry. 
Passed Senate Feb. 16; rfd. H. Com, on 
Irrigation and Reclamation. 

Verde River Project—S. 3342, Mr. Cam. 
eron (Ariz.). Clear title to rights 
Ways and extend time for construction. 
Reported to Senate Maz 5. No. 760. 
Drainage Works — H. R. 15284, 

Smith (Idaho). Authorize Secretary 
of Interior to negotiate with irrigation 
districts and others, for release from 
obligation to construct. 


_Reported to House Jan. 


14, Report No. 
1766 


Science 


Clinical Thermometers—S. 

Copeland (N. Y.). 
certain. 

Passed Senate Mav 20; rfd. H. Com. on 
Interstate and Foreign Commerce. 
Harriman Geographic Code—S. J. 110, 

Mr. Moses (N. H.). Consider pur- 


2059, Mr. 
Regulate traffic in 


chase of rights to unrestricted u: of. 
Passed Senate Dec. 10; rfd. H. Com. on 
Rules. 
Shipping 
Navigation—H. R. 7245, Mr. ott 


(Mich.). Consolidate navigation func- | 


tions of Department of Commerce. 
Reported Mar. 9, No 487. 


Social Welfare 


Arms and Ammunition—S. 

Wadsworth (N. Y.). 
for protection 
property. 

Passed Senate Feb. 15; rfd. H. 
Military Affairs 

Sugar 

Pure Food Act—-S. 481, 

(Iowa). Amend in respect to levu- 
lose and dextrose sugars. 

Passed Senate 
amended, June 17, 


2037, Mr. 
Regulate issue 
of public money and 


Com, on 





Mr. 


Mr. Cummins | 


Jan. 30; passed Mouse, | 


vom Page 1.) 
{ 200 and 400 and a speed of 100 to 140 


| miles per hour, which can be increased if | 


desired by the Department. 

The National Air Transport, Inc., Wil- 
mington, Del., between 
Chicago $1.98 per pound. 
planes, 
reserve. The planes are to have from 
200 to 500 H. P. with a cruising radius 
of 500 miles. The type of planes to 


| department. 

The National Air Transport, Inc., also 
offered an alternate bid on the route be- 
tween Chicago and New York City, at 
| from $2.57 to $1.25 per pound, depending 
on poundage and mileage covered. 

Detroit Company Seeks Route. 

Stoutt Airways. Inc., Detroit. Mich., Chi- 
cago to San Francisco, $2.64 per pound 
first 1,000 miles and 26.4 cents per pound 
for each 100 miles additional or 
tion thereof. Would use Ford all-metal 
planes or other types of aircraft satis- 
factory to the Post Office Department. 

Western Air Express Company, Inc., 


-—————_—_—— 





| Los Angeles, Calif. Between Chicago and | 


San Francisco, $2.24 per pound for first 
1,000 miles and 22.4 cents per pound per 
| miles additional or a fraction thereof. 
Twenty-five planes are to be used, eight 
or more in service, and the remainder 
jw in reserve. Douglas planes were 
specified. 


Mails Denied Scheme 
For Selling Raincoats 








cago Concern by Postof- 
| fice Department. 


M. H. Weather and Company, of Chi- 
cago, a trade name used by J. L. Leven- 
' son and Charles J. Rubin, has been 
| denied the use of the mails by the Post 
| Office Department for alleged misrepre- 
| sentations in the sale of raincoats. 
| Horace J. Donnelly, solicitor, has an- 

nounced this action in making public a 

fraud order signed by Postmaster Gen- 

eral New. 

The business conducted by the firm 
named consisted principally of selling 
raincoats through the mails by corre- 
spondents who had been guaranteed 
from $15 to $35 weekly for their work. 

The work was done at home and each 

correspondent was required to purchase 

a raincoat as a part of his outfit in ad- 

dressing and soliciting orders from other 
| people. 
| Solicitor Donnelly found, however, 
| that the concérn was operating nothing 
| more than a scheme to sell raincoats to 
| would-be homeworkers under the guise 
| of furnishing such persons lucrative em- 

ployment. The evidence further showed, 

Mr. Donnelly stated, that there was 
| “absolutely nothing to justify the claim 
that correspondents could earn from 
$15 to $35 weekly,” although one worker 
had received $15 for his work. 

The raincoats were sold at $11.96, but 
| a discount check reduced the cost to cus- 
tomers to $7.96. 
| reduced the price of the coat to $4.96 and 
‘the “commission” paid from 
; $1.00, Mr. Donnelly declared. 


Tariff 
Tariff Act of 1922—H. R. 11658, Mr. 
Chindblom (Ill.).. Amend in connec- 
tion with auditing accounts of collect- 
ors of customs. 


Passed House June 
June 9, No. 1026. 


7; reptd. to Senate 


frac- | 


| 


New York and | 
Twenty-five | 
eight in service and 17 held in | 


be used was left to the discretion of the 





Recently the concern | 


$1.50 to | 


Tariff Act of 1922—H. R. 10993, Mr. | 


Green (Iowa). Amend in connection 
with merchandise stolen or lost while in 
customs custody. 

Reported to House May 17, 


No. 1222. 


| 


Taxation 
| Estate Tax Refund—S. 2526, Mr. Wil- 
liams (Mo.). Extend time for refund- 
ing erroneously estate taxes. 
Passed Senate May 10. 


Territories 
Alaska, Commissioners — §3938, Mr. 
Willis (Ohio). Authorize designation 
lic lands. 





Passed Senate May 14, reptl. to House 
_ of for several departments. 
; Alaska, Grazing—S. 3963, Mr. Stanfield 


Ore.). Provide for grazing on pub- 
| June 28, No. 1565. 

| Passed Senate July 1; rfd. H. 
| 


Com. on 


Agriculture. 
Alaska, Seward Peninsula—H. J. Res. 
73, Mr. Sutherland (Alas.). Improve 
overland communications. 
Reported to House Mar. 23, No. 623. 
Alaska, Voters—H. R. 9211, Mr. White 
(Me.). Prescribe certain qualifications 
of voters. 
Reported to House May 17, 1222. 


Textiles 


| Misbranding of Fabrics — S. 
Capper (Kan.). 
unfair practices 


1618, Mr. 
resulting from 


wool. 
Reported to Senate Mar. 
H. R. 3904, Mr. 
as S. 1618. 


Reported to House Dec. 


9, No. 308. 
Merritt (Conn.). Same 





19, 1925, 
Tobacco 

Statistics — H. R. 11765, Mr. Gilbert 
(Ky.). Colection and publication of 
| by Department of Agriculture. 


No. 17. 





Reported to House June 3, No. 1867. 
Veterans 
Diseases, Service Origin—H. R. 10772, 


Mrs. Rogers (Mass.). Declare chron- 
| i¢ diseases of service origin in certain 
cases, despite lack of bistariont evidence, 

Reported to House Apr. No. 862, 
Hospital — H. R. 10398, “Mr. Thatcher 

(Ky.) Authorize erection in Ken- 
tucky. 

Reported to House May 28, No. 1333 


Prevent deceit from” 
unre-~ 
| vealed presence of substitutes for virgin | 


' months after the date of maturity, 





Conditions Named 
For Discounting 
Notes of Vola 





Redemption by Veterans’ Bu- 
reau Also Made Possible 
Six Months After Loan 

» Is Negotiated. 





The full tent of « regulation by 
the United States Veterans’ Bureau, 
covering loans on adjusted compen- 


sation certificates issued to veterans 
of the World War, is continued be- 


low. It was made public by the 
Federal Reserve Board with that 
Board’s regulations for the redis- 
count of notes giver by war veterans 
when negotiating the loans. The 


text continues: 


(6) Sale or discount of note by hold- 
ing-bank.—Any bank holding a note se- 
cured by an adjusted service certificate 
may sell the note to any bank authorized 
to make a loan to a veteran and deliver 
the certificate to such bank. In case a 
note secured by an adjusted service cer- 
tificate is sold or transferred, the bank 
selling, discounting, or rediscounting the 
note is required by law to notify the vet- 


| eran promptly by mail at his last known 


post-office address. No adjusted service 
certificate is negotiable or assignable, or 
may serve as security for a loan, except 
as provided in section 502 of the World 
War adjusted compensation act, which is 
printed on the face of each certificate. 
Any negotiation, assignment, or loan 
made in violation of section 502 of the 
World War adjusted compensation act 
is void. In case of sale, discount, or re- 
discount by the bank which made the 
loan, the note should be accompanied by 


| the affidavit required by paragraph 8 of 
Fraud Order Issued Against Chi- | 


these regulations. 
Provision for Rediscounting Notes. 


(7). Rediscounts with Federal Reserve 
Banks.—Upon the indorsement of any 
bank, which shall be deemed a waiver 
of demand, notice, and protest by such 
bank as to its own indorsement exclus- 
ively, and subject to regulations to be 
prescribed by the Federal Reserve Board, 
any such note secured by an adjusted 
service certificate and held by a bank is 
made eligible for discount or rediscount 
by the Federal Reserve Bank of the 
Federal Reserve District in which such 
bank is located, whether or not the bank 
offering the note for discount or redis- 
count is a member of the Federal Re- 
serve System, and whether or not it 
acquired the nte in the first instance 
from the veteran or acquired it by trans- 
fer upon the indorsement of any other 
bank; provided, that at the time of dis- 
count or rediscount such note has a 
maturity not in excess of nine months, 
exclusive of days of grace, and complies 


| 


| 


ee 


| 


in all other respects with the provisions | 


of the law, the regulations of the Fed- 
eral Reserve Board, and this regulation. 

(8) Redemption by Bureau.—(a) If 
the veteran does not pay the loan at its 


maturity, the bank holding the note and | 


certificate may at any time after the 
maturity of the loan, but not before 
the expiration of six months after the 
loan was made, present them to the Di- 
rector of the Bureau. The director 
may in his discretion accept the certi- 
ficate and note and pay the bank in 
full satisfaction of its claim, the amount 
of the unpaid principal due it, and the 
unpaid interest at the rate fixed in the 
note, up to the date of the check issued 
tot he bank. 

(b) It will be the policy of the Bu- 
reau to redeem all loans made in ac- 
cordance with the law and regulations 
made pursuant thereto, when such loans 
are made in good faith to the veteran 
to whom the certificate was issued, ex- 
cept that where the note is held by a 
bank for a period in: excess of six 
the 
discretion authorized by law may be in- 


| voked and redemption refused. 


(c) If the veteran dies before the 
maturity of the loan, the amount of the 
unpaid principal and the unpaid in- 


| terest accrued up to the date of his 
| death shall be immediately due and pay- 


| 
| 
| 
| 


| in 


able. 


dies on the day the loan 


In such case, or if the veteran | 
matures or 


within six months thereafter, the bank | 


holding the note and certificate shall, 
upon notice of the death, present them 
to the Director, who shall pay to the 
bank, in full satisfaction of its claim, 
the amount of the unpaid principal and 
unpaid interest, at the rate fixed in the 


note, accrued up to the date of the check | 


issued to the bank; except that if, prior 
to the payment, the bank is notified of 
the death by the Director and fails to 


present the certificate and note to the | 


Director within 15 days after the notice, 

such interest shall be only up to the 

fifteenth day after such notice. 
Affidavit on Loan Required. 


| person 











List supplied daily by the Library of Congress. 
books in foreign languages. official documents 





| New Books Received by Library 


of Congress 








Fiction, 
and chil- 


dren’s bouks,are excluded. Library of Congress card num- 


ber is at end of last line. 





Ludwig, Emil. Napoleon, tr. by Eden 
and Cedar Paul. 707 p. N. Y., Boni, 
1926. 27-264 


Marquis, Don. The old soak; a comedy 
in three acts. (French’s standard li- 
brary edition.) 94 p. N. Y., S. French, 
1926. 27-284 

Morrow, William Chambers. 


The logic | 


of punctuation, for all who have to do | 


with written English adaptable 
as a text book for schools and col- 
leges. 245 p. 
1926. 
Parker, Mrs. Dorothy 
Enough rope; poems. 
Boni, 1926. 
Parsons, H. 


(Rothschild). 
110 p. N. May 
27-279 
Alexander. The cnnteat 
coins of Norway. (Numismatic notes 
and monographs. (no. 29).) 41 p. N. 
Y. American numismatic society, 1926. 


27-265 
Shay, Felix. Elbert Hubbard of East | 
Aurora. 553, p., illus. N. Y., W. H. | 
Wise & Co., 1926. 27-280 | 


Tayler, Alistar Norwich, ed. The domes- 
tic papers of the Rose family, edited 
by Allistair & Henrietta Tayler... 
188 p. Aberdeen, Milne & Hutchison, 


1926. 27-267 
Trail, Florence, comp. An Italian anthol- 
ogy, translater into English by va- 
rious authors. 208 p. Boston, R. G. 
Badger, 1926. 27-281 
Weston, Sidney Adams. Jesus and the 
problems of life. 117 p. Boston, Pil- 
‘grim press, 1926. 27-272 
Best Maugard, Adolfo. A method for 
creative design 181 p. illus. N. Y. 
Knopf, 1926. 27-164 
Burlingham, Charles Culp. Francis 


Lewis, one of the New York signers 
of the Declaration of independence; 
historical sketch. Read at the Sesqui- 
centennial international exposition in 
Philadelphia, 1926 14 p. N. Y., 1926. 
26-20231 
Codrington, Kenneth de Burgh. Ancient 
India from the earliest times to the 
Guptas with notes on the architecture 
and sculpture of the mediaeval pe- 
riod. 65 p. illus. London, E. Benn, 
1926. 27-166 
Donaghy, John. Army 
Capt. John Donaghy, 103d Penna’s 
vols. 1861-1864. 244 p. De Land, Fla., 
E. O. Painter printing com., 1926. 
26-20251 
Edmondson, Charles Howard. Marine 
zoology of tropical central Pacific, by 
. . W. K. Fisher, Hubert Lyman 
Clark, A. L. Treadwell, Joseph Augus- 
tus Cushman. . (Bernice P. Bishop 
museum. Bulletin 27). 148 p. Hono- 
lulu, Hawaii,-The Museum, 1925. 
27-179 
Fowler, Henry Weed. Fishes of Hawaii, 
Johnston Island, and Wake Island, by 
. Stanley C. Ball (Bernice P. Bishop 
museum. Bulletin 26) ...31 p. Hono- 
lulu, Hawaii, The Museum, 1925. 
27-172 
Frison, Theodore Henry. Contribution 
to the knowledge of the interrelations 
of the bumblebees of Illinois with their 
animate environment. (Extracts of 
thesis (PH. D.)—University of Illi- 
nois, 1923. “Contribution from the En- 


San Francisco, H. Law, | 
27-282 | 


experience of | 








| 
| 


society of America, vol, XIX, number 
2, June, 1926). 203-235 p. Columbus, 
Ohio, 1926. 27-170 
Goodwyn, Albert Taylor. Memorial ad- 
dress by General A. T. Goodwyn, com- 
mander First brigade, United Confed- 
erate veterans, Montgomery, Alabama. 
8 p. Montgomery, 1926. 26-20247 
Jacobson, Theodore Siegumfeldt. 
determination of the radial velocity 
curves of certain Cepheid variable 
stars. (Thesis PH. D.)—University of 
California, 1926. University of Cali- 


fornia publications, astronomy. Lick 
observatory bulletin. no. 379). p. 138- 
154. Berkeley, 1926. 27-169 
Kronquist, Emil Fritjoff. Metalcraft 
and jewelry. 191 p. illus. Peoria, IIl., 
Manual arts press, 1926. 27-163 


Middlesex club, Boston.’ Fifty-fifth an- 
niversary dinner and observance of 
Lincoln’s birthday, Middlesex club, 
Boston, February 15, 1926. Addresses 
of Maj.-Gen. Preston Brown, Hon. Ed- 
win P. Morrow, Rabbi Abram Simon, 
Hon. Maurice Edgar Crumpacker. 31 
p. Boston, Printed by the club, 1926. 

26-120243 

Muir, Frederick. . Contributions to 
our knowledge of South American Ful- 
goroidea (Homoptera.) (Bulletin of 
the Experiment station of the Ha- 
waiian sugar planters’ association. 
Entomological series. Bulletin no. 18). 
vol. 1. Honolulu, Hawaii, 1926. 

27-173 

Osgood, Wilfred Hudson. . The long- 
clawed South American rodents of the 
genus Notiomys. . .. Reports on re- 
sults of the Captain Marshall Field 
expeditions. (Field museum of natural 
history. Publication 229. Zoologicai 
series. vol. XII, no. 9), p. 113-125. 
Chicago, 1925. 27-177 

Palladin, Vladimir Ivanovich. Palladin’s 
Plant physiology. Authorized ed. in 
English, based on the German transla- 
tion of the 6th Russian ed. 
7th Russian ed. (1914) of the Text- 
book of plant physiology. . . with ad- 
ditions and editorial notes by Burton 
Edward Livingston ... 3d American 
ed. 360 p. illus. Philadelphia, Blaki- 
ston, 1926. 

Pierce, Hayford. Byzantine art, by... 
and Royall Tyler, with one hundred 
plates in collotype. (Kai Khosru mono- 
graphs on eastern art), 56 p. 
E. Benn, 1926. 

Robbins, Wilfred William. 
plant growth; an elementary botany. 


27-165 


299 p.illus. N. Y., Wiley, 1927 
27-168 
Schmidt, Karl Patterson.. A mphibi- 


ans and reptiles of the James Simp- 


son- Roosevelt Asiatic expedition. 
(Field museum of natural history. 
Publication 237. Zoological series. 
vol. XII, no. 13). 167-173 p. Chicago, 
1926. 27-178 


Schmidt, Karl Patterson. 
snakes from Peru, by ... and F. J. W. 
Schmidt. Reports on results of the 
Captain Marshall Field expenditions. 
(Field museum of natural history. 


. New coral 


tomological laboratories of the Uni- Publication 230. Zoological series. 
versity of Illinois, no. 100.” Reprinted vol. XII, no. 10). 129-134 p. Chicago, 
from the Annals of the Entomological 1925 27-175 
5 N r 
Latest Government Documents and 
Publications 
Documents described under this { matician, Coast and Geodetic Survey. 


heading are obtainable at prices 
stated from the Superintendent of 
Documents, Government Printing 
Office, Washington, D. C. The 
Library of Congress card nimbers 
are given. 

Civil Service Act and Rules, Statutes, 
Sxecutive Orders and Regulations. 
With Notes and Legal Decisions. 
Amended to December 1, 1926. Issued 
by the United States Civil Service 
Commission. Free. 

Air Commerce Regulations. 
December 31, 1926. Issued by 
Aeronautics Branch, Department of 
Commerce. Price, 10 cents. 27-26038 

Instructions to Light Keepers on First- 
Order Triangulation. Special Publica- 
tion No. 65 (Second Edition.) Issued 
by th® Coast and Geodetic Survey, 
Department of Commerce. Price, 15 
cents. 27-26039 

Tidal-Bench Marks, State of Rhode Is- 


| 


| 
| 


{ 


27-26037 | 
Effective | 
the | 


land. By L. A. Cole, Associate Mathe- | 





named in 


the adjusted service | 


| certificate; and that notice required by | 


(d) In order to be eligible for redemp- | 


tion by the Bureau, the note and certifi- 
cate must be accompanied by an affidavit 
of a duly authorized officer (the capacity 
which the officer serves must be 
shown) of the lending bank showing that 
the said bank has not charged or col- 
lected, or attempted to charge or col- 
lect, directly or indirectly, any fee or 
other compensation in respect of the 
loan, or any other loan made by the 
bank under the provisions of section 502 


of the World War Adjusted Compensa- | 


tion Act, except the rate of interest 
specified in the section of the act cited; 
that the person who obtained the loan 
is known to the lending bank to be the 


Menimentn in Fraschh. R. 9696, Mr. 
Fish (N. Y.). Commemorate service 
of colored regiments. 
Passed House Apr. 
May 28, No. 961. 


28; reptd. to Senate 


Water Power 
Colorado River—S. J. Res. 4, Mr. 
man (Nev.). Suspend authority 
eral Water Power Act, 
Passed Senate Dec, 22, 1926; rfd. H. Com. 
Interstate and Foreign Commerce. 


Pitt- 
Fed- 


| ments of this subparagraph. 


paragraph (3) of this regulation was 
promptly given. 
sold or discounted by the lending bank, 


In case the note was | 


there should be incorporated in the affi- | 


davit a statement that the veteran was 
notified promptly of the transfer by mail 
to his last known address. In case the 
note was resold or rediscounted by any 
other bank, affidavit shall be made by a 
duly authorized officer of such bank that 
proper notice of such resale or redis- 
count was promptly mailed to the vet- 
eran at his last known address. The 
proper execution of the appropriate affi- 
davit on Form No. 
ered as a compliance with the require- 
The affi- 
davit must be executed before a judge 
of the United States court, United States 
commissioner, United States district at- 
torney, United States marshal, collector 


| of internal revenue, collector of customs, | 
clerk of court , 


United States postmaster, 
of record under the seal of the court, 
an executive officer of an incorporated 


| bank or trust company, under his official 


designation and the seal of the bank or 
trust company, or a notary public under 
his seal, or a diplomatic or consular offi- 
cer of the United States, under his offi- 
cial seal. 


FRANK T: HINES, Director. 


6615 will be consid- | 


Special Publication No. 128. Price, 10 
cents. 27-26040 
Blasting to Lessen Boulders in Hard-Ore 


Stopes. By E. D. Gardner and S. P. 
Howell. Issued by the Bureau of 
Mines, Department of Commerce. 


Price, 10 cents. 27-26041 


| Radiometric Measurements on the Car- 


bon Arc and Other Light Sources Used 
in Phototherapy. By W. W. Cobleniz, 
M. J. Dorcas, and C. W. Hughes. Is- 
sued by the Bureau of Standards, De- 
partment of Commerce as Scientific 
Paper No. 539. Price, 15 cents. 
27-26042 


27-167 | agent, a check in favor of the claimant in 


MONDAY, JANUARY 17, 1927. (XEARLY 9067) pace dd 
Loans to e Books and 
Veterans P OS U a S ervice Publications 


|| New Ruling Specifies 


Procedure in Paying 


| Secretary of the Treasury (Comptroller 


and on the | 
| davit have been furnished, a certificate of 


| Accounting Office to the Treasurer of the 


London, | 


Principles of | 


A Review of the Literature Relating to | 


the Critical Constants 
Gases. By S. F. 
Chemist. Price, 15 cents. 26043 
The Identification of Furniture Woods. 
By Arthur Koehler, in Charge, Office 
of Wood Technology, Forest Products 
Labratory, Forest Service. Issued by 
the Department of Agriculture as Mis- 
cellaneous Circular No. 66. Price, 25 
cents. Agr. 26-1800 
Control of Cucumber Mosaic by Eradica- 
tion of Wild Host Plants. By S. P. 
Doolittle, Pathologist, and M. N. 
Walker, former Junior Pathologist, 
Office of Vegetable and Forage Dis- 
eases, Bureau of Piant Industry. Is- 
sued by the Department of Agricul- 
ture as Department Bulletin No. 1461. 
Price, 10 cents. Agr. 26-1799 
Utility Value of Purebred Livestock. By 
D. S. Burch, Editor, Bureau of Animal 
Industry. Issued by the Department 
of Agriculture as Department Circular 
255. Price, 5 cents. [Agr. 22-1242] 
Production of Explosives in the United 
States, during the calendar year 1925. 
With notes on mine accidents due to 
explosives. By William W. Adams. 
Issued by the Bureau of 
partment of Commerce as Technical 
Paper 406. Price, 10 cents. 14-30127 
Durface Water Supply of the United 
States, 1922. Part XII, North Pacific 
Slope Drainage Basins. CC. Lower 
Columbia river basin and Pacific Slope 
Drainage basins in Oregon. By | 
Nathan C. Grover, Chief Hydraulic 
Engineer, and F. F. Henshaw and G. 
L. Parker, district engineers. Prepared | 
in cooperation with the States of Ore- 
gon and Washington. Water Supply 


of Various 


7 


27- 


Paper 554. Issued by the Geological 
Survey, Department of) the Interior. 
Price, 25 cents. &CS10-167] 


| Arthur Lehner, resigned. 


Mines, De- | 


A cember 18, 1926, relative to the payment 
re- 


M : a | new office. 
Pickering, Assistant | 





Checks Lost in Mails 


Previous Regulation Is Re« 
scinded by Order of 
Comptroller General, 
Sent Postmasters. 








[Continued from Page 1.] 
eral Order No. 61, issued by the Gen- 
eral Accounting Office under date of De- 


of lost, stolen or destroyed checks: 

General Accounting Office, Office of the 
Comptroller General of the United 
States, Washington, December 18, 1926. 

1926, General Regulations, No. 61: 

1. Pursuant to authority of section 
3647 Revised Statutes and section 307 
of the act of June 10, 1921, the follow- 
ing procedure is hereby prescribed for 
effecting payment of a lost, stolen or 
destroyed original check issued by a dis- 
bursing officer or agent .of the United 
States who is dead or no longer in the 
service of the United States. 

2. Section 3647 Revised Statutes, 
amended, provides: 

“In case the disbursing officer or agent 
by whom such lost, destroyed or stolen 
original check was issued is dead or no 
longer in the service of the United States 
it shall be the duty of the proper account- 
ing officer, under such regulations as the 


as 


General) may prescribe, to state an ac- 
count in favor of the owner of such orig- 
inal check for the amount thereof and to 
charge such amount to the account of 
such officer or agent * * *.” 

Section 307 of the act of June 10, 
1921, 42 Stat. 25, provides: 

“The Comptroller General may provide 
for the payment of accounts or claims 
adjusted and settled in the General Ac- 
counting Office, through disbursing offi- 
cers of the several departments and 
establishments, instead of by warrant.” 

4. In each case of a check reported 
as lost, stolen or destroyed and for which 
the required bond of indemnity and affi- 


9 
vO. 


settlement will be issued by the General 


United States directing that he draw, in 
the name of the disbursing officer or 


the amount authorized, bearing the same 
date, number and symbol as the original. 
Said check shall be countersigned by the 
Treasurer and shall be paid when pre- 
sented in like manner and subject to the 
same regulations applicable to the 
original. : 

5. The certificate of settlement with 
the Treasurer’s action indorsed thereon 
will be returned to the General Account- 
ing Office, anc the check when paid will 
be charged to, and included in, the official 
account, regular or special deposit as the 
case may be, of the disbursing officer or 
agent with the Treasurer of the United 
States or other authorized depository. 

6. General Regulations No. 25, dated 
April 11, 1923, relative to lost check set- 
tlements is hereby rescinded. 





Postmasters Named 
To Fill Vacancies 





















Total of 22 Appointments in 
13 States Announced by - 
Postmaster General. 





The Post Office Department has an- 
nounced the appointment of 22 fourth- 
class postmasters. The postmasterships 
are located in Arizona, California. Illi} 
nois, Iowa, Kentucky, Maryland, Michi- 
gan, Mississippi, Missouri, Oklahoma, 
Pennsylvania, South Dakota, aid West 
Virginia. : ] 

The full text of the Department's an- 
nouncement follows, giving the office, 
State, appointee, retiring postmaster and 
cause of change: 

Chimopovy, Ariz., 
new office. 

Bucks, Calit., 


Edmond G. Warren, 


Mrs. Lilian C. B. Schultz, 
Hoch vice 


Crucero, Calif., Merrill F. 


Calif.. Andrew. L. 
M. Bryant, re- 


Showers Pass, 
Lamoreaux vice Fred 
signed. 

Isabel, Ill., Mrs. Nettie Barr vice Oscar 
Campbell, resigned. 

Dudley, Iowa, Mrs. Doris L. Stodghiil 
vice Severin Carlson, resigned. 

Boles, Ky., Ulysses J. Moore vice Fred 
Marshall, resigned. 

Flat Lick, Ky., Miss Clara Baker vice 
Mrs. Axie Bargo, resigned. 

Jeffrey, Ky., Mrs. Nola L. Simmons 
vice Payton J. Jeffreys, deceased. 

Kosmosdale, Ky., Mrs. Carrie Smith 
vice Nettie Newman, resigned. 

Cascade, Md., Theodore S. Wastler vic 
William H. Dietz, Jr., resigned. 

Atlas, Mich., William C. Gale vice Mrs 
Marjorie J. Gale, resigned. 


Bellefontaine, Miss., Mrs. Mamie L 
Embry vice James A. E. Spencer, de 
ceased. 


Gascondy, Mo., William L. Hagen vice 
Frank Stratman, resigned. 

Miamiville, Ohio, Ernest Geiger 
Jacob Worstell, resigned. 

Turpin, Okla., Frank Evans vice Ralp 
L. Hill. Postmaster exchanged position 
with rural carrier. 

Murrysvilley Pa., William McWilliams 
vice David R. Patterson, resigned. 

Keldron, S. D., Albert G. Richards vie 
Sanford S. Kempton, removed. 

Fayette, W. Va., Mrs. Mary T. Blun 
vice Edward G. Blume, removed. 

Huntersville, W. Va., Beulah M. Me 
Comb vice Samuel P. Sheets, removed. 

Lillybrook, W. Va., Ollie N. Fa 
vice Robert C. Hornbrook, resigned. 

Sandstone, W. Va., Miss Edith G 

vice John W. Richmond, resigned. 
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“CY 306 
Topical Survey of the Government of the United States 


MAKING a daily topical survey of all the bureaus of the National Government, group- 
ing related activities! is a work which will enable our citizens to understand and 

use the fine facilities the Congress provides for them. Such a survey will be useful to 

schools, colleges, business and professions here and abroad. 

—C ALVIN COOLIDGE, 


THE people of the United States are not jealous of the amount their Government 
mechanism. No comprehensive effort has been made to list its multifarious activ- costs, if they are sure that they get what they need and desire for the outlay, that 
ities, or to group them in such a way as to present a clear picture of what the Govern- the money is being spent for objects which they approve, and that it is being applied 
ment is doing. ' with good business sense and management. 
—WILLIAM H. TAFT, 


THis vast organization has never heen studied in detail as one piece of administrative 


—WOODROW WILSON, 


Court Order Sought 
To Examine Ballots 


Cast in Philadelphia | 


City Officials Agree to Aid 
Special Senate Committee 
Investigating Vare’s 
Election. 


The courts of Philadelphia are to be 
asked to aid the Special Senate Com- 


mittee which is investigating the election 
held November 2, 1926, in which Repre- 
sentative William S. Vate (Rep.), of 


| 


| objects of Senate bill 3896, it is 


Philadelphia, was declared elected United | 
States Senator from Pennsylvania over | 


William B. Wilson, Democratic candidate, 
who has filed a contest alleging fraud 
jn voting and registration in Philadel- 
phia and Pittsburgh. Senator Reed 
(Dem.), Missouri, Chairman of the Com- 
mittee has announced that counsel for 
the committee and interested parties 
would join in a petition to be presented 
on January 17 to the Court of Common 
Pleas in Philadelphia, asking that the 
Mayor of Philadelphia, the Prothonotary 
of the Courts of Common Pleas of Phila- 
delphia County and the Board of Regis- 
tration Commissioners of that county be 
directed to deliver the ballots and other 
election documents to the Sergeant-at- 


Arms of the Senate or the latter’s repre- | 


sentative. 

Committee Agrees to Statement. 

Senator Reed’s announcement was 
made following a conference by the Com- 
mittee and counsel for the election offi- 
cials. His statement follows in full text: 

“It was arranged that the committee 
would be represented by Mr. Algernon 
R. Clapp at a conference that would 
take place between Mr. Clapp and the 
attorneys of the parties in 
which includes the prothonotary and the 
mayor, who are custodians ‘of the boxes, 


the ballots and the instruments desired, 


by the committee, and that proper or- 
ders would be prepared and agreed upon 
to be presented to the court, asking for 
authority to turn over te the se-geant- 
at-arms of the Senate the ballot boxes, 
instruments and books in writing, per- 
taining to the elections in question; all 
parties stating that they would 
operate in order to bring about 
result. 

“At the same time the committee 
stated through its chairman that these 
various documents, including the ballots, 
would be safely kept, and that if at any 
time they were needed in any caurt pro- 
ceeding or in any public proceedings of 
the State of Pennsylvanian, ithe comnit- 
tee would see to it that che sergeant-ai- 
arms produced them, so as to suit the 
cocnvenience of the court cr other public 
body needing the documents. 

. “This statement was dictated in 
presence of all the parties, and assented 
to by them.” 

Prior to the conference the committee 
held a public hearing at which testimony 
was taken from W. Freeland Kendrick, 
Mayor of Philadelphia; John M. Scott, 
the Prothonotary; and Samuel B. Scott, 
Chairman of the Board of Registration 
Commissioners. 

Mayor Kendrick and _ Prothonotary 
Scott told the committee they would 
make no objection to delivering the ballot 
boxes in their custody to the Sergeant-at- 
Arms, but that they felt a court order 
should be obtained directing them to do 
so in order to relieve them of the respon- 

«sibility incumbent upon them under the 
law. The Chairman of the Registration 
Committee said that the Commission had 
already delivered the registration books 
in its possession to David S. Barry, 
Sergeant-at-Arms of the Senate, and that 
the Commission was ready to cooperate 
further with the committee in any way 
-that it could be of assistance. 


co- 


this 


Storage Roems Sealed. 


When the committee assembled Mr. 
Borry reported that the Mayor and other 
Philadelphia officials had expressed a 
willingness to cooperate with the com- 
mittee but that they felt that a court 
order should be obtained before they de- 
Tivered the ballots and registration books. 
Mr. Barry reported that before leaving 
Philadelphia he had sealed the rooms and 
compartments in which the ballots and 
registration books were said to be stored. 
He said he had no personal knowledge 
that the rooms he had sealed actually 
contained the ballots and registration 
' books. 

He had been told that these rooms con- 
tained the ballots and registration books, 
Mr. Barry said, by an attendant sent 
with him by the mayor. He said the 
Pennsylvania law which requires that 
meither the mayor nor the prothonotary, 
who both have keys to the rooms in 
which the ballot boxes are kept, may 
open the rooms save in the presence of 
each other, prevented him from actually 
seeing the ballot boxes and books. 
Chairman Reed announced the com- 
mittee would be glad to have any sug- 
gcstions from either Mr. Wilson or Mr. 


‘*% 


Vure as to the procedure to be followed | 


in the investigation of the contest. 


Authority Is Sought 


For Renewal of Leases | 


»The Gulf, Colorado & Santa Fe Rail- 
Way has applied to the Interstate Com- 
Merce Commission for authority to re- 
new its leases of the property of the 
Jnterstate Railway of Texas, the Gulf, 
Beaumont & Great Northern Railway, 
ghd the Gulf, Beaumont & Kansas City 


President of the United States, 1909-1918. 


Amendment to Marine Act 
is Reported Favorably 


[Continued from Page 1.) 
000 has been loaned pursuant to Section 


11 and $21,000,000 has been committed 
on neW loans and on Diesel construction 
as provided in the Act of June 6, 1924. 
This, says the report, leaves in the fund 
unobligated about $38,305,135.64. 


Notes, bonds, letters of credit and other | 


evidences of indebtedness amounting to 
$18,646,177.52, taken by the board dur- 
ing the five years, are also available for 
the fund, according to the report. The 
question of cashing these securities and 
placing them in the fund is one of the 
stated. 
Reviewed As Important. 


“The committee believes,” the report 


| concludes, “that it is of vital importance 


to our Merchant Marine to maintain this 
construction fund and that it should be 
brought to the sum originally intended. 
We believe that if the proceeds of sales 
can be deposited in this fund and if kept 
as a revolving fund our deteriorating 


' Merchant Marine may be made to provide 


the means of developing an adequate 
merchant marine of up to date ships 
without any charge upon the Federal 
Treasury.” 

A statement by Admiral Benson, Com- 
missioner of the Shipping Board, is at- 
tached to the report as presenting in de- 


tail “the facts and situation fully and j 


clearly.” 


| N. Y. Central Offers 


interest, | 


On Leases Opposed 


Rentals Proposed for Michi- 
gan Central and“‘Big 4°” 
Declared Too Low. 


Testimony on behalf of the minority 
stockholders of the Michigan 
Railroad and the Cleveland, Cincinnati, 
Chicago & St. Louis Railway, who are 
protesting against the terms of the pro- 
posed leases of the two roads to the New 
York Central Railroad, was concluded on 
January 15 at the hearing before Director 
C. D. Mahaffie, of the Bureau of Finance 
of the Interstate Commerce Commission. 

Representatives of a number of short 
line railroads connecting with the New 
York Central also testified, asking that 
the Commission require that their lines 
be included in the proposed merger as a 
condition of any order it may issue. 

T. A. Hamilton, a consulting railroad 


| expert, testified regarding to’ valuation 


Central | 


and earnings of the Big Four to show | 


that they would justify a higher rental 


| that that of $10 a share proposed to be 
the 


paid by the New York Central. Clarence 
H. Venner, a minority stockholder of the 


' Michigan Central, testified that a rental 


of $100 a share for that property would 
be justified by its earnings. Mr. Venner 
added that he would deposit $100,000 


| earnest money and offer $70 a share for 


a lease to himself and associates. He 
declined to name the associates, but said 
he could get them readily enough within 
24 hours of his return to New York. 

Inclusion of their lines in the proposed 
merger was asked by E. Coykendall, 
president of the Ulster and Delaware 
Railroad, a line of 106 miles connecting 
with the New York Central at Kingston, 
N. Y., and J. H. Earshawn, president of 
Federal Valley Railroad, a 16 mile long 
line in Ohio. 


| Conferees Plan Control 


of Radio by Commission 
[Continued from Page 2.) 
Commerce Department shall have cer- 
tain powers in administering the de- 
cisions of the commission and carrying 
out the orders and regulations of the 
commission.” 

The tentative agreement does not put 
the power of absolute control in the 
hands of the Secretary of Commerce, nor 
has the conference committee at any 
time “even seriously considered” doing 
this, according to Senator Dill. The 
powers of the commission to be set up, 
he said, will be ‘real’ and not 
visory,” and will be “supreme powers on 
those subjects to which they relate.” 

The demand for action has been great, 
said the Senator from Washington. 
expressed the hope that a meeting of the 
full conference committee will be held 
early in the week. 
partly due to the illness of one of the 
members .of the conference committee, 
Representative Scott (Rep.), of Alpen:, 
Mich. 

Commission to Wield Power. 

“T may say,” said Senator Dill, “that 
the differences between the House and 
Senate hafe been so wide that we have 


| had a great deal of difficulty in getting 


the language satisfactory that will divide 
the powers, as is planned by this com- 
promise measure; but I am extremely 
glad to make it ciear that at no time has 
it been intended to have a mere appeal 
board. 


“It may be that the commission will 


| not be a body that will be required to 


sit at all times or to be in session at all 
times; but such powers as the commission 
will have will be powers that will be re- 
tained by the commission.” 

President Coolidge has opposed estab- 
lishment of a new _ independent 
permanent agency in the Government. In 
conference with membeys of the confer- 
ence committee last Friday he said, how- 
ever, he would not oppose legislation 
that is acceptable to Congress, 


“ad- | 


He ; 


Delay last week was | 





and | 


Rules Governing Issuance and Need of Passports 


Explained by Head of Di vision Supervising Them 


President of the United States, 1913-1921. 


In this series of articles are shown the practical contacts 
between divisions and bureaus of the Government of the 
United States, irrespective of their place in the administra- 
tive organization, so that related activities may be studied. 


Topic 2—Foreign Affairs 


Twelfth Article—Passports and Foreign Travel 


The first series of the Topical Surveys de- 
tailed various governmental activities and 
functions with regard to public health. The 
present scries explains the Federal workings 
relating to foreign relations. Today J. Klahr 
Huddle tells of proper procedure to imsure 
Government protection while traveling abroad. 


By J. Klahr Huddle 


Chief, Passport Division, Department of State. 


HE average citizen is likely to have a mental 
picture of a passport @ a formidable looking 
document tied up in yards and yards of red 
tape. And he also is likely to look upon the 
business of obtaining a passport as an ordeal tobe 
approached in fear and trembling and with the assist- 
ance of a corps of lawyers. ; ; 

The interesting thing about both of these ideas is 
that both are entirely untrue. 

Any person who is entitled to a passport should 
have no difficulty, at present, in obtaining one. lf he 
is a native citizen all he has to do is to identify himself 
and present a birth or baptismal certificate anda photo- 
graph of himself—neither of which should be difficult 
for him to obtain. If he camnot obtain either a birth 
or baptismal certificate, then he must present affi- 
davits from competent persons to prove that he was 
actually born in the United States. It is only in rare 
cases that such affidavits are difficult to obtain. 

~ x * 

When the applicant is a native citizen who intends 
to travel alone he is required to fill out an application 
plank stating his name in full, the date and place of 
his birth, the countries he intends to visit, the general 
purpose of his proposed travels, and a very brief per- 
sonal description. 

The date and place of his intended departure may 
be given but are not absolute requirements. They are 
simply noted for the applicant’s conveniencé, so that 
issue of the passport may be expedited if necessary. 


i the applicant claims citizenship by naturalization, 
then he is required to present his naturalization cer- 
tificate or other evidence of similar import. And if 
he wishes to have his passport include his wife and 
minor children, or if he has obtained passports before, 
ov has resided abroad for any considerable length of 
time, he is required to fill in a few more blank spaces 
on the application form. But not very many. 

All passports, as a rule, are issued by the Passport 
Division in Washington. Applications must be made 
before clerks of Federal Courts and of State Courts 
authorized to naturalize aliens. Clerks of courts are 
kept fully informed by the Passport Division regarding 
necessary rules and regulations, are in possession of 
informative circulars and pamphlets, and are always 
in a position to advise an applicant regarding passport 


matters. 
* * * 


In certain matters, however, it is obvious that the 
number of passport applicants would warrant the 
establishment of special offices for their convenience. 
The Department, therefore, maintains passport agencies 
in New York, Boston, Chicago, Seattle, San Francisco 
and New Orleans. 

Congress establishes the fees for passports and ap- 
plications. For some time past, the total cost of the 
passport, including the application, has been ten dol- 
lars, one dollar for the application and nine dollars 
for the passport. 

The receipts of the State Department for passport 
fees for the fiscal year ending June 30, 1926, were 
$1.488.154. In addition, the Consular Service collected 
$238,217 in American passport fees during the same 
The total income of the Government from the 


period. ; 
system in that year was, there- 


American passport 
fore, $1,726,371. 


‘ARE should be taken not to confuse passports and 

“ passport visas. Passport visas and the alien immi- 
gration visa system are quite distinct and .apart from 
passports and are govetned under other legislation. 

Passports are not required of American citizens for 
travel in the following countries: Bahamas; Bermuda; 
Canada; Cuba; Dominican Republic; Haiti (a landing 
permit must be obtained, however, frgm the Haitian 
consul in the United States); Honduras; Newfoundland; 
the Republic of Panama; Paraguay. However, the 
countries through which one must pass in order to 
reach Paraguay require passports. 

* a * 


Passports are not required for direct travel from the 
United States to Mexico; they are required of Ameri- 
cans who enter Mexico via a ¢hird country. This is 
important to persons proceeding to Mexico by way 
of Cuba. 

The Department understands that passports are 
necessary for use in Jamaica unless the travelers hold 
round-trip tickets or are satisfactorily accounted for 
by the steamship companics to the Collector General; 
that is, unless the steamship companies render satis- 
factory assurances to the Collector General that the 
persons intending to sojourn in Jamaica will depart 
therefrom at a definite date. . 


JZ ACH native American citizen leaving the United 
4 States without a passport is advised to have in 
his possession a birth or baptismal certificate or a 
sworn statement from a reputable American citizen 
certifying to the place and date of his birth, while 
each naturalized citizen should carry his certificate of 
naturalization. This evidence is often necessary to 
obtain return passage (to the United States) and is 
useful to insure speedy reentry -into the United States, 

The few restrictions which the American Government 
has thrown around the issuance of passports are only 

- 


\ 


those which are essential to insure respect for these 
documents by foreign governments and thus actually 
to protect the bearer of a passport. That foreign gov- 
ernments do respect American passports is attested 
by the fact that not for many ‘years has the American 
citizenship of a pexson bearing an American passport 
been challenged. There have been some instances, it 
is true, where the question of dual nationality caused 
some difficulties, but that is a situation brought about 
by conflict of municipal laws and does not concern the 
authenticity of facts attested by the passport. 


HE present Passport Division is a development of 
~~ the old Bureau of Citizenship. In 1915 the Divi- 
sion consisted of twelve officials and clerks. During the 
time of American participation in the World War the 
personnel rose to 250, although part of this force was 
employed in the issuance of visas, a function now dis- 
charged through a separate office. At present there 
are about seventy-five officials and clerks in the Pass- 
port Division. 

* ue 

In an endeavor to alleviate passport troubles of the 
American public abroad, the Secretary of State has 
recently authorized American consular officers to issue 
passports to American citizens whose passports have 
expired or have been lost. Issuance by consular officers 
under this order is restricted to: native citizens to 
whom Departmental passports have been issued subse- 
quent to January 3, 1918; to native and naturalized 
citizens whose registration at a consulate is valid at 
the time the application is filed and has received the 
approval of the Department; to naturalized citizens 
to whom Departmental passports. have been issued 
subsequent to January 3, 1918, and against whom the 
presumption of expatriation has not arisen; and to 
certain other citizens in emergency Cases. 


REGISTRATION at consulates of American citizens 

who are abroad for considerable periods also comes 
within the supervision and direction of the Passport 
Division. An inquiry instituted about twenty years 
ago revealed that the State Department and both diplo- 
matic and consular officers labored under a handicap 
of woeful ignorance regarding the identity and where- 
abouts of Americans living abrodd, and the Govern- 
ment and individuals as well were often embarrassed 
thereby. A system of registration was therefore 
worked out. The cooperation of individuals with the 
Government is quite essential for its success, since it 


is by no means compulsory. 
* ¢ * 


Registration at a consulate costs nothing, and usually 
obviates the necessity of having a passport, if the per- 
son registered does not iravel from one country to 
another. A certificate that a person has registered— 
tangible evidence for presentation to local police, tax 
or other authorities—may be issued by a consul for 
a fee of one dollar. 


* « é 


The presumption of expatriation of naturalized citi- 
zens is one of the most troublesome problems with 
which the Passport Division has to deal. 


In the Act of March 2, 1907, it is provided that “Any 
American. citizen shall be deemed to have expatriated 
himself when he has been naturalized in any foreign 
State in conformity with its laws, or when he has 
taken an oath of allegiance to any foreign State.” 


HAT part of the act presents few difficulties in ad- 

ministratior since it involves merely the determina- 
tion of facts which, in normal circumstances, are readily 
ascertained. There is another paragraph in the same 
section, however, which reads: 


“When any naturalized citizen shall have resided for 
two years in the foreign State from which he came, or 
for five years in any other foreign State, it shall be 
presumed that he has ceased to be an American citi- 
zen, and the place of his general abode shall be deemed 
his place of residence during said years: Provided, 
however, That such presumption may be overcome on 
the presentation of satisfactory evidence to a diplo- 
matic or consular oflicer of the United States, under 
such rules and regulations as the Department of State 
may prescribe; and provided also, That no American 
citizen shall be allowed to expatriate himself when this 
country is at war.” 

: * * * 

Under the authority of this Act the Department of 
State has laid down certain conditions upon coniPliance 
with which the presumption of expatriation may be 
deemed to have been removed. Some of these condi- 
tions are: residence abroad as representatives of Amer- 

~jean trade and commerce; residence abroad for reasons 
of health or education; extended residence abroad be- 
cause of some anforeseen and controlling exigency be- 
yond, their power tp foresee and which has prevented 
the citizens from carrying out their intention to re- 
turn to the United States; residence abroad as repre- 
sentatives of a recognized American educational, scien- 
tific, philanthropic or religious organizatien. 


N all of these cases the citizen must present evi- 
™ dence of his intention to return to the United States 
eventually, and take up his permanent residence there. 
There are certain other conditions relating to natural- 
ized American citizens residing in Canada, Mexico, the 
West Indies, Central America or Panama, and also re- 
lating to married women who acquired citizenship 
through marriage or the naturalization of their hus- 
bands. 


Tomorrow Herbert C. Hengstler, Chief of Di- 
vision of Foreign Service Administration, De- 
partment of State, will tell of the functions 
aud scope of that office. 


Copyright 1927 by The Unitea States Daily Publishing Corporation. 
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President of the 


Meetings As Scheduled 
For Congress Committees 


Committee meetings in the Senate and 
House of Representatives for the ensuing 
week, with the special investigating com- 
mittee subject to the call of the Chair- 


United States, 1928- 
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‘President Reminds 
Veterans of Time to 
Convert Insurance 


man, Senator Reed (Dem.), of Missouri, 
have been announced as follows: 

In the Senate: 

Monday, 10:30 a. m., Commnittee on the 
Judiciary, regular meeting. 10:30 a, m., 
Committee on Finance, executive, to con- 
sider Alien Property bill. | 

Tuesday, 10:00.a. m., Committee on 
Claims. 3.00 p. m., Committee on Dis- 
trict of Columbia. 

In the House: 

Monday, Committee on Indian Affairs, | 
to consider oil and gas leases on Indian | 
lands. | 

Committee on Flood Control, to con- 
sider flood control bill. 

Committee on World War Veteran’s 
Legislation, to consider omnibus hospital 
bill. 

Tuesday, Committee on Banking and 
Currency, to consider chamgges in the 
Farm Loan System. 


Army Appropriations 


Discussed in House 


Representative Harrison Op- 
poses Use of Funds For 
War With Mexico. 


The House began general debate on 
January 15 on the bill (House bill No. 
16249) providing appropriations for the 
Department of War for the fiscal year 
1928. 

Representative Barbour (Rep.), of 
Fresno, Calif., chairman of the subcom- 
mittee of the Committee om Appropria- 
tions, explained its provisions. 

“While the bill carries less than the 
Budget estimates,” he said, “it also 
recommends larger appropriations for 
many activities other thay, those recom- | 
mended_by the Budget.” 

It was pointed out that the bill did 
not carry any amount for additional 
construction at military posts. Pro- 
posed legislation is now before Con- 
gress, Mr. Barbour said, to authorize 
appropriations for this purpose, “and, 
if passed, a deficiency appropriation bill 
will likely carry appropriations for this | 
construction work.” 

The biil appropriates sufficient to keep 
the strength of the Army at 118,750 men. 
The Budget had recommended, according 
to Mr. Barbour, that this strength be 
reduced to 115,000. 

Representative Barbour also pointed 
out that the bill as reported is larger 
than the Budget estimates with regard 
to cost of ration, National Guard, Organ- 
ized Reserves, and other items. 

The measure, he stated, puovides for 
the purchase by the War Department of 
125 automobiles, not to cost over $1,000 
each. It also makes provision, it was 
explained, for the purchase of 1,500 more 
horses and 725 more mules than provided 
in the Budget estimates. 

The item for ordnance ex perimenta- | 
tion, Mr. Barbour said, had been in- 
creased $308,810 above the estimates to 
provide for further experimentation with 
anti-aircraft guns. 

With regard to appropriations for the | 
Air Corps, Mr. Barbour stated the sub- 
committee felt “the provisions of the Air 
Corps Act should be carried out to the 
jetter and not curtailed.” It was also 
felt, he said, that increase im _ personnel 
of the Air Corps should be made at ex- 
pense of other branches of the Army. 

Representative Harrison (Den.), of 
Winchester, Va., of the subcommittee, 
spoke in justification of increases pro- 
posed in the amount to be expended for 
the ration, and to permit the Citizens’ 
Military Training Camps and the Na- 
tional Guard to carry on their work as 
in the past. | 

Representative Harrison said the ap- 
propriation proposed was for an army on 
peace footing and “not to semd an army 
to Mexico.”” He stated that he would 
favor amending the bill to prevent the | 
use of any money appropriated for this 
purpose. 

Representative Kahn (Rep-), of San 
Francisco, Calif., addressed the House in 
favor ef maintaining an adequate na- 
tional defense. Mrs. Kahn said: 

‘T am not a militarist, but I have no 
fear of mi!tarism in this country. I am | 
an advocate of adequate preparedness. 
We want domestic tranquility and to pro- 
vide for the national defense.”” 








Mr. Andrews Explains 
Bill on Medicinal Liquor 


Lincoln C. Andrews, Assistant Secre- 


tary of the Treasury in charge of pro- | 


hibition enforcement, told the EXouse Com- 
mittee on Ways and Means at a recent 
hearing that the “medicinal spirits act of 
1927” (House Bill No. 15601) ‘would ade- 
quately take care of the present store 
of medicinal ‘spirits in this country and 
provide a sufficient store when the pres- 
ent stocks’ wére exhausted. 


General Andrews stated that it is nec- | 


essary to concentrate supplies now on 
hand, which are estimated at between 
8,000,000 and 10,000,000 gallons. He 
said this amount would be exhausted in 
about four and one-half years and that 


Employers Urged in Procla-" 
mation to Cooperate in In- 


f orming Ex-Service Men 
of Their Rights. 


[Continued froom Page 1.) 
instate his insu®ance' by paying twe 
monthly premiums. 

The full text of the proclamation fol- 
lows: 

By the President of the United States 
of America. 

A. Protlamation. 

During the World War the United 
States Government insured, at an exceed- 
ingly low premium rate, nearly 5,000,- 
000 members of the armed forces of the 
country against death or total perma- 
ment disability. The thus 
granted was for the greater protection 
of the insured and their dependents than - 


insurance 


| was afforded in the compensation, inde- 


pendently of insurance and unconnected 
therewith, which was provided for death 
or disability resulting ‘f1rom personal in- 
jury, or disease contracted in the mili- 
tary service. 

Statutory provision was made for the 
continuance of this war risk insurance 
aftez the termination of the war, and 
its conversion within a limited time into 
such form or forms of insurance, usually 
issued by life insurance companies, as 
the imsured might request. Many vet- 
erans do not seem to rave had knowledge 
of this continuing privilege, and for one 
reason or another have _ permitted their 
war Wisk insurance to lapse. Under the 
terms provided for the reestablishment of 
lapsed insurance, normal health condi- 
tions will permit reinstatement upon the 
payment of two monthly premiums; and 
for those whose service disabilities ren- 
der them otherwise not insurable, and 
who are not permanently and totally dis- 
abled, provision is made for reinstate- 
ment upon the payment of premiums and 
interest for the period of lapse. Even 
these payments may be temporarily 
waived for those whose resources do no€ 
permit immediate compliance. 


Time For Reinstatement Limited. 

The law provides that no reinstate- 
ment for war risk inswu2zance which has 
lapsed shall be made after July 2, 1927. 
After that date, such war risk term 
insurance cannot be reinstated. On or 
prior to thatdate, therefore, such insur- 
ance rmust be reinstated and converted, at 
the election of the applicant, into one or 
more of the seven standard forms of lifé 


| insurance provided by the Government. If 


such insurance is now 
sured must convert it 


in force, the in- 
into one of the 


| forms above mentioned on or before the 


above date. 


The potential protective value of the 
insurance thu8 provided is apparent, as 
affecting the future economic and domes- 
tic welfare of veterans and their depend- 
ents. Provision is made for extended in- 
surance, paid up values, loan values, 
cash Surrender values, and dividend 
participations. No premium is charged 
during total permanent disability. Thou- 
sands of our national defenders are pass- 
ing Om each year. AIL veterans of the 
World War should be generally and fully 


| informed of their right to procure the 


safe and certain protection for them- 
selves and their dependents of the in- 
surance afforded by the Government. 

Detailed information with reference to 
such insurance may be obtained from the 
Central Office of the United States Vete- 
rans” Bureau, Washington, D.C., or from 
its Regional Offices located throughout 
the country. 


Exmployers Asked to Cooperate. 

Wherefore, I, Calvin Coolidge, Presi- 
dent of the Ynited States, do hereby 
desigmate the period January 31 to 
February 7, 1927, as a time during which 
special effort should be made to inform 
all veterans of the World War of the 
right they have to reinstate lapsed war 


| risk life insurance, and to convert it into 


United States Government life insur- 
ance; and, that all such weterans may, in 
some manner, be properly informed, I 
urge all citizens, particularly employers, 
th€ press, labor organizations, women’s 
associations, professiomal groups and 
civic and patriotic bodies, to secure full 
information and use such means of in- 
formimg ihe veterans as may be most 
effective. 

In witness whereof, I have hereunto 
set my hand and caused the seal of the 
United States to be affixed. 

Done at the city of "Washington, this 
eleventh day of January in the year of 
our T.cord one thousand, nine hundred 
and twenty-seven, and of the Indepen- 
dence of the United States the one hun- 
| dred and fifty-first. 

(Seal.) 
By the President: 
CALVIN COOLIDGE. 
FRANK B, KELLOGG, 
Secretary of State. 


dicinal spirits situation, according to Mr. 
Andrews, is through a Federal corpora- 
tion wonder whose control all medicinal 


spirits in the country would be placed. 





provision is in effect for replenishment, 
The bill under consideration mnoakes such 
provision, he added. 

The best. method of meetimg the me- 


In addition to its other merits, he said, 
such a plan would temd to prevent di- 
version of the spirits imto illegitimate 
channels, 





